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Innovation
Professionalism

Team Spirit

Social Responsibility

Komeréni pojistovna, a.s. is part of the Komeréni banka group,
which is well aware of its commitments stemming from

its corporate status. It fulfils these commitments through
sponsorship and donations based on the three principal values
of the Société Générale group: professionalism, innovation
and team spirit. The long-term main pillars of the sponsorship

strategy are culture, amateur sport and education.
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KP se zaméruje
pfedevSim na oblast
zivotniho pojisténi.

Obchodni firma: Komeréni pojistovna, a.s.

Pravni forma: akciova spoleénost

Datum vzniku: 1. zari 1995

Sidlo spole¢nosti: Praha 8, Karolinska 1, ¢p. 650

Identifika¢ni &islo: 63998017, zapsana u Méstského soudu v Praze, oddil B, vloZzka 3362
Akcionafi: SOGECAP S.A. se sidlem 50, avenue du Général De Gaulle,

92093 Paris la Defense Cedex (s podilem 51 %)
Komeréni banka, a.s., se sidlem Praha 1, Na Pfikopé 33, IC: 45317054
(s podilem 49 %)
Zakladni kapital: 602 768 tisic K&
Pfedmét podnikani: - pojistovaci ¢innost
— zajistovaci ¢innost
- éinnosti souvisejici s pojistovaci a zajistovaci ¢innosti

Komeréni pojistovna, a.s. (dale také ,KP" nebo , Komeréni pojistovna”), je univerzélni pojistovnou, ktera se
cilevédomé zaméruje na poskytovani sluzeb predevsim v oblasti Zivotniho pojisténi. Se vstupem Société
Générale S.A. (déle také ,SG" nebo ,Société Générale”) do Komeréni banky, a.s. (dale také ,KB" nebo
. Komeréni banka”), ke kterému doslo v roce 2001, zac¢ala KP postupné prebirat bankopojistny obchodni
model SG. Tento obchodni model je v sou¢asnosti jiz plné implementovan a produkty KP nabizeji a prodavaji
témeér vyhradné obchodni sité spole¢nosti naleZejicich do skupiny Société Générale.

Majoritnim vlastnikem 51 % akcii KP je pojistovna SOGECAP S.A. (déle také ,SOGECAP"), 100% dcefina
spole¢nost SG, minoritnim akciondfem s podilem 49 % je Komer¢ni banka. Komeréni pojistovna mé diky této
akcionarské strukture primy pristup k vyuzivani kvalitniho know-how a dlouhodobych zku$enosti v oblasti
poskytovani Zivotniho pojisténi i financnich sluzeb obecné.

Komeréni pojistovna dale rozviji a prohlubuje svou spolupréci i s ostatnimi finanénimi spole¢nostmi v ramci
skupiny Société Générale, predevsim spole¢nosti ESSOX s.r.o. a spole¢nosti Modra pyramida stavebni
spofitelna, a.s. (dale také ,, MPSS" nebo ,, Modra pyramida”).

Diky posileni aktivit v oblasti rizikového Zivotniho poji§téni si Komeréni pojistovna udrzela 6. misto mezi
pojistovnami. Zaméstnanci KP jsou pfipraveni i naddle vyvijet maximalni Usili pro dal$i zlepSovani vysledku
spole¢nosti a plnou spokojenost jejich klientl i v dalSich letech.



Company Profile

Company name: Komeréni pojistovna, a.s.

Legal form: public limited company

Date of establishment: 1 September 1995

Registered office: Prague 8, Karolinska 1/650

Corporate ID: 63998017, incorporated with the Municipal Court in Prague, Section B,
File 3362

Shareholders: SOGECAP S.A., 50 Avenue du Général De Gaulle, 92093 Paris la Defense

Cedex (51% of the registered capital)
Komeréni banka, a.s. Prague 1, Na Prikopé 33, Corporate ID: 45317054
(49% of the registered capital)
Registered capital: CZK 602 768 thousand
Business: - Insurance
— Reinsurance
— Activities related to insurance and reinsurance

Komeréni pojistovna, a.s. (hereinafter referred to as “KP" or “Komeréni pojistovna”) is a general insurance
company that focuses on mainly providing life insurance services. Since the entrance of Société Générale
(hereinafter referred to as “SG” or “Société Générale”) into KB (hereinafter referred to as "KB" or
"Komeréni banka"”) in 2001, KP has, step by step, begun to adopt the SG bank-insurance business model.
This business model is now already fully implemented and KP products are offered and sold entirely via the
trade network of companies belonging to the Société Générale group.

In 2006 the insurance company SOGECAP S.A. (hereinafter referred to as SOGECAP) that is a 100%
subsidiary of SG, was the majority owner with 51% of KP’'s shares. The minority shareholder with 49% is
KB. Thanks to this shareholder structure, KP has a direct access to the utilization of high-quality know-how
and multi-year experience in the field of life insurance and financial services provision, in general.

KP continued to enhance and deepen its cooperation with the other financial companies within the Société
Générale group, especially ESSOX s.r.o. and Modra pyramida stavebni spofitelna, a.s. (hereinafter also
referred to as the “MPSS" or “Modra pyramida”).

Thanks to the strengthening of its risk life activities, KP's 6" position among other companies has been
maintained. KP employees are prepared to make the maximum effort for even better results for the whole
company, and for the full satisfaction of KP clients in the coming years.

KP focuses
mainly on the life
insurance field.



193 mil. K¢

je nejvyssi zisk

v dosavadni
H H Aktiva tis. KE 11629 137 9814516 7 710 346
historii KP. Zakladni kapitél tis. K& 602 768 602 768 808 000
Vlastni kapitdl tis. K& 855 940 732 951 704 177

Zisk/ztréta tis. K& 193 134 -50 015 2297

Trzni podil na trhu Zivotniho pojisténi % 5,04 5,42 6,35

Predepsané pojistné tis. K¢ 2 655 737 2633775 2 977 221

Néklady na pojistna plnéni (brutto) tis. K& 790 222 644 524 1300 313

Objem technickych rezerv (brutto) tis. KE 10619 053 8962 710 6 947 952

Pocet zaméstnancl osoby 147 143 152
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Financial Highlights

Units 2006 2005 2004
Assets CZK thousand 11,629,137 9,814,516 7,710,346
Share capital CZK thousand 602,768 602,768 808,000 CZK ml"IOn
Shareholder's equity CZK thousand 855,940 732,951 704,177
Profit/(loss) CZK thousand 193,134 (50,015) 2,297 is the highest profit
Life insurance market share % 5.04 5.42 6.35 . .
Written premiums CZK thousand 2,655,737 2,633,775 2,977,221 in KP hlStOl’Y so far.
Cost of claims (brutto) CZK thousand 790,222 644,524 1,300,313
Technical provisions (brutto) CZK thousand 10,619,053 8,962,710 6,947,952
Number of employees Persons 147 143 152
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Uvodni slovo predsedy
predstavenstva

KP uvedla na trh
novy produkt
investi¢niho

v Ve

zivotniho pojisténi
Vital Invest.

Rok 2006 byl pro Komeréni pojistovnu velmi pfinosny v fadé oblasti — dosahli jsme obchodnich Uspéch,
vybornych finanénich vysledkd a uginili Fadu pfinosnych zmén v provozni oblasti.

Uplynuly rok byl pfedevsim charakterizovan inovaci nabidky naSich spoficich pojisténi. V lednu jsme se
zamérili na zivotni pojisténi VITAL a umoznili na§im pojistnikim vyuZit dodate¢ného pripojisténi, které
navySuje hodnotu pojistného plnéni pro pripad umrti. BEéhem posledniho ¢tvrtleti Komeréni pojistovna
predstavila dva nové produkty — VITAL INVEST, flexibilni investi¢ni Zivotni pojisténi, a VITAL PREMIUM,
zvyhodnéné pojisténi uréené pro nejnaro¢néjsi klienty. Jiz na konci roku 2006 zaznamenaly oba produkty
slibné prodejni vysledky.

Celkové byly prodejni vysledky Komeréni pojistovny pfiznivé, protoze se ndm podafrilo navysit predepsané
pojistné. Vice nez samotny narlst je pro nas vyznamnéjsi zména struktury pfedepsaného pojistného. Zvysili
jsme podil prodeje rizikovych produktd zivotniho pojisténi, jako je pojisténi spotiebitelskych uvér
a hypotecnich uvérl. Také jsme navysili podil prodeje naSich produktd neZivotniho pojisténi Merlin, Patron
a cestovni pojisténi. PfestoZze neZivotni pojisténi pro nas dnes zlstéva okrajovou zalezitosti, pfedepsané
pojistné z néj se mezirocné zvysilo o 40 %, a posunulo tak KP o dvé pricky v podilu na trhu, ze 14. na
12. pozici. Tento posun je pro Komeréni pojistovnu velmi pozitivni, jelikoZ produkty rizikového pojisténi
zarucéuji vy$si profitabilitu nez produkty spoficiho zivotniho pojisténi. Spolu se zvySujicim se prodejem
rizikovych Zivotnich a nezivotnich pojisténi je také tfeba zminit rostouci podil prodanych smluv s bézné
placenym pojistnym a roéné& obnovovanych smluv, coZz umoZiiuje nasim partnerdm v distribuéni siti ziskavat
nové klienty.

Rozsifeni aktivit a orientace na nejziskovéjsi obchody umoziiuji Komeréni pojistovné zvysit provize vyplacené
distribu¢nim partnerlim — nejen Komeréni bance, ale i spole¢nosti ESSOX a Modré pyramidé. Tento postupny
nardst provizi je hmatatelnym didkazem Uspésného partnerstvi spolec¢nosti v ramci SG skupiny.



Foreword of the Chairman
of the Board of Directors

Arnaud Briere de la Hosseraye
The year 2006 was very fruitful for Komeréni pojistovna in many different fields — business, of course, but
also financial and operational.

Regarding the product range, 2006 was the year to review our offer of savings contracts. In January, VITAL
was reviewed allowing subscribers to benefit from a new guarantee that increases the value of the insured
capital in case of death. Additionally, during the last quarter, KP introduced two new contracts — VITAL
INVEST, an innovative and flexible unit linked contract, and VITAL PREMIUM an advantageous offer aimed at
the most demanding clients. By the end of the year 2006 both these products had already recorded
promising sales.

In global terms the sales figures were positive for Komeréni Pojistovna as we managed to increase our
written premiums during the year. But more than simply increase our premiums we modified the structure

of our activities in the right direction. We increased the share of our sales in risk life products such as KP Iaunched
coverage for consumer loans and mortgage loans. We also increased the share of our sales of non-life

products such as Merlin, Patron and travel insurance. It is important to stress that even though non-life a new prOdUCt
remains a marginal part of our sales today, it increased by 40% year on year allowing KP to gain two places Of investment ||fe
in terms of market share, from 14th to 12th position. This is the right direction for KP because the pressure .

on margins is lower on these products than on saving products, allowing KP to reach higher profitability. Insurance Ca”ed
It should also be mentioned that in parallel to these increasing sales in risk life and non-life activities, the Vltal Invest.

share of our recurrent business including regular premiums contracts and yearly renewed contracts
is increasing, allowing our partners in distribution to concentrate on the acquisition of new clients.

Finally this increase of our activity and continuous repositioning on the most profitable part of the business
allowed KP to increase the commissions it is paying its distribution partners — not only Komeréni Banka, but
ESSOX and Modra Pyramida, too. This regular increase of commissions is the tangible expression of the
fruitful partnership between SG group companies.



V roce 2006 byl
implementovan

novy IT systém
pro spravu
pojistnych smluv.

KP nabizi své
produkty vice nez

1 mitionu
klientd KB.
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Podpora distribuénich partnerl je trvalym zdjmem Komeréni pojistovny, kterad diky svému tymu Skolitelt byla
schopna dokongit certifikaci podle zdkona ¢. 38/2004 Sb., o pojistnych zprostfedkovatelich, vice nez 2 000
bankovnich poradct Komeréni banky. KP navic rozsifila svoje tréninkové aktivity i na sit Modré pyramidy, coz
priznivé ovlivnilo celkovy odbyt i v tomto prodejnim kanélu.

Diky rastu objemu a ziskovosti prodejt se Komeréni pojistovné podafilo v roce 2006 docilit velmi dobrého
hospodarského vysledku. Zisk spole¢nosti dosahl 193 mil. K&, coZ je nejlepsi vysledek v dosavadni historii
Komeréni pojistovny, a to i s ohledem na to, Ze zahrnuje rozpusténi rezervy na splnéni zavazkl z pouzité
technické Urokové miry ve vysi 24 mil. K&. Tento vysledek odréazi spravné zvolenou obchodni a produktovou
strategil.

Mezi dulezité novinky roku 2006 patfil také provozni start nového IT systému pro spravu pojistnych smluv.
Novy, pIné funkéni systém zajisti klientdm KP lepsi sluzby a umozni pokraovat ve vyvoji novych a inovaci
stévajicich produktd.

Soucasné je ovSem tfeba zdUraznit, Ze vedle nové technologie je to prfedevsim obétavost tyml zaméstnanct
KP a jejich partnert, ktefi vyznamné podpofi vyvoj Komeréni pojistovny i v letech néasleduijicich.

Obchodni orientace KP

Komeréni pojistovna, ¢len finanénich skupin Société Générale, se zamé&ruje predevsim na Zivotni pojisténi.
Jeji produkty jsou prodavany ¢leny finanéni skupiny KB predevsim pomoci distribuéni sité KB. Hlavnim cilem
Komeréni pojistovny je vytvorit svym klientdm Sirokou nabidku pojisténi a finan¢nich néstrojl, poskytujicich
ochranu a pomoc pfi rozvoji jejich osobnich pland v bezpeéném prostiedi. Abychom splnili tento cil, bude
Komeréni pojistovna ve spolupraci s KB pokracovat ve zvySovani kvality stavajici produktové fady a soucasné
bude vyvijet nové produkty.

Stavajici produkty, jako jsou VITAL INVEST, VITAL GRANT a PATRON, budou déle inovovény, aby pfinasely
pojistniklim a opravnénym osobam dalsi zaruky. Na trh by mély byt brzy uvedeny nové doplriky véetné Urazového
pripojisténi. Klienti prijmou jisté pozitivné také planovanou nabidku produktd s SirS§imi investiénimi moznostmi.

Prestoze se soustfedime na Zivotni pojisténi, KP poskytuje také nezivotni pojisténi, predevsim produkt Merlin
a cestovni pojisténi. Usp&ch téchto produktl je diikazem, jak snadno mdZe byt pojisténi zaclenéno ve
prospéch klientl do bankovnich sluzeb, jako jsou debetni a kreditni karty. Tyto produkty budou nadéle
vyvijeny a soustavné zlepSovany, aby obohatily produktovou fadu Komeréni banky.

Komeréni pojistovna bude i do budoucna Uzce spolupracovat s Komeréni bankou a dal$imi ¢leny v rdmci
finanéni skupiny. Produkty jsou navrhovény tak, aby byly distribuovény prostfednictvim prodejni sité
Komeréni banky a spliiovaly potreby klient celé skupiny. Diky aktivni podpofe vice nez 2 000 bankovnich
poradct a siti Komeréni banky tak mize Komeréni pojistovna nabizet své produkty vice nez 1 milionu klientt
Komeréni banky.

Arnaud Briere de la Hosseraye
predseda predstavenstva a reditel spole¢nosti



The support of our distribution partners remains a constant focus within KP activities. For instance it is
important to underline that thanks to its training team, KP was able to finalise the certification of more than
2000 KB bank advisers according to Act N. 38/2004 Coll., on insurance intermediaries. Additionally,
KP extended its training activities to the Modra Pyramida network, which had a positive impact on the overall
sales in this distribution channel.

Thanks to increasing and more profitable sales, KP is able to book a very positive result at the end of 2006:
+193 million CZK. Indeed, it is the best result ever booked by Komeréni Pojistovna even when considering
the 24 million CZK exceptional one-off release of provisions due to the decrease of our deficiency provision.
This result also demonstrates the soundness of our business and product strategy.

The last important feature of the year 2006 is the operational start of the new IT tool dedicated to our back

office activities. The project to install this new tool started two years ago. This new tool, now fully In 2006 a new
operational, will allow KP to better serve its clients and continue to develop new and innovative products in |T System
the future.

for contract

Nevertheless, we should not forget that it is not only new technology, but also the dedication of teams from administration
KP and from its partners, that will support KP development in forthcoming years.

was implemented.

KP’s Business Orientation

Komeréni pojistovna, part of the Société Générale financial group, focuses mainly on life insurance.
Its products are distributed via members of the KB financial group, primarily via the KB distribution network.
KP’s main goals are to provide its clients with a broad range of insurance and financial tools to protect them,
and help them develop their projects in a secure environment. To fulfil this goal KP will continue,
in cooperation with KB, to enhance the quality of its existing range of products and develop innovative new

policies. KP offers its products

Existing products such as VITAL INVEST, VITAL GRANT, and PATRON, will continue to be improved in order to more than
to bring additional security to policy holders and beneficiaries. New additions, including accidental coverage
features, should soon be launched to give clients wider investment opportunities.

Although its focus is on life insurance, KP also provides some non-life coverage through its product Merlin 1 m I I I I O n
and travel insurance. The success of these products is proof of how easily insurance can be embedded KB clients.

in bank services such as payment and credit cards for the benefit of clients. These products will also

be developed and constantly improved to enrich the KB product range.

KP will maintain its close cooperation with KB and other KB group members. Indeed, KP’'s products are
designed to be distributed via KB's distribution channel and to fit the needs of KB group clients. Through
KB network, KP can offer its products to more than 1,000,000 KB clients thanks to the active promotion
of over 2,000 relationship managers.

Arnaud Briere de la Hosseraye
Chairman of the Board of Directors and CEO
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Zprava predstavenstva

Vital Invest spojuje
vyhodné investovani,
pojistnou ochranu

a zaruku navratnosti
investice.
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Strategie a duleZité udalosti roku 2006

Rok 2006 byl pro Komeréni pojistovnu ve znameni zvySovani kvality nabizenych sluzeb, a to jak pfimo ve vztahu
ke klientdim, tak i v rdmci internich procesl spole¢nosti.

Ve vztahu ke klientdm bylo jednim z naSich hlavnich cilG dotvofit komplexni portfolio pojistnych produktt
dostupné na v8ech pobockach Komeréni banky. V sou¢asné dobé& nabizime pres tento prodejni kanal témeér
v8echny pojistné produkty, které jsou schopné uspokojit rostouci potfeby klientl jak v oblasti spofeni
¢i zabezpeceni sebe a svych blizkych, tak v oblasti ochrany Zivotnich i nezivotnich rizik.

V listopadu roku 2006 jsme uvedli na trh inovativni produkt investi¢niho Zivotniho pojisténi Vital Invest, ktery
v sobé spojuje vyhodné investovani, rozsahlou pojistnou ochranu a prinasi také zaruku navratnosti investice
ochranujici klienta v pripad& necekanych Zivotnich udélosti, které je pro ¢eského konzervativniho klienta stéle
velmi zajimava.

Dulezitym krokem ve prospéch klientl bylo i zajisténi vzdélavani vSech bankovnich poradct a ziskani
certifikadtl opravnujicich poskytovat pojistné produkty s garantovanou Urovni znalosti jak produktt,
tak pojistnych zédkond.

V ramci interniho chodu spole¢nosti jsme si vytkli za cil vybudovat novy moderni provozni systém, ktery
by nédm umoznil flexibilnéji reagovat na situaci na trhu a zaroven prinesl zefektivnéni internich
administrativnich proces( spojenych se sjednavanim, archivovanim a zménami smluv. Tento systém jsme
Uspésné zprovoznili koncem roku 2006. Jeho soucasti byl i prodejni nastroj pro investi¢ni Zivotni pojisténi
Vital Invest, ktery je nyni dostupny on-line na kazdé pobo&ce Komeréni banky. Diky tomuto prodejnimu
néstroji ma kazdy bankovni poradce moznost nejen nabidnout klientim novy moderni produkt pro jejich
zajisténi, poskytnout informace o stavu a vyvoji jejich smlouvy, ale i provést ¢&st poZzadovanych zmén pfimo
na pobocce Komeréni banky.

Dal&/m cilem pro rok 2006 byl rozvoj nadich sluZeb pro dal&i spole&nosti skupiny Société Générale v Ceské
republice. Tento rok jsme se soustfedili na pripravu produktd pojisténi, které by vhodné doplnily nabidku
spole¢nosti ESSOX, velmi dulezitého hrace na trhu spotrebitelskych Uvérl a kreditnich karet. Od minulého
roku nadale spolupracujeme s Modrou pyramidou, které poskytujeme hypoteéni pojisténi.



Strategy and Important Events of the Year 2006

The year 2006 represented for Komeréni pojistovna an increase in quality of the offered services, both
in relation to clients and within internal processes of the company.

In relation to clients, one of our main goals was to finish a complex portfolio of insurance products available at
every KB branch. Currently we are offering, through this distribution channel, almost all insurance products
that are able to satisfy the growing needs of clients, both in the field of saving and security of the family, and
also in the field of life and non-life risks.

In November 2006, we launched an innovative product of investment life insurance called Vital Invest that
includes advantageous investment, extensive insurance protection and also brings the guarantees
of returned investment protecting the client in case of unexpected life events. This offer is appealing
to a Czech conservative client.

An important step for the benefit of the clients was the ensuring of education of all bank advisors and the
obtaining of certificates allowing the provision of insurance products with a guaranteed level of knowledge
of both products and insurance law.

Within the internal operation of the company we set a goal to establish a new modern operation system that
would allow us to react flexibly to the situation on the market and, at the same time, would streamline
internal administrative processes related to the arrangement, archiving and alteration of contracts.
We successfully launched this operational system at the end of 2006. Its function was to be a sales tool for
investment life insurance Vital Invest, that is now available on-line at every Komeréni banka branch. Thanks
to this tool, every bank advisor can offer not only a new modern product to the clients, but can also provide
information about the status and development of the contract, as well as carry out the required changes
directly at a Komeréni banka branch.

Another goal for the year 2006 was the development of our services for other companies of Société
Générale group in the Czech Republic. This year we focused on the preparation of insurance products that
would suitably complete the offer of ESSOX company that is an important player on the consumer loan and
credit card market. Since last year we have been cooperating with Modra pyramida to whom we are
providing mortgage insurance.

Vital Invest connects
advantageous
investment, insurance
protection and
guaranteed return
on investment.
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Pfedepsané pojistné
zivotniho pojisténi
za rok 2006 dosahlo

2,372

mld. K¢.

KP si udrzela
6. misto na trhu

v rd

zivotniho pojisténi.
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Podil na trhu
Postaveni na trhu, vykon dle produktd

S predepsanym pojistnym zivotniho pojisténi za rok 2006 ve vysi 2 372 mil. K& si Komeréni pojistovna udrzela
6. misto na trhu. Trzni podil KP na trhu Zivotniho pojisténi ke konci roku 2006 ¢inil 5,04 %, tedy lehce poklesl
oproti minulému roku.

Struktura predepsaného pojistného doznala mirnych zmén oproti predchazejicimu roku. | nadale tvori
dominantni podil z celkového predepsaného pojistného KP sporici pojisténi Vital, jeho podil se vSak v roce
2006 snizil z 77,4 % na 68,4 %. Naproti tomu KP meziro¢né zvySila prodeje dalSich produktd Zivotniho
pojisténi, stejné jako bankopojistnych produktt nezivotniho pojisténi.

Velmi dalezitym znakem je rlist béZzné placeného pojistného, které v roce 2006 tvorilo 33 % nasi produkce,
v roce 2005 to bylo jen 26 %. Néarlst bézné placeného pojistného o 26,4 % oproti loriskému roku je vyrazné
nad trznim primérem, ktery v roce 2006 byl 6,7 %. V Zivotnim pojisténi ¢inil v roce 2006 podil bézné
placeného pojistného 37 %, pojistné nezivotniho pojisténi je placeno jednorazove.

Z hlediska rozdéleni produktd na spofrici a rizikové jsme byli v roce 2006 svédkem nartstu podilu rizikovych
pojistek v nasem portfoliu, které tvofily ke konci roku pfiblizné 16 % nasi produkce.

Obchodni aktivity
Viyvoj trhu Zivotniho pojisténi v CR v roce 2006

Po roce 2005, kdy doslo na trhu zivotniho pojisténi k podstatnému zpomaleni rdstového trendu, se v roce
2006 opét zvysily trzni obraty. Tento rok rostl cely pojistny trh a zejména vlivem rlstu prodejd zivotniho
pojisténi doséhl 4,8 %. Odlisné se pfitom vyvijel predpis pojistného Zivotniho pojisténi u smluv s bézné
placenym pojistnym a s jednorazové placenym pojistnym, a to ve prospéch bézné placeného pojistného.

Souhrnng data za cely trh ukazuji meziro¢ni narlst u bé&zné placeného pojistného o 6,7 %, zatimco
jednorazové pojistné si udrzuje stejné hodnoty z roku 2005, kdy pomérné vyznamné kleslo. Jako hlavni
pri¢inu tohoto vyvoje vidime ¢astecné vycerpani moznosti prodeje pojistnych smluv spoficich pojisténi
s jednordzovym pojistnym, které diky situaci Urokovych sazeb na trhu jiz nepfinaseji tak zajimavé zhodnoceni
jako v letech 2002 az 2004.

| prfes uvedenou skutecnost tykajici se jednorazového pojistného vniméme pozitivni trendy ¢eského trhu
Zivotniho pojisténi, a to at uz jde o zminény meziro¢ni narlst predepsaného pojistného u bézné placenych
pojistnych smluv, nebo o postupné prosazovani se modernich pojistnych produktd véetné produktl
spojenych s investi¢nimi fondy.

Samostatnou kapitolou pak zlstava otazka penzijni reformy. | nadéle predpokléadame, Ze chystané penzijni reforma
podpori vétsi zajem obyvatel o problematiku vlastniho spofeni a tvorby rezerv na stari, a pojistovny tedy dostanou
moznost prijit na trh se Sirokou Skalou produktl k feSeni diichodového zabezpeceni obyvatel — od jednoduchych
spofricich produktl pres specializované zdravotni produkty az po sofistikované investiéni pojistné produkty.



Market Share

Market status, performance by products

In 2006, with written premium for life insurance in the amount of CZK 2,372 million KP maintained its
6th position in the insurance market. KP's share of the life insurance market amounted to 5.04% at year end,
which is a slight decrease compared to the previous year.

Compared to the previous year, the written premium structure slightly changed. The dominant share of the
total KP written premium is generated by the saving insurance Vital. However, its share decreased to 68.4%
in 2006 (from 77.4% in the previous year). On the other hand, KP increased year-to-year sales of other life
insurance products, as well as the bank-insurance products of non-life insurance.

A very important sign is the increase in the regular premium, which in 2006 reached 33% of our production,
compared to 2005 when it was only 26%. The increase in the regular premium by 26.4% (compared
to the previous year) is distinctively above the market average that was 6.7% in 2006. The proportion of the
regular premium of the life insurance was 37% in 2006, premium of non life insurance products is paid
by the single premium.

From the point of view of diversification of products to saving and risk, in 2006 we also saw an increase
in the share of risk policies in our portfolio which contributed 16% of our production at the end of the year.

Business Activities
Development of the Czech life insurance market in 2006

After the year 2005, when there was an outstanding slowdown of the growth trend in the life insurance
market, the year 2006 saw an increase in the market turnover again. This year, the whole insurance market
was growing, especially due to the increase in sale of life insurance that reached 4.8%. The billing of life
insurance with regular premium was developing differently from the insurance with single premium, in favour
of the regular premium.

The total data for the whole market shows a year-to-year increase in regular premium by 6.7 %, while single
premium maintained the same values as in 2005 when it decreased quite significantly. As a main cause
of this evolution we saw a partial exhaustion of the possibilities in the sale of saving insurance contracts with
single premium, which due to the interest rates in the market, did not bring as profitable of an appreciation
as the years 2002 to 2004.

In spite of the above mentioned fact concerning the single premium, we can see positive trends in the Czech
life insurance market. This is because of the above mentioned year-to-year increase in regular premium and
also the gradual enforcement of modern insurance products, including products related to investment funds.

A separate question is the reform of pensions. We still believe that the forthcoming pension reform will lead
to a greater interest of people in the problem of savings and in the creation of provisions for old-age, and thus
insurance companies will be given the possibility to market a wide range of products for solving the old-age
pension scheme, from simple saving products and specialized health products to sophisticated investment
insurance products.

Written premium
in life insurance
in 2006 reached

CZK 2 -37

billion.

KP maintained 6"

position in the life
insurance market.
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KP zadatkem roku
2006 vylepsila
parametry spoficiho
pojisténi Vital.
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Produktové portfolio
Nabidka v Komeréni bance

Produkty investi¢niho Zivotniho pojisténi — Vital Invest

V roce 2006 uvedla KP na trh novy produkt investi¢niho Zivotniho pojisténi Vital Invest. Jde o moderni
investi¢ni produkt, ktery kombinuje moznost vyrazné vy$siho zhodnoceni vlioZenych prostfedkd (oproti
terminovanym G¢tim a klasickym pojisténim) a pojistnou ochranu proti mnoha nenadalym Zivotnim
udélostem. Zaroven také klientlm a jejich blizkym pfindsi zaruku névratnosti investice v pfipadé umrti
pojisténého a nec¢ekaného poklesu trha.

Rozsifenim portfolia produktd o Vital Invest reagovala KP na zajem klientd o produkty investi¢niho pojisténi
a diky neomezené pojistné ¢astce pro pripad umrti a volitelnému Urazovému pripojisténi nabizi klientlim
vysoce kvalitni pojistnou ochranu.

Produkty spoficiho pojisténi — Vital

KP prekrocila plan prodeje tohoto velice oblibeného sporiciho produktu o 10 %. Pres tento Uspéch doslo ve
srovnani s predchozim rokem k poklesu prodeje Vitalu. Pro pokles v prodeji existuje vice dlvod(: pokracujict
vycéerpani potencialu trhu pro prodej jednorazové placeného spoficiho pojisténi a dale pak samotné prostredi
nizkych urokovych sazeb, které plsobi spiSe ve prospéch okamzité spotfeby nez cilevédomé tvorby
finan¢nich Uspor.

KP nabidla od pocatku roku 2006 klientim zdarma dal$i vylepSeni parametrt Vitalu — navy$ené plnéni
v pfipadé umrti. Tento krok se ukazal jako krok spravnym smérem, nebot vé&tSina klientl toto zlepSeni uvitala,
coz |ze deklarovat i pfekrocenim plénu prodeje.

Produkty kapitadlového Zivotniho pojisténi — Vital Grant, tradi¢ni Zivotni produkty
Vital Grant, klasicky produkt kapitédlového zivotniho pojisténi, je velmi dobfe pfijiman a chapan bankovnimi
poradci KB.

KP cilené podporovala prodej Vitalu Grant prostfednictvim marketingovych aktivit zahrnujicich jak pdsobeni
na Sirokou verejnost, tak i podporou prodejni sité KB véetné motivacnich nastrojd pro samotné prodejce. Tato
podpora pfinesla pozitivni odezvu v poctech smluv sjednanych v obdobich probihajicich marketingovych
kampani. S ohledem na dynamiku nartstu poctu sjednanych smluv a pfedepsaného pojistného je pro pristi
roky Vital Grant velmi slibnym produktem.

Kromé Vitalu Grant KP i nadale spravuje nékolik desitek tisic smluv dfive prodavanych produktl kapitalového
Zivotniho pojisténi. Predepsané pojistné tohoto kmene je stale velmi podstatné z hlediska celkového objemu
pojistného Zivotniho pojistént.

Pojisténi hypoték
S narUstajicim zajmem o hypotecni Uvéry se v roce 2006 stalo pojisténi k hypotecnim Uvériim velmi zddanym
a Uspésnym produktem.

Pojistné kryti, které je Uzce spojeno s bankovni pljc¢kou, prindsi Gcinnou ochranu jak klientovi, tak Komeréni
bance jako poskytovateli tvéru. Diky tomuto pristupu se KP podafilo vyrazné zvysit pocet uzavienych smluv
ve srovnani s rokem 2005 a pfedepsané pojistné u pojisténi hypoték prodédvanych Komeréni bankou se
meziro¢né zvysilo 0 69 %.



Product Portfolio
Offer in Komeréni banka

Investment life insurance products — Vital Invest

In 2006 KP launched a new product of investment life insurance Vital Invest. It is a modern investment
product combining the possibility of an expressively higher appreciation of the deposited means (compared
to time accounts and classic insurance) and insurance protection against many unexpected events in life.
At the same time, it brings a basic guarantee of returned investment to the clients and their close ones in
case of death of the insured and unexpected market falls.

Through the extension of the product portfolio by Vital Invest, KP replied to clients’ interest in products
of investment insurance and thanks to the unlimited insured sum in case of death and optional accident rider,
it offers a high-quality insurance protection to the clients.

Saving insurance products - Vital

KP exceeded the sales plan of this highly popular saving product by 10%. In spite of this success, there was
a decrease in the Vital sales compared to the previous year. There are several reasons for the decrease
in Vital sales: ongoing exhaustion of the sale potential of single premium saving insurance and also
an environment of low interest rates itself, which work in favour of immediate consumption and against
a systematic creation of financial reserves.

At the beginning of 2006 KP offered its clients an enhancement of Vital parameters for free — an increased
insured benefit in case of death. This was a step in the right direction as the majority of clients welcomed
this innovation as can be seen by the overfulfilment of the sales plan.

Capital life insurance products — Vital Grant, traditional life insurance products
Vital Grant, a classical endowment product, is very well understood and accepted by the KB relationship
managers.

KP actively supported the sale of Vital Grant through the marketing activities involving both influence on the
general public and the support of KB distribution channel, including motivation tools for relationship
managers. This support brought a positive response in the number of contracts made during the marketing
campaigns. Considering the dynamics of growth in the number of arranged contracts and the number
of written premium, Vital Grant is a very promising product for the coming years.

Besides Vital Grant, KP still manages several tens of thousands of previously sold contracts of capital life
insurance products. The written premium of this insurance portfolio is still very essential in terms of the total
volume of life insurance premiums.

Mortgage insurance
With the increasing interest in mortgage credit in 2006, mortgage insurance became a very desired and
successful product.

The insurance coverage is now closely linked with the bank loan, bringing efficient protection to both clients
and KB as the loan provider. Thanks to this approach KP managed to significantly increase the number
of signed contracts compared to the year 2005 and the written premium of the mortgage insurance sold
by Komeréni banka increased by 69% on a year-to-year basis.
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Produkt Merlin je

nejatraktivnéjsi
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Pro tento produkt nebyly pfipravovany zadné marketingové akce, avSak mél velkou podporu na uUrovni
metodologie a Skoleni bankéfl. V soucasné dobé je automaticky nabizen s kazdym prodejem hypotecniho

Pojisténi spotrebitelskych Gvérd a kreditnich karet

Tato nabidka je pIné svazana s prodejem bankovnich produktl. Dobré prodejni vysledky téchto produktu
odrazeji zvy$ené prodeje spotrebitelskych avért a kreditnich karet v Komeréni bance. Oproti loriskému roku
dosahla KP navyseni hrubého predepsaného pojistného o0 33 %.

Cestovni pojisténi

V soucasnosti prodava KP cestovni pojisténi jako individuéiné sjednavané pojisténi, zvyhodnéné ,balicky”
na 10 dni a déle jako bankopojistny produkt spojeny s platebnimi kartami. Meziro¢né jsme zaznamenali
zvy$eni pfedepsaného pojistného u vSech uvedenych forem, pricemz celkovym objemem sjednavaného
cestovniho pojisténi presahujicim 147 mil. K& se KP radi mezi nejvétsi poskytovatele tohoto pojisténi
na ¢eském pojistném trhu.

Ostatni pojistné produkty — Merlin, Patron a dalsi

Merlin je ,hvézdnym” produktem KP. Ve srovnani se svymi konkurenty je Merlin nejatraktivnéjsi nabidkou na
trhu — s vy8Si Urovni ochrany za nizsi cenu. Do velké miry pomohl zleps$it image pojistnym produktdim v siti
Komeréni banky a také u prodejcl je jednim z nejoblibenéjsich produktd. Merlin byl téZ prizplsoben pro
potieby firem v podobé produktu Profi Merlin. Pfedepsané pojistné produktu Merlin a Profi Merlin se v roce
2006 témeér zdvojnésobilo a dosahlo 79 mil. K¢&.

Pojistné produkty Patron a Profi Patron dosahuji dobrého vysledku mimo jiné i diky podptrnym aktivitam,
které realizuje tym koordinétort prodeje KP. Ve srovnani s rokem 2005 KP zaznamenala zvySeni prodejl
0 34 % dle predepsaného pojistného.

Nabidka KP ve skupiné Société Générale

V roce 2006 KP dale prohloubila spolupraci s dal§imi sesterskymi spole¢nostmi v ramci finanéni skupiny
Société Générale a Komeréni banky. Klienti nasi dalsi sesterské spole¢nosti ESSOX s.r.o. maji moznost si své
kreditni karty a spotrebitelské Uvéry také zabezpedlit komplexnim pojisténim od KP nabizenym v nékolika
variantéch. Stejné tak i klienti MPSS si mohou nadéle pojistit své Uvéry pravé u Komeréni pojistovny.

Komunikace

Ve spolupraci s Komeréni bankou buduje Komeréni pojistovna na ¢eském trhu povédomi o komplexni
nabidce finan¢nich produktl dosazitelnych na v8ech pobockdch Komeréni banky, které zahrnuji i pojistné
produkty. V nasem marketingovém komunika¢nim mixu vyuzivdme vedle inzerce v tisku ¢i radiich také PR
¢lanky v nejdllezitéjsich tisténych médiich a odbornych periodicich.

Pro posileni povédomti klientd o Komeréni pojistovné a moznosti zakoupit si pojisténi v Komeréni bance jsme
zacali v lofiském roce vyuZivat aktivné na naSich propagacnich materidlech i v rdmci reklamnich kampani
vlastni logo KP, vyjadfujici soundlezitost Komeréni pojistovny se silnou finanéni skupinou Société Générale.



For this product no specific marketing actions were prepared, but it was strongly supported at the level
of methodology and trainings for bankers. Today our product is offered automatically with every sale
of mortgage loans as a benefit for clients which allow them, among other offerings, to reach a lower interest
rate for their loan.

Consumer loan insurance and credit card insurance

This offer is totally linked with the sales of bank products. The good results of the products reflect
the increase of KB sales of consumer loans and credit cards. KP reached an increase in gross written
premiums by 33% on a year-to-year basis.

Travel insurance

At present KP sells travel insurance through individual negotiated contracts, advantageous “packages” for
10 days and partly through bankinsurance product linked with payment cards. We noticed a year-to-year
increase in written premiums of all of the mentioned forms. Thanks to the total volume of arranged travel
insurance contracts exceeding the amount of CZK 147 million, KP is amongst the biggest providers of this
type of insurance on the Czech insurance market.

Other insurance products — Merlin, Patron and others

MERLIN is KP's star product. Compared to its competitors, Merlin is the most attractive offer on the market,
with a better level of protection for a lower price. It helped to strongly improve the image of the insurance
products in the KB network, and is one of the favourite products of the sellers. Merlin was also adapted
to companies’ needs by the launch of Profi Merlin. In 2006 KP has almost doubled its Merlin and Profi Merlin
written premiums by reaching CZK 79 million.

Insurance products Patron and Profi Patron represent good results, among others, due to the support
activities done by the KP sales support team. In terms of written premiums, KP reached an increase of 34%,
compared to 2005.

KP offer within the Société Générale group

In 2006 KP deepened its cooperation with other affiliated companies within the SG and KB financial group.
Clients of our affiliated company ESSOX s.r.0. have an opportunity to secure their credit cards and consumer
loans by a complex insurance from KP that is offered in several options. Also, the clients of MPSS can insure
their loans with Komeréni pojistovna.

Communication

In cooperation with Komeréni banka, Komeréni pojistovna is creating awareness in the Czech market about
the complex offer of financial products available at every KB branch, including insurance products. In our
marketing communication mix we are also using, besides advertisement in the press or radios, PR articles
in the most important printed media and special periodicals.

To strengthen awareness of clients about Komeréni pojistovna and the possibility to buy insurance
at Komeréni banka, last year, we actively began to use our own KP logo on our promotional materials and
within our advertising campaigns, showing the belonging of Komeréni pojistovna to a strong financial group
Société Générale.
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Komentér k finanénim vysledkdm
Hospodarsky vysledek

Hospodarsky vysledek Komeréni pojistovny podle ¢eskych Gcetnich standard( za rok 2006 je zisk ve vySi
193,1 mil. K&. Po ztraté z roku 2005 ve vysi 50,0 mil. K& dosahla Komeréni pojistovna vyrazného zlepseni.

Pro ucely konsolidace je vykazovan také vysledek podle Mezinarodnich Géetnich standardd (IFRS), ktery &inil
134,5 mil. K& v roce 2006.

Vlastni kapital

Pozitivni vyvoj zaznamenala vy$e vlastniho kapitalu, kterd meziro¢né vzrostla o 16,8 % na 856 mil. K¢,
a to predevsim diky silnému hospodérskému vysledku.

Z&kladni finanéni ukazatel ROE neboli rentabilita vlastniho kapitélu dosahl 22,6 % v roce 2006.

Hrubé predepsané pojistné

Komeréni pojistovna, ktera se orientuje na bankopojisténi s pfevazujicim podilem Zivotniho pojisténi, navysila
objem predepsaného pojistného o jeden procentni bod ve srovnani s rokem 2005. V roce 2006 doséhla
celkova suma predepsaného pojistného 2 656 mil. K¢&.

Struktura predepsaného pojistného se oproti minulému roku pfiznivé zménila, predepsané pojistné zivotniho
pojisténi se podili na celkovém predepsaném pojistném 89 %, v absolutnim vyjadreni 2 372 mil. K&. Spofici
produkt Vital zaznamenal pokles predepsaného pojistného o 7,5 %. Pozitivni vyvoj v objemu predepsaného
pojistného v8ak zaznamenalo odvétvi nezivotnich pojisténi, které se meziro¢né zvysilo o 39,8 %. Predepsané
pojistné nezivotniho pojisténi ¢inilo 283 mil K& v roce 2006, a to diky UspéSnému prodeji produktl prodavanych
ve spojeni s dalsimi bankovnimi produkty.

Vyvoj struktury a objemu predepsaného pojistného znazorriuje néasledujici graf.

Néklady na pojistna plnéni

Naklady na pojistna pInéni v hrubé vysi se meziro¢né zvysily o 146 mil. K¢ na 790 mil. K&, a to v odvétvi
Zivotniho pojisténi, které meziroéné vzrostlo o 160 mil. K&. Davodem byly vysoké vyplaty u pojisténi pro pripad
doziti. Vyvoj struktury a objemu vyplaceného plnéni v hrubé vysi znazorniuje nasledujici graf.



Comments on the Financial Results
Operating results

In 2006, according to the Czech Accounting Standards, the result of Komeréni pojistovna was a profit
in the amount of CZK 193.1 million. After the loss in 2005 amounting to CZK 50.0 million, Komeréni
pojistovna reached a sound improvement.

For consolidation purposes, the result is also calculated according to the International Financial Reporting
Standards (IFRS) and it amounted to CZK 134.5 million in 2006.

Equity

The amount of equity developed positively and increased by 16.8% to CZK 856 million on a year-to year
basis, mostly thanks to the strong operating result.

The basic financial index ROE which is the rentability on equity reached 22.6% in 2006.

Gross written premium

Komeréni pojistovna, which focuses on bankinsurance with the majority share of life insurance, increased
the volume of written premium by one percentage point compared to the year 2005. In 2006 the total sum
of written premium reached CZK 2,656 million.

The structure of written premium changed in a positive manner, compared to the previous year, the written
premium in life insurance takes an 89% share in the total written premium, that is CZK 2,372 million.
The written premium of saving product Vital decreased by 7.5%. However, non-life insurance developed
positively in terms of the volume of written premium and increased by 39.8% on a year-to-year basis and the
written premium in non-life insurance amounted to CZK 283 million in 2006, thanks to a successful sale
of products sold in connection with other bank products.

The development of structure and volume of written premiums is illustrated in the following graph.

Costs of claims

The gross amount of the costs of claims increased by CZK 146 million to CZK 790 million on a year-to-year
basis, in the field of life insurance that increased by CZK 160 million on a year-to-year basis. It is due to high
payments concerning the insurance in case of maturity. The following graph illustrates the development
of the structure and volume of the paid out insured benefit in the gross amount.
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Technické rezervy

Nejvétsi polozkou v rozvaze na strané pasiv jsou technické rezervy. Celkova suma technickych rezerv (brutto)
v roce 2006 byla 10 619 mil. K&. Oproti roku 2005 KP zaznamenala 18,5% nérust technickych rezerv. Nejvétsi
podil tvofi rezerva pojistného Zivotnich pojisténi — 92,2 % z celkové sumy technickych rezerv. Viyvoj struktury
a objemu technickych rezerv znazornuje nasledujici graf.

Finanéni umisténi

Komeréni pojistovna k 31. prosinci 2006 spravovala finanéni prostfedky ve vysi 11 260 mil. K&, coZ predstavuje
17,8% nérdst oproti roku 2005. Pfevazna vétsina finanéniho umisténi je investovéna do dluhopist (99,2 %).
Portfolio dluhopist Komeréni pojistovny je strukturovano tak, aby korespondovalo s predpoklddanymi daty

splatnosti pojistnych zavazkl spole¢nosti a generovalo vynosy.

Komeréni pojistovna drzi dluhopisy s ratingovym hodnocenim vy8§im nez BBB+ (Standard and Poor's)
véetné. Investi¢ni strategie je definovana ve spolupréci s matefskou spole¢nosti SOGECAP.

Struktura finanéniho umisténi dle ratingového ohodnoceni

;8.1 ; 1 AAA 7.8 %
‘I./ 4 2 AA+ 0,7 %

Yy - 3 AA 1,9 %

4 AA- 1,4 %

5 A+ 5,5 %

6 A 71,9 %

7 A 7.8 %

6 8 BBB+ 31 %

Podily na zisku

Finan¢ni prostifedky jsou zhodnocovéany, ¢ast tohoto zhodnoceni si ponechavéd Komeréni pojistovna a ¢ast je
prerozdélena klientdm. Kazdoro¢né rozhodne o tomto podilu na zisku klientdm predstavenstvo spole¢nosti.
V roce 2006 bylo klientdm pfiznédno 3,3 % u produkt( Vital a Vital Allegro, 3,4 % u produktt Vital Grant a Vital
Piano a 3,5 % u nového produktu Vital Premium.



Technical reserves

The biggest item on the liability side of the balance sheet are technical reserves. In 2006 the total sum of
technical reserves (brutto) was CZK 10,619 million. Compared to 2005 KP recorded an 18.5% increase
in technical reserves. The biggest share is the the life insurance reserve — 92.2% of the total sum of
technical reserves. The following graph illustrates the development of the structure and volume of technical
reserves.

Financial placement

As of 31 December 2006 Komeréni pojistovna managed financial means in the amount of CZK 11,260 million,
which represents a 17.8% increase compared to the year 2005. The major part of the financial placement is
invested in bonds (99.2%). The KP bonds portfolio is structured so as to correspond to the expected due

dates of the insurance obligations of the Company, and to generate income.

KP holds bonds with a rating higher than BBB+ (by Standard and Poor’s) inclusive. The investment strategy
is defined in cooperation with the parent company SOGECAP.

Structure of financial placement according to the rating evaluation

;, 81 2,4 1 AAA 7.8%
"./,,4 2 AA+ 0.7%
L’ 3 AA 1.9%

4 AA- 1.4%

5 A+ 5.5%

6 A 71.9%

7 A 7.8%

6 8 BBB+ 3.1%

Profit-sharing

Financial means are appreciated, a portion of that appreciation is kept by Komeréni pojistovna and a portion
is redistributed to the clients. The Board of Directors of the Company decides every year on this profit-sharing
for the clients. In 2006 3.3% were awarded to the clients concerning products Vital and Vital Allegro, 3.4%
concerning Vital Grant and Vital Piano and 3.5% concerning the new product Vital Premium.
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KP zavedla adaptacni
program pro nové
zameéstnance.

Pocet zaméstnancl
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Lidské zdroje

Komeréni pojistovna se v po¢tu zaméstnanct drzela planu a jejich pocet nepresahl 150. Na konci roku méla
Komeréni pojistovna 146 zaméstnancl vEetné zahrani¢nich vedoucich pracovnikd dlouhodobé Zijicich
v Ceské republice. Z toho 104 zamé&stnanc( pracovalo na centrale spolednosti v Praze a 42 zamé&stnanc(l na
centralni pobodce v Jihlavé. Néasledujici graf znazorriuje vyvoj po¢tu zameéstnanct v poslednich Sesti letech.

V prabéhu roku 2006 oddéleni lidskych zdroji i nadale poskytovalo podporu obchodnim aktivitdm KP
a aktivné reagovalo na specifické podnéty plynouci z pravé probihajicich projektd.

Byl také zaveden a doladén adaptaéni program pro nové zaméstnance. Jeho cilem je pomoci novym
zameéstnanclm dosahnout v krat§im ¢asovém rozmezi standardnich vykonl KP a pomoci jim i v socialni
adaptaci. Program téZ zabezpecuje dodrZovani pravnich pozadavkl v oblasti zdravi a bezpecnosti prace. KP
pro tento Ucel uzaviela smlouvu s externim dodavatelem specializujicim se na poskytovani komplexnich
zdravotnich a bezpecénostnich feSeni a podptrnych sluzeb. Jednou z vyhod tohoto rozvoje je implementace
Skoleni o zdravi a bezpecénosti pomoci e-learningu.

V oblasti vzdélavani a rozvoje zaméstnancl byly pfipraveny tréninkové plany pro vSechny obchodni jednotky
v nejriznéjsich oblastech s konkrétnim zameérenim na manaZerské skoleni pro nizsi a stfedni management,
déle na vybrané ,soft skills” Skoleni zamé&stnancl marketingu a odborné vzdélavani pro oddéleni pojistné
matematiky, financi a prava. KP podporovala fadu svych zaméstnanct v dlouhodobych odbornych kurzech
pro zvyseni jejich odborné kvalifikace. Na Urovni vy$§iho managementu byla zavedena metoda koucingu.
Na oblast mezilidskych vztah( a rozvijeni dovednosti vedoucich pracovnikl byl zaméren teambuilding, uréeny
zejména stfednimu a vy$Simu managementu.

Jak jiz prislusi spole¢nosti patfici do nadnérodni skupiny Société Générale, jsou jazykové dovednosti
zameéstnancl rozvijeny pomoci rozsahlych program pravidelnych jazykovych kurzt se studijnimi plany
zalozenymi na programu Spoleéného evropského referenéniho rdmce pro jazyky (Common European
Framework of Reference for Languages). VétSina zaméstnancu si zdokonalovala jazyk anglicky fadou kurzl
uréenych speciélné pro sektor pojistovnictvi. Nékolik pokrodilych studentd angli¢tiny zacalo studovat jazyk
francouzsky, expatrioti pak jazyk ¢esky.

Zaméstnanci Komeréni pojistovny meli tento rok opét moznost se Ucastnit akciového programu SG s ndzvem
Celosvétovy akciovy plan pro zaméstnance (Global Employee Share Ownership Program). Vyhod akciového
programu vyuzilo v roce 2006 celkem 44 zaméstnancl (coZ predstavuje néco pres 30 % ze zaméstnancl
opravnénych pro upsani akcii). Stejny pocet stavajicich zaméstnancut stale drzi své akcie i na konci roku 2006.
Akciovy plan pro zaméstnance Komeréni pojistovny byl u¢inén jesté atraktivnéjsim, protoze kromé slevy
v referenéni cené akcie zvysila Komeréni pojistovna svij maximalni prispévek pfi ndkupu akcii z 800 na 1000
eur na zaméstnance. Dalsi vyhody, které KP poskytuje svym zamé&stnancdm, zahrnuji prispévky
zaméstnavatele do soukromych penzijnich fondd, pfispévky na stravenky, individuélni zdravotni péci, jeden
tyden placené dovolené navic, slevy na nékteré produkty Komeréni banky a flexibilni pracovni dobu.

Jako soucést vnitfni komunikaéni strategie byl zaloZen interni zpravodaj po zaméstnance — KP Bulletin. Jeho
prvni &islo vy$lo v lednu 2006. Jedna se o mé&si¢nik se specidlnimi ¢tvrtletnimi vydanimi. Bulletin informuje
o obchodnich vysledcich, zménéch v ramci firmy, dulezitém vyvoji v jednotlivych oddélenich, o produktech
a také predstavuje nové nastupujici zaméstnance a komunikuje organizaéni zmény. Zvlasté Uspésnéa byla
soutéz pro zaméstnance o nazev nového produktu. Interni bulletin doplfiuje pololetni setkani zaméstnancu
a vytvéari pater interni komunikacni strategie. Ta je navic zlepSovéana pravidelnymi schlzkami v ramci
jednotlivych odborl i mezi nimi a pravidelnymi schtzkami vedoucich jednotlivych odbort s vedenim
spole¢nosti.



Human Resources

The year 2006 saw the headcount stabilise at around the 150 mark as planned. At the end of the year there
were 146 employees including expatriate managers. 104 employees are based at Headquarters in Prague
and 42 in the Central office in Jihlava. The graph below demonstrates the headcount over the last six years.

The year 2006 saw the HR department continuing to provide support to KP business activities and reacting
to any specific challenges resulting from ongoing projects.

The adaptation programme for new employees was delivered and fine-tuned, its aim being to aid new
employees reach KP performance standards in a shorter space of time and to settle in socially. It also
ensures compliance with legal requirements in the field of health and safety in the workplace. To this extent,
KP signed a contract with an external supplier specialising in the delivery of complex health and safety
solutions and support services. One benefit of this development is the implementation of health and safety
training via e-learning.

In the area of employee development, training plans were prepared for all business units in a wide range
of fields, with particular emphasis on management training for lower and middle management, specific soft
skills for marketing, and professional training for the actuary, finance and legal departments. A number
of employees was supported in long-term vocational courses to expand their industry qualifications.
Coaching was introduced at the top management level and top and middle management was able to explore
interpersonal relationships and develop leadership skills during teambuilding.

As is appropriate for a company that belongs to the multinational Société Générale group, language
proficiency was further developed via an extensive programme of regular language courses with curricula
based on the Common European Framework of Reference for Languages. Most employees worked
on improving their English skills, with a number of courses specially prepared for the insurance sector, while
a number of more advanced English speakers took up French or Czech, in the case of expatriates.

KP employees were once again invited to take part in Société Générale's Global Employee Share Ownership
Program with a total of 44 employees participating in the 2006 issue (representing just over 30% of eligible
employees). The same number of current employees still held their shares at the end of the year.
The employee share plan was made more attractive as, apart from the discounted reference share price,
KP increased its contribution to share purchases from a maximum of 800 to a maximum of 1000 Euros per
employee. Other employee benefits include employer contributions to private pension funds, luncheon
vouchers, individual health care, an extra week of paid holiday, discounts on Komeréni Banka products and
flexible working hours.

As part of the internal communication strategy, an internal employee newsletter, KP Bulletin, was
established. The first edition came out in January 2006 and is published monthly with special quarterly
editions. The newsletter presents information about business results, changes within the company and
important developments in individual departments and products, as well as introducing new colleagues and
communicating organisational arrangements. The competition for employees to name a new product was
particularly effective. The internal newsletter supplements the biannual company meetings to form
the backbone of the internal communication strategy. These are in turn enhanced by regular departmental
and cross-departmental meetings and committees.
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Novy IT systém

pro spravu pojistnych
smluv byl propojen
on-line s KB.
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Interni procesy, novy provozni systém

Rok 2006 byl predevsim ve znameni implementace nového provozniho systému AIA pro spréavu pojistnych
smluv. Jedna se o historicky prvni provozni systém nasi spole¢nosti propojeny on-line s distribuéni siti
Komeréni banky. Systém byl Uspésné instalovan na vSech poboc¢kach ode dne 13. listopadu 2006, ¢emuz
predchazel mésicéni pilotni provoz na dvanéacti vybranych pobockach. V soucasné dobé je aplikace pouZivana
pro distribuci nového investi¢niho pojisténi Vital Invest. Bylo zapocato s pripravou dalSich fazi implementace
tohoto systému, v prabéhu kterych bude migrovéna vétsina pojistnych smluv z produktové nabidky Komeréni
pojistovny.

V uplynulém roce byla také rozsifovana funkénost ostatnich provoznich systémd pro nasazeni novych
produktt v siti Komeréni banky (Patron a Merlin pro podnikatele) ¢i v dcefinych spoleénostech Komeréni
banky (ESSOX).

S cilem minimalizovat manipulaci s dokumenty Komeréni pojistovna pouzivé jiz od roku 2002 digitalizaéni
linku, kterd prevadi do elektronické podoby vesSkeré dokumenty souvisejici s uzavienymi pojistnymi
smlouvami. Nésledné tyto elektronické snimky usnadnuji jak interni komunikaci, tak kontakt s klienty ¢i
prodejci nasich produktl v Komeréni bance. U nékterych produktl systém slouzi i k extrahovani dat
z papirovych dokumentt do elektronické podoby pro nasledny import do provoznich systémua.

Pocet digitalizovanych dokumentt doséhl ke konci roku 2006 hranice 1 milionu.
Hlavnim predmétem &innosti v oblasti bezpecnosti bylo v roce 2006 zpracovavani planu kontinuity podnikani
v souladu s metodologii Société Générale. Byly definovany kritické aktivity, zpracovéna analyza dopadu

a interni poZadavky na obnovu.

Soucasné byl vypracovan a postupné naplfiovan bezpecnostni plan reagujici na vystupy z rizikové analyzy.



Internal Processes, New Operational System

The year 2006 saw the implementation of the new AIA operational system for the administration
of insurance contracts. Historically, it is the first operational system within our company that is used on-line
by the distribution channel of Komeréni banka. The system was successfully installed at all branches on
13 November 2006. A one month pilot operation at 12 selected branches preceded this launch. Currently,
the application is used for the distribution of a new investment insurance Vital Invest. The next stages
of implementation of this system began, during which the majority of insurance contracts from the product
offer of Komeréni pojistovna will be transferred into it.

Also, last year the functionality of other operational systems for the implementation of new products within
Komeréni banka network (products Patron and Merlin for entrepreneurs) and in KB subsidiaries (ESSOX) was
extended.

With the aim of minimizing document manipulation, Komeréni pojistovna has been using a digitalization line
since 2002, which transfers all documents related to insurance contracts into an electronic form. Subsequently,
these electronic photos make both the internal communication and the contact with clients or sellers of our
products in Komeréni banka easier. In some products, the systems serves for data extracting from paper
documents into electronic form for the subsequent import into operational systems.

The number of digitalized documents reached the limit of 1 million at the end of 2006.
In the field of security, the main activity in 2006 was the processing of the business continuity plan in compliance
with the Société Générale methodology. Critical activities were defined, impact analyses were processed as

well as the internal requirements for the disaster recovery plan.

At the same time, a security plan responsive to the risk analysis output was created and gradually implemented.
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Predstavenstvo
Arnaud Briere de la Hosseraye

pfedseda predstavenstva a feditel spolec¢nosti

Narozen 8. zafi 1961 ve Francii, bydlisté Praha, statni obcanstvi francouzské, zvolen s Uc¢innosti od
10. Cervence 2003. Od 21. kvétna 2002 pusobil ve spole¢nosti Komeréni pojistovna, a.s., jako ¢len
predstavenstva. Pfedchozim zaméstnavatelem byla spole¢nost SOGECAP. Je absolventem French National
School of Telecomunications a ¢lenem francouzského institutu pojistnych matematikd.

Ing. Zdené&k Zavadil

¢len predstavenstva a feditel useku provozu a IT

Narozen 22. dubna 1969, bydlisté Praha, zvolen s u¢innosti od 10. kvétna 2001. Od roku 1993 pusobil
ve finanénictvi v rlznych manazerskych pozicich, dne 1. kvétna 2001 byl jmenovan ndméstkem feditele
spole¢nosti. Je absolventem Vysoké Skoly ekonomické v Praze, Fakulty podnikohospodarskeé.

Stéphane Corbet

¢len predstavenstva a reditel Useku pojisténi

Narozen 11. z&fi 1969 ve Francii, bydlisté Praha, statni ob¢anstvi francouzské, zvolen s Gc¢innosti od 1. zari 2003.
Zastaval rtzné aktuérské pozice, naposledy ve spolec¢nosti SOGECAP, prfedtim ve spolec¢nosti A.G.F. (¢len
Allianz Group). Je ¢lenem francouzského institutu pojistnych matematik.



Statutory Bodies

Board of Directors
Arnaud Briere de la Hosseraye

Chairman of the Board of Directors and CEO

Born on 8" September 1961 in France, resident of Prague, a French citizen, election effective from
10 July 2003. From 21 May 2002 he held the position of Member of the Board of Directors of Komeréni
pojistovna, a.s. He was previously employed with SOGECAP. He is a graduate from the French National
School of Telecommunications and a member of the French Institute of Actuaries.

Zdenék Zavadil

Member of the Board of Directors and Head of Operations and IT Section

Born on 22 April 1969, resident of Prague, election effective from 10 May 2001. He has worked in
the financial sector holding various managerial positions since 1993. He was appointed Deputy CEO
on 1 May 2001. He is a graduate from the University of Economics in Prague, Faculty of Business
Administration.

Stéphane Corbet

Member of the Board of Directors and Head of Insurance Section

Born on 11 September 1969 in France, resident of Prague, a French citizen, election effective from
1 September 2003. He held various actuarial positions, most recently at SOGECAP, before that at A.G.F.
(Allianz Group member). He is a member of the French Institute of Actuaries.
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Dozoréi rada
Alain Antoine Jean Minette de Saint-Martin

predseda dozoréi rady
Narozen 1. kvétna 1946 ve Francii, bydlisté Boulogne Billancourt, Francie, statni obcéanstvi
francouzské, zvolen s Uc¢innosti od 4. bfezna 2006. Po absolvovani Ecole Polytechnique pusobil od roku 1974
ve spole¢nosti Société Générale, v roce 2002 byl jmenovan feditelem a predsedou predstavenstva
spole¢nosti SOGECAP.

Philippe Perret

¢len dozoréi rady

Narozen 11. ledna 1963 ve Francii, bydlisté Pafiz, Francie, statni obcdanstvi francouzské, zvolen s Uc¢innosti
od 4. bfezna 2006. Od roku 1987 pUsobi ve finan¢nictvi, nejdrive ve spole¢nosti NATIO-VIE (€len skupiny
BNP), od roku 1997 pak ve spolec¢nosti SOGECAP, naposledy jako naméstek generalniho feditele
spole¢nosti. Je absolventem National School of Statistics and Economic Management a ¢lenem vykonné
komise Asociace francouzskych pojistoven a francouzského institutu pojistné matematiky.

Laurent Goutard

¢len dozoréi rady

Narozen 13. kvétna 1961 ve Francii, bydli§té Praha, statni obcanstvi francouzské, zvolen s U¢innosti
od 4. bfezna 2006. Po absolvovéani studia ekonomie na univerzité Paris-Dauphine plsobi od roku 1986
na rdznych pozicich v rdmci finanéni skupiny Société Générale. V fijnu roku 2005 se stal pfedsedou
predstavenstva a generalnim reditelem spole¢nosti Komeréni banka, a.s.

Ing. Anna Tichackova

¢lenka dozoréi rady

Narozena 30. prosince 1954, bydlist& DomaZlice, zvolena 17. ¢ervence 2003. V soucasné dobé zastavé pozici
zastupce Teditele Useku projektového fizeni v Komeréni pojistovné. V pojistovnictvi plsobi od roku 1990,
v Komeréni pojistovné pracuje od roku 1999. Je absolventkou Vysoké Skoly zemédélské v Praze, Fakulty
provozné-ekonomické.

RNDr. Radovan Gregor

¢len dozoréi rady

Narozen 31. srpna 1949, bydlisté Praha, zvolen s G¢innosti od 3. bfezna 2006. Je absolventem Matematicko-fyzikalni
fakulty Univerzity Karlovy, glenem Ceské spole&nosti aktuar(i a mistopredsedou sekce pojisténi osob Ceské
asociace pojistoven. Od roku 2003 je zaméstnancem Komeréni pojistovny, a.s., kde pldsobi na pozici feditele
odboru pojistné matematiky.



Supervisory Board
Alain Antoine Jean Minette de Saint-Martin

Chairman of the Supervisory Board

Born on 1 May 1946 in France, resident of Boulogne Billancourt, France, a French citizen, election effective
from 4™ March 2006. After graduation from the Ecole Polytechnique, from 1974 he was working at Société
Générale. In 2002 he was appointed CEO and Chairman of the Board of Directors of SOGECAP.

Philippe Perret

Member of the Supervisory Board

Born on 11 January 1963 in France, resident of Paris, a French citizen, election effective from 4" March
2006. Since 1987 he has been working in the financial sector, first in NATIO-VIE (BNP group member). Since
1997 he has been working at SOGECAP, most recently as a Deputy CEO. He is a graduate from the National
School of Statistics and Economic Management and member of executive committee of Association
of French Insurance Companies and French Institute of Actuarial Mathematics.

Laurent Goutard

Member of the Supervisory Board

Born on 13 May 1961 in France, resident of Prague, a French citizen, election effective from 4" March 2006.
A graduate of economics at Paris-Dauphine University, since 1986 he has been holding various positions
within Société Générale financial group. In October 2005 he became the Chairman of the Board of Directors
and CEO of Komer¢ni banka, a.s.

Anna Tichackova

Member of the Supervisory Board

Born on 30 December 1954, resident of DomaZlice, election effective from 17 July 2003. Currently working
as a deputy of Head of project management section at Komeréni pojistovna. She has been working in the
insurance business since 1990, at Komeréni pojistovna since 1999. She is a graduate of the Faculty
of Economics and Management of the Czech University of Agriculture in Prague.

Radovan Gregor

Member of the Supervisory Board

Born on 31 August 1949, resident of Prague, election effective from 3 March 2006. He is a graduate of the
Faculty of Mathematics and Physics of Charles University, member of the Czech Society of Actuaries and
deputy chairman of the section of insurance of citizens of the Czech Insurance Association. Since 2003
he has been employed with Komeréni pojistovna, a.s., as a head of actuarial department.
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Organizacni struktura

predstavenstvo spoleénosti

feditel spoleCnosti

odbor vnitini audit odbor pravni
Usek pojisténi usek vyvoj Usek organizace usek provoz a IT usek
a marketing a fizeni projektl ekonomicky
m odbor Zivotn{ m odbor produktovy m odbor fizenf m odbor informaéni m  odbor
pojistént marketing projektu technologie ucetnictvi

= oddéleni infrastruktura

m odbor pojistna m odbor podpora m odbor organizace a sprava aplikacf m odbor controlling
matematika prodeje fizeni a plan
= oddéleni analyza
a vyvoj
m odbor trénink m odbor analyza m odbor sprava
obchodu podnikovych procesu m odbor personalni aktiv
m odbor klientsky m centralni pobocka m odbor spréva
servis majetku
= oddéleni
administrativni
podpora

= oddéleni sprava
pojistnych smluv

= oddélenf likvidace
pojist. udalosti
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Organizational Structure

Board of Directors

Chief Executive Officer

\
Dept. Internal Audit

\
Dept. Legal

Section Insurance

m Dept. Life
Insurance

m Dept. Actuarial
Mathematics

Section Development
and Marketing

m Dept. Product
Marketing

m Dept. Sales
Promotion

m Dept. Training

m Dept.Client Service

Section Organization and

Project Management

m Dept. Project
Management

m Dept. Organization

m Dept. Business
Analyses

Section Operations
and IT

m Dept. Information

Technology

= Office Infrastructure
and Applic.
Administration

= Office Analysis and
Development

Dept. Human
Resources
Central Branch

= Office Support

Processes

= Office Policies
Management

= Office Claims Handling
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Akcionari spole¢nosti jsou SOGECAP S.A. a Komeréni banka, a.s.

Ve smyslu 8 187 odstavce 1 obchodniho zékoniku byla u¢inéna nésledujici rozhodnuti valné hromady.

Valna hromada spole¢nosti na svém zasedani dne 3. bfezna 2006:

zmeénila stanovy spole¢nosti tak, Ze mj. rozsitila pocet ¢lend dozoréi rady na Sest ¢lent a soucasné snizila
interval zasedani dozor¢i rady na nejméné 2 zasedani ro¢né, a dale také zménila zplsob vypoctu hlasu
akcionard pfi hlasovéani na valné hromadé: rozhodla, Ze kazdych 37 300 K¢ jmenovité hodnoty akcii se
rovna jednomu hlasu,

zvolila s U¢innosti od 4. brfezna 2006 novymi ¢leny dozor¢i rady pany Laurenta Goutarda, Philippa Perreta
a Alaina de Saint-Martina. S u¢innosti k témuz datu byl opétovné ¢lenem dozoréi rady zvolen Ing. Libor
Lofler. Schvaélila smlouvu o vykonu funkce ¢lena predstavenstva spolec¢nosti Komeréni pojistovna, a.s.,
mezi spole¢nosti Komeréni pojistovna, a.s., a panem Stéphanem Corbetem.

Dne 29. ¢ervna 2006 valna hromada spole¢nosti:

vzala na védomi zprévu predstavenstva o podnikatelské ¢innosti spole¢nosti a stavu jejiho majetku za rok 2005,
vzala na védomi predloZzenou Ucetni zaveérku a névrh predstavenstva spolecnosti na Uhradu ztraty za rok 2005,
vzala na védomi zpravu dozoré&i rady spole¢nosti o vysledcich jeji kontrolni ¢innosti a o pfezkoumani zpravy
predstavenstva o vztazich mezi propojenymi osobami ve smyslu § 66a odst. 9 zédkona ¢. 513/1991 Sb.,
obchodniho zakoniku,

m schvélila radnou Ucetni zavérku spole¢nosti za rok 2005,

rozhodla o Uhradé ztraty za rok 2005 tak, Ze ztrata v celkové vysi 50 014 875,74 K& vznikla v roce 2005 ma
byt pfevedena na Uc¢et neuhrazenych ztrat minulych let,

m schvélila predloZeny finan¢ni a obchodni plédn spole¢nosti na rok 2006,

zvolila pana Arnauda de la Hosseraye ¢lenem predstavenstva spole¢nosti na dalsi ¢tyrleté obdobi,

m schvélila Smlouvy o vykonu funkce ¢lena dozoréi rady spolec¢nosti Komeréni pojistovna, a.s., uzaviené

mezi spole¢nosti Komeréni pojistovna, a.s., a pany Alainem de Saint-Martinem, Philippem Perretem,
Laurentem Goutardem, Liborem L&flerem a Radovanem Gregorem,

vzala na védomi vysi bonus( manazer( spole¢nosti, ktefi jsou zaroven ¢leny predstavenstva, za rok 2005,
stanovenych na zakladé vyhodnoceni dozoréi radou.



SOGECAP S.A. and Komeréni banka, a.s. are the Company shareholders.

Pursuant to section 187 subsection 1 of the Commercial Code, the following decisions of the General
Meeting were made.

The General Meeting of the Company at its meeting on 3 March 2006:

Altered the Articles of Association of the Company, among other alterations, the number of members
of the Supervisory Board was extended to six members, and at the same time, the interval of meetings
of the Supervisory Board was lowered to at least 2 meetings a year, and the method of calculation
of votes of shareholders during voting at the General Meeting was changed and, it has decided that each
37,300 CZK of the nominal value of shares is one vote;

Mr. Laurent Goutard, Mr. Philippe Perret and Mr. Alain de Saint-Martin were elected as new members
of the Supervisory Board effective from 4" March 2006. Effective from the same date, Libor L6éfler was
re-elected as a member of the Supervisory Board,

Approved the Contract of Execution of Position of Member of the Board of Directores of Komeréni
pojistovna, a.s. entered into between Komeréni pojistovna, a.s. and Mr. Stéphane Corbet.

On 29 June 2006 the General Meeting of the Company:

Acknowledged the Report of the Board of Directors about the business activity of the Company and the
state of its assets for the year 2005;

Acknowledged the submitted Company's financial statement and the proposal of the Board of Directors
to settle the loss of the year 2005;

Acknowledged the Report of the Supervisory Board about the results of its audit activities and about the
revision of the Report of the Board of Directors on related parties, in compliance with § 66a subsection
9 Act no. 513/1991 Coll.,, Commercial Code;

Approved the Company’s Financial Statement for the year 2005;

Decided on the payment of the loss for the year 2005, in the total amount of 50,014,875.74 CZK, shall be
transferred to the account of accumulated losses from the previous years;

Approved the submitted financial and business plan of the Company for the year 2006;

Elected Mr. Arnaud de la Hosseraye as a chairman of the Board of Directors of the Company for another
four-year period;

Approved the Contract of Execution of Position of Member of the Supervisory Board of Komeréni
pojistovna, a.s., entered into between Komeréni pojistovna, a.s. and Mr. Alain de Saint-Martin,
Mr. Philippe Perret, Mr. Laurent Goutard, Mr. Libor Léfler and Mr. Radovan Gregor;

Acknowledged the amount of bonuses of managers of the company who are, at the same time, members
of the Board of Directors, for the year 2005, calculated based on the evaluation of the Supervisory Board.
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Zprava dozorci rady
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Dozor¢i rada v prabéhu roku 2006 zabezpecovala ukoly, které ji nalezeji podle zdkona a stanov akciové
spole¢nosti. Dozoréi rada vykondavala dohled nad ¢innostmi pojistovny a predkladala pfedstavenstvu své
podnéty.

Po prezkoumani ucetni zavérky pojistovny za obdobi od 1. ledna do 31. prosince 2006 a na zékladé zpréavy
externiho auditora k této UCetni zavérce dozorc¢i rada konstatuje, Ze Ucetnictvi bylo vedeno prikaznym
zpUsobem a v souladu s obecné zdvaznymi predpisy upravujicimi vedeni Uc¢etnictvi pojistoven a také
v souladu se stanovami pojistovny a ze Ucetni vykazy vérné zobrazuji ve vSech vyznamnych ohledech
finanéni situaci spole¢nosti.

Statutarni externi auditor proved! audit finan¢nich vykaz( spole¢nosti k 31. prosinci 2006, z néhoz vyplyva, ze
Ucetni zavérka podava ve vSech vyznamnych ohledech vérny a poctivy obraz aktiv, zavazkd, vlastniho kapitélu
a finanéni situace spole¢nosti k 31. prosinci 2006 a vysledku hospodareni za rok 2006 v souladu s prislusnymi
predpisy Ceské republiky.

Dozoréi rada doporucuje valné hromadé schvaélit finanéni vykazy za rok 2006 tak, jak jsou predloZzeny
predstavenstvem.

Dozoréi rada prezkoumala Zprévu o vztazich mezi propojenymi osobami za rok 2006 zpracovanou spole¢nosti
podle ustanoveni § 66a odst. 9 obchodniho zédkoniku a na zakladé predloZzenych podkladl konstatuje, ze
Komeréni pojistovng, a.s., nevznikla, v i¢etnim obdobi od 1. ledna 2006 do 31. prosince 2006 Z&4dné& Ujma.

V Praze dne 23. Unora 2007

Za dozor¢i radu Komeréni pojistovny, a.s.:

Alain Antoine Jean Minette de Saint-Martin
predseda dozor¢i rady



Report of the
Supervisory Board

Throughout 2006, the Supervisory Board carried out the tasks as defined by law and by the Articles
of Association. It performed its supervision over the activities of the insurance company and passed
it opinions to the Board of Directors.

Having checked the Company’s financial statements for the period from 1 January to 31 December 2006,
and on the basis of the external audit report, the Supervisory Board reports that accounts were maintained
in a clear manner and in accordance with the generally binding regulations provided for bookkeeping
of insurance companies, and also in compliance with the Company's Articles of Association, and that the
financial statements present a full and accurate picture of the Company’s financial situation.

The statutory external auditor performed an audit of Company’s financial statements for the year ended
31 December 20086. It reports that the financial statements give a true and fair view, in all material respects,
of the assets, liabilities, equity and financial position of the Company as of 31 December 2006, as well as the
results of its operations for the year 2006 in compliance with the relevant regulations of the Czech Republic.

The Supervisory Board recommends that the General Meeting approves the financial statements for the year
2006, as proposed by the Board of Directors.

The Supervisory Board checked the Report on Relations Among Related Entities for the year 2006
processed by the Company under provision of section 66a subsection 9 of the Commercial Code, and stated,
based on the presented documents, that during the accounting period from 1% January 2006 to 31 December 2006
Komeréni pojistovna, a.s. did not suffer any harm.

In Prague on 23 February 2007

On behalf of the Supervisory Board of Komeréni pojistovna, a.s.

Alain Antoine Jean Minette de Saint-Martin
Chairman of the Supervisory Board
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Zprava auditora

= Adresa kancelére: Deloitte Audit s.r.o.
DeIOItteo Nile House Sidlo:

Karolinska 654/2 Tyn 641/4

186 00 Praha 8 110 00 Praha 1

Ceska republika Ceska republika

Tel.: + 420 246 042 500 zapsana Méstskym soudem
Fax: + 420 246 042 010 v Praze, oddil C, vlozka 24349
DeloitteCZ@deloitteCE.com IC: 49620592
www.deloitte.cz DIC: CZ49620592

Zprava nezavislého auditora
pro akcionare spolecnosti Komercni pojistovna, a.s.

Se sidlem: Karolinska 1/650, 180 00 Praha 8
Identifikaéni ¢islo: 639 98 017
Hlavni pfedmét podnikéni: pojistovaci ¢innost

Zpréva o ucetni zaveérce

Na zékladé provedeného auditu jsme dne 23. Unora 2007 vydali k Ucetni zavérce, kterd je soucésti této vyrocni zpravy na stranach 46 az 96, zpravu
nasledujiciho znéni:

. Ovérili jsme prilozenou Ucetni zavérku spole¢nosti Komeréni pojistovna, a.s., tj. rozvahu k 31. prosinci 2006, vykaz zisku a ztraty, prehled o zménach
vlastniho kapitélu a pfehled o penéznich tocich za rok koncici k tomuto datu a pfilohu této Ucetni zavérky, véetné popisu pouZzitych vyznamnych
Ucetnich metod.

Odpovédnost statutadrniho organu ucetni jednotky za Ucetni zavérku

Za sestaveni a vérné zobrazeni Ucetni zavérky v souladu s ¢eskymi Ucetnimi predpisy odpovida statutarni organ spoleénosti. Soucasti této
odpovédnosti je navrhnout, zavést a zajistit vnitfni kontroly nad sestavovanim a vérnym zobrazenim Ucetni zavérky tak, aby neobsahovala vyznamné
nespravnosti zptsobené podvodem nebo chybou, zvolit a uplatfiovat vhodné Gcetni metody a provadét dané situaci prfimérené ucetni odhady.

Odpovédnost auditora

Nasi ulohou je vydat na zakladé provedeného auditu vyrok k této Ucetni zavérce. Audit jsme provedli v souladu se zdkonem o auditorech
a Mezinarodnimi auditorskymi standardy a souvisejicimi aplikaénimi dolozkami Komory auditorti Ceské republiky. V souladu s t&mito predpisy jsme
povinni dodrzovat etické normy a napldnovat a provést audit tak, abychom ziskali prfimérenou jistotu, Zze Ucetni zadvérka neobsahuje vyznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postup, jejichZ cilem je ziskat dikazni informace o ¢astkach a skutec¢nostech uvedenych v Ucetni zavérce.
Vybér auditorskych postupl zavisi na Usudku auditora véetné posouzeni rizik, Ze UCetni zavérka obsahuje vyznamné nespravnosti zplsobené
podvodem nebo chybou. PFi posuzovani téchto rizik auditor prihlédne k vnitfnim kontroldm, které jsou relevantni pro sestaveni a vérné zobrazenf
Ucetni zavérky. Cilem posouzeni vnitfnich kontrol je navrhnout vhodné auditorské postupy, nikoli vyjadrfit se k U€innosti vnitfnich kontrol. Audit téz
zahrnuje posouzeni vhodnosti pouZzitych Géetnich metod, prfimérenosti U¢etnich odhadd provedenych vedenim i posouzeni celkové prezentace ucetni
z&verky.

Domnivame se, Ze ziskané dlkazni informace tvoii dostate¢ny a vhodny zaklad pro vyjadieni naseho vyroku.
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Auditor’'s Report

D I H Office Address: Deloitte Audit s.r.o.
e o‘tte. Nile House Registered address:

Karolinska 654/2 Tyn 641/4

186 00 Prague 8 110 00 Prague 1

Czech Republic Czech Republic

Tel.: + 420 246 042 500 Registered at the Municipal
Fax: + 420 246 042 010 Court in Prague, Section C,
DeloitteCZ@deloitteCE.com File 24349

www.deloitte.cz Id Nr. 49620592

Independent Auditor’'s Report
to the Shareholders of Komeréni pojistovna, a.s.

Having its registered office at: Karolinska 1/650, 180 00 Prague 8
Identification number: 639 98 017
Principal activities: Insurance

Report on the Financial Statements

Based upon our audit, we issued the following audit report dated 23 February 2007 on the financial statements which are included in this annual
report on pages 47 to 97:

"We have audited the accompanying financial statements of Komeréni pojistovna, a.s., which comprise the balance sheet as of 31 December 2006,
and the profit and loss account, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Statutory Body's Responsibility for the Financial Statements

The Statutory Body is responsible for the preparation and fair presentation of these financial statements in accordance with accounting regulations
applicable in the Czech Republic. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the Act on
Auditors and International Standards on Auditing and the related application guidelines issued by the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’'s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

39



Vlyrok auditora

Podle naseho nazoru Ucetni zavérka podavéa vérny a poctivy obraz finanéni pozice spole¢nosti Komeréni pojistovna, a.s., k 31. prosinci 2006 a néaklad,
vynosU a vysledku jejiho hospodafeni a penéznich tokd za rok konéici k tomuto datu v souladu s ¢eskymi ucetnimi predpisy.”

/Zprava o zprave o vztazich

Proveérili jsme téZ vécnou spravnost Udajd uvedenych ve zpravé o vztazich mezi propojenymi osobami spole¢nosti Komeréni pojistovna, a.s.,
k 31. prosinci 2006, ktera je soucasti této vyro¢ni zpravy na stranach 99 az 106. Za sestaveni této zpravy o vztazich je odpovédny statutarni organ
spole¢nosti. Nasim tkolem je vydat na zékladé provedené provérky stanovisko k této zprévé o vztazich.

Provérku jsme provedli v souladu s Mezinarodnim standardem pro provérky (ISRE) 2400 a souvisejicimi aplikaénimi doloZkami Komory auditort Ceské
republiky. Tyto standardy vyZaduji, abychom planovali a provedli provérku s cilem ziskat stfedni miru jistoty, Ze zprava o vztazich neobsahuje
vyznamné vécné nespravnosti. Provérka je omezena prfedevsim na dotazovani pracovnikl spole¢nosti a na analytické postupy a vybérovym zpdsobem
provedené provéreni vécné spravnosti Udajd. Proto provérka poskytuje nizsi stupen jistoty nez audit. Audit zpravy o vztazich jsme neprovadéli, a proto
nevyjadrujeme vyrok auditora.

Na zéakladé nasi provérky jsme nezjistili Zddné vyznamné vécné nespravnosti Udajl uvedenych ve zpravé o vztazich mezi propojenymi osobami
spole¢nosti Komeréni pojistovna, a.s., k 31. prosinci 2006.

Spole¢nost se rozhodla neuvést hodnoty plnéni v ramci uvedenych smluv s odkazem na obchodni tajemstvi.

/Zprava o vyrocCni zprave

Oveérili jsme téZ soulad vyro¢ni zpravy s vySe uvedenou Ucetni zavérkou. Za spravnost vyro¢ni zprévy je odpovédny statutarni orgén spolec¢nosti.
Nasim ukolem je vydat na zékladé provedeného ovéreni vyrok o souladu vyroéni zpravy s ucetni zavérkou.

Ovéfeni jsme provedli v souladu s Mezinarodnimi auditorskymi standardy a souvisejicimi aplikagnimi dolozkami Komory auditorti Ceské republiky. Tyto
standardy vyzaduji, aby auditor napldnoval a proved| ovéreni tak, aby ziskal pfimérenou jistotu, Ze informace obsazené ve vyroéni zprave, které
popisuji skute¢nosti, jez jsou téZ predmétem zobrazeni v Uc¢etni zavérce, jsou ve vSech vyznamnych ohledech v souladu s pfislusnou Ucetni zavérkou.
Jsme presvédceni, Ze provedené ovéreni poskytuje priméreny podklad pro vyjadreni vyroku auditora.

Podle naseho nézoru jsou informace uvedené ve vyroéni zpravé ve vSech vyznamnych ohledech v souladu s vySe uvedenou ucetni zavérkou.
V Praze dne 26. brezna 2007

W 24

Auditorska spole¢nost: Odpovédny auditor:
Deloitte Audit s.r.o.
osvédceni ¢. 79

zastoupené:
Diana Rogerov4, povéfeny zaméstnanec Diana Rogerové, osvédceni ¢. 2045
Audit ® Tax ® Consulting ® Financial Advisory Member of

Deloitte Touche Tohmatsu
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Komeréni pojistovna, a.s. as of 31 December 2006, and
of its financial performance and its cash flows for the year then ended in accordance with accounting regulations applicable in the Czech Republic.”

Report on the Related Party Transactions Report

We have also reviewed the factual accuracy of the information included in the related party transactions report of Komeréni pojistovna, a.s. for the
year ended 31 December 2006 which is included in this annual report on pages 98 to 107. This related party transactions report is the responsibility
of the Company's Statutory Body. Our responsibility is to express our view on the related party transactions report based on our review.

We conducted our review in accordance with International Standard on Review Engagements (ISRE) 2400 and the related application guidelines issued
by the Chamber of Auditors of the Czech Republic. Those standards require that we plan and perform the review to obtain moderate assurance as to
whether the related party transactions report is free of material factual misstatements. A review is limited primarily to inquiries of Company personnel
and analytical procedures and examination, on a test basis, of the factual accuracy of information, and thus provides less assurance than an audit. We
have not performed an audit of the related party transactions report and, accordingly, we do not express an audit opinion.

Nothing has come to our attention based on our review that indicates that the information contained in the related party transactions report of
Komeréni pojistovna, a.s. for the year ended 31 December 2006 contains material factual misstatements.

The Company has decided not to disclose amounts under related party contracts citing business secrecy restrictions.

Report on the Annual Report

We have also audited the annual report for consistency with the financial statements referred to above. This annual report is the responsibility of the
Company's Statutory Body. Our responsibility is to express an opinion on the consistency of the annual report and the financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing and the related application guidelines issued by the Chamber of Auditors of the
Czech Republic. Those standards require that the auditor plan and perform the audit to obtain reasonable assurance about whether the information included
in the annual report describing matters that are also presented in the financial statements is, in all material respects, consistent with the relevant financial
statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the information included in the annual report is consistent, in all material respects, with the financial statements referred to above.

In Prague on 26 March 2007

Pulrki/

Audit firm: Statutory auditor:
Deloitte Audit s.r.o.

Certificate no. 79

Represented by:

By H0Ptorn Bowar Horera,

Diana Rogerov4, authorised employee Diana Rogerov4, certificate no. 2045

/ /

Audit ® Tax ® Consulting ® Financial Advisory Member of
Deloitte Touche Tohmatsu
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Cestné prohlaseni

Komeréni pojistovna, a.s., timto prohlasuje, Ze vSechny informace a Udaje uvedené v této vyroéni zpravé jsou
pravdivé a Uplné. Komeréni pojistovna, a.s., déle prohlasuje, Ze do data zpracovani vyroéni zpravy nedoslo
k podstatnym negativnim zménam ve finanéni situaci spole¢nosti.

V Praze dne 23. Unora 2007

Jménem predstavenstva podepsali:

)(Léé-m

Arnaud Briere de la Hosseraye
predseda predstavenstva a reditel spole¢nosti

Ing. Zdenék Zavadil
¢len predstavenstva
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Sworn Statement

Komeréni pojistovna, a.s., hereby declares that all the information and data stated in this Annual Report are true
and complete. Komeréni pojistovna, a.s., further declares that before the date of processing of this Annual
Report there were no significant negative changes in the Company'’s financial situation.

In Prague on 23 February 2007

Signed on behalf of the Board of Directors:

)(Léé-m

Arnaud Briere de la Hosseraye
Chairman of the Board of Directors and CEO

Zdenék Zavadil
Member of the Board of Directors
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Rozvaha k 31. prosinci 2006

2005
Cislo radku Hruba vyse Cista vyse Minulé obdobi
Aktiva
B. Dlouhodoby nehmotny majetek, z toho: 2 131590 46 737 84 853 6784
a) zfizovaci vydaje 3 4402 4402 0 0
C. Finanéni umisténi (investice) 5 11 259 625 0 11 259 625 9 554 969
l1l. Jina finan¢ni umisténi 13 11 259 625 0 11259 625 9 554 969
2. Dluhové cenné papiry 15 11191 625 0 11191 625 9222 969
5. Depozita u finan¢nich instituci 17 68 000 0 68 000 332 000
D. Finanéni umisténi Zivotniho pojisténi, je-li nositelem
investi¢niho rizika pojistnik 21 3031 0 3031
E. DluZnici 22 211617 55 146 156 471 133 200
|. Pohledavky z operaci pfimého pojisténi 23 156 213 55 146 101 067 63174
1. pojistnici 24 155 763 55 146 100617 62 668
2. zprostredkovatelé 25 450 0 450 506
Il. Pohledavky z operaci zajisténi 26 6 047 0 6 047 7577
Ill. Ostatni pohledavky 27 49 357 0 49 357 62 449
F. Ostatni aktiva 28 107 705 41195 66 510 65 208
|. Dlouhodoby hmotny majetek, jiny nez pozemky a stavby
(nemovitosti), a zasoby 29 68 092 41118 26 974 46 809
Il. Hotovost na Uc¢tech u finan¢nich instituci a hotovost
v pokladné 30 39613 77 39 536 18 399
G. Prechodné ucty aktiv 32 58 647 0 58 647 54 355
[I. OdloZené pofizovaci naklady na pojistné smlouvy,
v tom oddélené: 34 6474 0 6 474 5053
a) v Zivotnim pojisténi 35 8 8
b) v neZivotnim pojisténi 36 6 466 0 6 466 5 053
Ill. Ostatni pfechodné ucty aktiv, z toho: 37 52 173 0 52 173 49 302
a) dohadné polozky aktivni 38 49 642 0 49 642 46 890
Aktiva celkem 39 11772 215 143 078 11 629 137 9814516
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Balance Sheet as of 31 December 2006

CZK thousand 2006 2005
Adjustment Prior period

Assets
B. Intangible fixed assets, of which: 2 131,590 46,737 84,853 6,784

a) Start-up costs 3 4,402 4,402 0 0
C. Financial placements (investments) 5 11,259,625 0 11,259,625 9,554,969
IIl. Other financial placements 13 11,259,625 0 11,259,625 9,554,969
2. Bonds and other fixed income securities 15 11,191,625 0 11,191,625 9,222,969
5. Other loans 17 68,000 0 68,000 332,000
D. Financial placements of life insurance, if investment risk

is assumed by the policyholder 21 3,031 0 3,031
E. Debtors 22 211,617 55,146 156,471 133,200
|. Receivables arising from direct insurance transactions 23 156,213 55,146 101,067 63,174
1. Policyholders 24 155,763 55,146 100,617 62,668
2. Brokers 25 450 0 450 506
Il. Receivables arising from reinsurance transactions 26 6,047 0 6,047 7,577
IIl. Other receivables 27 49,357 0 49,357 62,449
F. Other assets 28 107,705 41,195 66,510 65,208
I. Tangible fixed assets, other than land buildings (real estate),

and inventory 29 68,092 41,118 26,974 46,809
II. Cash on accounts with financial institutions and cash on hand 30 39,613 77 39,636 18,399
G. Temporary assets 32 58,647 0 58,647 54,355
II. Deferred acquisition costs of insurance policies,

of which separarely: 34 6,474 0 6,474 5,063

a) Life insurance 35 8 8

b) Non-life insurance 36 6,466 0 6,466 5,053
IIl. Other temporary assets, of which: 37 52,173 0 52,173 49,302

a) Estimated receivables 38 49,642 0 49,642 46,890

Total assets 39 11,772,215 143,078 11,629,137 9,814,516
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2006 2005
Cislo radku Hruba vyse Uprava Cista vyse Minulé obdobi
Pasiva
A. Vlastni kapital 40 855 940 732 951
| Zéakladni kapital, z toho: 41 602 768 602 768
IV. Ostatni kapitalové fondy 46 105 984 176 129
V. Rezervni fond a ostatni fondy ze zisku 47 497 497
VI. Nerozdéleny zisk minulych U¢etnich obdobi nebo
neuhrazend ztrata minulych Ucéetnich obdobi 48 -46 443 3572
VII. Zisk nebo ztrata béZzného Ucetniho obdobi 49 193 134 -560 015
C. Technické rezervy 51 10 619 053 102 802 10 516 251 8 855 088
1. Rezerva na nezaslouZené pojistné 52 132 996 663 132 333 117 945
a) Rezerva na nezaslouzené pojistné vztahujici se
k pojistnym odvétvim Zivotnich pojisténi 53 51 468 289 51179 56 536
b) Rezerva na nezaslouzené pojistné vztahujici se
k pojistnym odvétvim neZivotnich pojisténi b4 81528 374 81 154 61 409
2. Rezerva pojistného Zivotnich pojisténi 55 9 787 033 0 9787 033 8 138 296
3. Rezerva na pojistné plnéni 56 326 215 102 139 224076 194 293
a) Rezerva na pojistnd pInéni vztahujici se k pojistnym
odvétvim Zivotnich pojisténi 57 65 647 2 839 62 808 34 601
b) Rezerva na pojistné plnéni vztahujici se k pojistnym
odvétvim nezivotnich pojisténi 58 260 568 99 300 161 268 159 692
4. Rezerva na prémie a slevy 59 64 818 0 64 818 77 199
a) Rezerva na prémie a slevy vztahujici se k pojistnym
odvétvim Zivotnich pojisténi 60 58 354 0 58 354 71875
b) Rezerva na prémie a slevy vztahujici se k pojistnym
odvétvim nezivotnich pojisténi 61 6 464 0 6 464 5324
5. Vyrovnavaci rezerva 62 21 593 0 21 593 17 202
6. Rezerva na splnéni zavazkd z pouZité technické Urokové miry 63 286 398 0 286 398 310 153
D. Technicka rezerva Zivotnich pojisténi, je-li nositelem
investi¢niho rizika pojistnik 70 3031 0 3031 0
E. Rezervy na ostatni rizika a ztraty 71 27 065 50 423
3. Ostatni rezervy 74 27 065 50423
G. Veritelé 76 123 998 119 319
|. Z&vazky z operaci pfimého pojisténi 77 97 467 90 405
Il. Z&vazky z operaci zajisténi 78 413 4425
V. Ostatni zdvazky, z toho: 82 26118 24 489
a) daflové zavazky a zdvazky ze sociélniho zabezpeceni 83 6 384 5295
H. Pfechodné Gcty pasiv 85 102 852 56 735
Il. Ostatni pfechodné ucty pasiv, z toho: 87 102 852 56 735
a) dohadné polozky pasivni 88 102 852 56 735
Pasiva celkem 89 11629 137 9814516
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CZK thousand 2006 2005

Gross Adjustment Prior period
Liabilities
A. Equity 40 855,940 732,951
I. Share capital, of which: 41 602,768 602,768
IV. Other capital funds 46 105,984 176,129
V. Reserve fund and other funds from profit 47 497 497
VI. Retained earnings or accumulated losses brought forward 48 (46,443) 3,572
VII. Profit or loss for the period 49 193,134 (50,015)
C. Technical reserves 51 10,619,053 102,802 10,516,251 8,855,088
1. Unearned premiums reserve 52 132,996 663 132,333 117,945
a) Unearned premiums reserve — life insurance business 53 51,468 289 51,179 56,536
b) Unearned premiums reserve — non-life insurance business 54 81,528 374 81,154 61,409
2. Life insurance reserve 55 9,787,033 0 9,787,033 8,138,296
3. Reserve for outstanding claims 56 326,215 102,139 224,076 194,293
a) Reserve for outstanding claims — life insurance business 57 65,647 2,839 62,808 34,601
b) Reserve for outstanding claims — non-life insurance business 58 260,568 99,300 161,268 159,692
4. Reserve for bonuses and discounts 59 64,818 0 64,818 77,199
a) Reserve for bonuses and discounts - life business 60 58,354 0 58,354 71,875
b) Reserve for bonuses and discounts — non-life business 61 6,464 0 6,464 5,324
5. Equalisation reserve 62 21,593 0 21,593 17,202
6. Reserve for the coverage of obligation from the used
technical interest rate 63 286,398 0 286,398 310,153
D. Life insurance reserve where the investment risk
is assumed by the policy holder 70 3,031 0 3,031 0
E. Reserves for other risks and losses 71 27,065 50,423
3. Other reserves 74 27,065 50,423
G. Creditors 76 123,998 119,319
|. Payables arising from direct insurance transactions 77 97,467 90,405
|I. Payables arising from reinsurance transactions 78 413 4,425
V. Other payables, of which: 82 26,118 24,489
a) Tax liabilities and social security payables 83 6,384 5,295
H. Temporary liabilities 85 102,852 56,735
II. Other temporary liabilities, of which: 87 102,852 56,735
a) Estimated payables 88 102,852 56,735
Total liabilities 89 11,629,137 9,814,516
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Vykaz zisku a ztraty k 31. prosinci 2006

Cislo Zakladna Mezisoucet Vysledek Vysledek

fadku min. obdobi
I.  TECHNICKY UCET K NEZIVOTNIMU POJISTENI

1. ZaslouZené pojistné, ocisténé od zajisténi: 1 X X X X
a) predepsané hrubé pojistné 2 283 378 X X X
b) pojistné postoupené zajistovateldm 3 29 441 253 937 X X
¢) zména stavu hrubé vyse rezervy na nezaslouzené pojistné (+/-) 4 19779 X X X
d) zména stavu rezervy na nezaslouzené pojistné,
podil zajistovatell (+/-) 5 34 19 745 234192 160 820
2. Prevedené vynosy z finanéniho umisténi (investic)
z netechnického Gctu (poloZzka I11.6.) 6 X X 10 200 8979
3. Ostatni technické vynosy, ocisténé od zajisténi 7 X X 9 655 28 799
4. Naklady na pojistna plnéni, o¢isténé od zajisténi: 8 X X X X
a) néklady na pojistna pinént: 9 X X X X
aa) hruba vyse 10 50 856 X X X
ab) podil zajitovatelt 11 64 672 -13 816 X X
b) zména stavu rezervy na pojistna plnéni (+/-): 12 X X X X
ba) hruba vyse 13 -1 743 X X X
bb) podil zajistovatelt 14 -3319 1576 -12 240 27 556
5. Zmény stavu ostatnich technickych rezerv, ocisténé od zajisténi (+/-) 15 X X 1140 -1463
Prémie a slevy, oCisténé od zajisténi 16 X X 4988 6 104
7. Cista vyse provoznich naklada: 17 X X X X
a) pofizovaci néklady na pojistné smlouvy 18 X 64 962 X X
b) zména stavu ¢asoveé rozlisenych pofizovacich nékladd (+/-) 19 X -1413 X X
c) spravni rezie 20 X 22 362 X X
d) provize od zajistovatell a podily na ziscich 21 X 457 85 454 39 477
8. Ostatni technické naklady, ocisténé od zajisténi 22 X X 23 852 25319
9. Zmeéna stavu vyrovnavaci rezervy (+/-) 23 X X 4 391 4228
10. Mezisoucet, zlistatek (vysledek) technického G¢tu k neZivotnimu
pojisténi (polozka I11.1.) 24 X X 146 462 97 377
Il. TECHNICKY UCET K ZIVOTNIMU POJISTENI
1. ZaslouZené pojistné, ocisténé od zajisténi: 25 X X X X
a) predepsané hrubé pojistné 26 X 2 372 359 X X
b) pojistné postoupené zajistovatelim 27 X 12 827 X X
¢) zména stavu rezervy na nezaslouzené pojistné, ocisténa od zajisténi (+/-) 28 X -5 357 2 364 889 2 422 984
2. Vynosy z finan¢niho umisténi (investic): 29 X X X X
a) vynosy z podill se zvla$tnim uvedenim téch, které pochazejf
z ovladanych osob 30 X 0 X X
b) vynosy z ostatniho finanéniho umisténi (investic) se zvlastnim
uvedenim téch, které pochazeji z ovlddanych osob, v tom: 31 X X X X
bb) vynosy z ostatnich investic 33 445 174 445174 X X
¢) zmény hodnoty finanéniho umisténi (investic) 34 X 0 X X
d) vynosy z realizace finanéniho umisténi (investic) 35 X 612 813 1057 987 878 866

50



Profit and Loss Account
for the year ended 31 December 2006

CZK thousand Row No. Base Sub-total Result Prior period
result
I.  TECHNICAL ACCOUNT - NON-LIFE INSURANCE

1. Earned premium, net of reinsurance: 1 X X X X
a) Gross premium written 2 283,378 X
b) Premium ceded to reinsurers 3 29,441 253,937 X X

c) Change in the gross balance of the reserve for unearned
premium (+/-) 4 19,779 X X X

d) Change in the balance of the reserve for unearned premium,
net of reinsurers’ share (+/-) 5 34 19,745 234,192 160,820

2. Income from financial placements (investments) transferred

from non-technical account (item 111.6.) 6 X X 10,200 8,979
3. Other technical income, net of reinsurance 7 X X 9,655 28,799
Costs of claims, net of reinsurance: 8 X X X X
a) Costs of claims: 9 X X X X
aa) Gross amount 10 50,856 X X X
ab) Reinsurers’ share 11 64,672 (13,816) X X
b) Change in the balance of the reserve for claims (+/-): 12 X X X X
ba) Gross amount 13 (1,743) X X X
bb) Reinsurers’ share 14 (3,319) 1,576 (12,240) 27,556
5. Change in the balance of other technical reserves,
net of reinsurance (+/-) 15 X X 1,140 (1,463)
Bonuses and discounts, net of reinsurance 16 X X 4,988 6,104
7. Net operating expenses: 17 X X X X
a) Acquisition costs of insurance policies 18 X 64,962 X X
b) Change in the balance of deferred acquisition costs (+/-) 19 X (1,413) X X
¢) Administrative overheads 20 X 22,362 X X
d) Commission from reinsurers and shares of profit 21 X 457 85,454 39,477
Other technical costs, net of reinsurance 22 X X 23,852 25,319
9. Change in the balance of the equalisation reserve (+/-) 23 X X 4,391 4,228
10. Sub-total, balance (result) of the non-life insurance technical
account (item I1l.1.) 24 X X 146,462 97,377
Il.  TECHNICAL ACCOUNT - LIFE INSURANCE
1. Earned premium, net of reinsurance: 25 X X X X
a) Gross premium written 26 X 2,372,359
b) Premium ceded to reinsurers 27 X 12,827 X X
c¢) Change in the balance of the reserve for unearned premium,
net of reinsurance (+/-) 28 X (5,357) 2,364,889 2,422,984
2. Income from financial placements (investments): 29 X X X X
a) Income from equity investments, with a special mention of
income from controlled entities 30 X 0 X X
b) Income from other financial placements (investments) with
a special mention of income from controlled entities, of which: 31 X X X X
bb) Income from other investments 33 445,174 445,174 X X
¢) Change in the value of financial placements (investments) 34 X 0 X X
d) Income from the realisation of financial placements (investments) 35 X 612,813 1,057,987 878,866
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Cislo Zakladna Mezisoucet Vysledek Vysledek
fadku min. obdobi
3. Prirastky hodnoty finanéniho umisténi (investic) 36 X X 7 0
4. Ostatni technické vynosy, ocisténé od zajisténi 37 X X 3270 14 043
5. Naklady na pojistna plnéni, o¢isténé od zajisténi: 38 X X X X
a) néklady na pojistna pinént: 39 X X X X
aa) hruba vyse 40 739 366 X X X
ab) podil zajitovatelt 41 2 821 736 545 X X
b) zména stavu rezervy na pojistna plnéni (+/-): 42 X X X X
ba) hruba vyse 43 28 438 X X X
bb) podil zajistovatelt 44 232 28 206 764 751 553 910
6. Zména stavu ostatnich technickych rezerv, o¢i§téna od zajisténi (+/-): 45 X X X X
a) zména stavu rezervy pojistného Zivotnich pojisténi: 46 X X X X
aa) zména stavu hrubé vyse 47 1624 982 X X X
ab) podil zajistovatelt 48 0 1624 982 X X
b) zména stavu ostatnich technickych rezerv, o¢isténa od zajisténi 49 X -10 491 1614491 2 063 471
8. Cista vyse provoznich naklada: 51 X X X X
a) pofizovaci néklady na pojistné smlouvy 52 X 82 536 X X
b) zména stavu asové rozliSenych pofizovacich nakladl (+/-) 53 X -8 X X
c) spravni rezie 54 X 205216 X X
d) provize od zajistovatell a podily na ziscich 55 X 634 287 110 251 065
9. Naklady na finanéni umisténi (investice): 56 X X X X
a) naklady na spravu finanéniho umisténi (investic) véetné droku 57 X 84 677 X X
b) zména hodnoty finanéniho umisténi (investic) 58 X 0 X X
c¢) naklady spojené s realizaci finanéniho umisténi (investic) 59 X 612 813 697 490 580 120
10. Ubytky hodnoty finan&niho umisténi (investic) 60 X X 1 0
11. Ostatni technické néaklady, o¢isténé od zajisténi 61 X X 10710 14 890
12. Pfevod vynos( z finanéniho umisténi (investic) na
netechnicky ucet (polozka 111.4.) 62 X X 35801 35 456
13. Mezisoucet, zlistatek (vysledek) technického Gétu k Zivotnimu
pojisténi (polozka lll.2.) 63 X X 15 799 -183 019
Ill. NETECHNICKY UCET
1. Vysledek technického Uctu k neZivotnimu pojisténi (polozka 1.10.) 64 X 146 462 97 377
2. Vysledek technického Gctu k Zivotnimu pojisténi (polozka 11.13.) 65 X 15799 -183 019
4. Prevedené vynosy finanéniho umisténi (investic) z technického
uctu k Zivotnimu pojisténi (polozka 11.12.) 73 X X 35801 35 456
6. Prevod vynosu z finanéniho umisténi (investic) na technicky
ucet k nezivotnimu pojisténi (polozka 1.2.) 78 X X 10 200 8979
7. Ostatni vynosy 79 X X 17 690 16 409
8. Ostatni naklady 80 X X 12 363 7 213
10. Zisk nebo ztrata z béZné ¢innosti po zdanéni 82 X X 193 189 -49 969
15. Ostatni dané neuvedené v predchazejicich polozkach 87 X X 55 46
16. Zisk nebo ztrata za ucetni obdobi (poloZzka I11.3.) 38 X X 193 134 -50 015
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CZK thousand Row No. Base Sub-total Result Prior period
result
3. Additions to financial placements (investments) 36 X X 7 0
4. Other technical income, net of reinsurance 37 X X 3,270 14,043
5. Costs of claims, net of reinsurance: 38 X X X X
a) Costs of claims: 39 X X X X
aa) Gross amount 40 739,366 X X X
ab) Reinsurers' share 41 2,821 736,545 X X
b) Change in the balance of the reserve for claims (+/-): 42 X X X X
ba) Gross amount 43 28,438 X X X
bb) Reinsurers' share 44 232 28,206 764,751 553,910
6. Change in the balance of other technical reserves,
net of reinsurance (+/-): 45 X X X X
a) Change in the balance of the life insurance reserve: 46 X X X X
aa) Change in the gross balance 47 1,624,982 X X X
ab) Reinsurers' share 48 0 1,624,982 X X
b) Change in the balance of other technical reserves,
net of reinsurance 49 X (10,491) 1,614,491 2,063,471
8. Net operating expenses: 51 X X X X
a) Acquisition costs of insurance policies 52 X 82,5636 X X
b) Change in the balance of deferred acquisition costs (+/-) 53 X (8) X X
¢) Administrative overheads 54 X 205,216 X X
d) Commission from reinsurers and shares of profits b5 X 634 287,110 251,065
9. Costs of financial placements (investments): 56 X X X X
a) Costs of administering financial placements (investments),
including interest 57 X 84,677 X X
b) Change in the balance of financial placements (investments) 58 0 X X
c) Costs attributable to the realisation of financial placements
(investments) 59 612,813 697,490 580,120
10. Disposals of financial placements (investments) 60 X 1 0
11. Other technical costs, net of reinsurance 61 X 10,710 14,890
12. Income from financial placements (investments) transferred
to non-technical account (item 111.4.) 62 X X 35,801 35,456
13. Sub-total, balance (result)+A25 of the life insurance technical
account (item I111.2.) 63 X X 15,799 (183,019)
Ill. NON-TECHNICAL ACCOUNT
1. Result of the non-life insurance technical account (item 1.10.) 64 146,462 97,377
2. Result of the life insurance technical account (item 11.13.) 65 15,799 (183,019)
4. Income from financial placements (investments) transferred
from the life insurance technical account (item 11.12.) 73 X X 35,801 35,456
6. Income from financial placements (investments) transferred
to the non-life insurance technical account (item 1.2.) 78 X X 10,200 8,979
7. Other income 79 X X 17,690 16,409
8. Other expenses 80 X X 12,363 7,213
10. Profit or loss on current activities after taxation 82 X X 193,189 (49,969)
15. Other taxes not reported above 87 X X 55 46
16. Profit or loss for the period (item 111.3.) 88 X X 193,134 (50,015)
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Prfehled o zménach vlastniho kapitalu
k 31. prosinci 2006

Zakladni Vlastni Emisni  Rezervni Kapitalové Ocernovaci Zisk Celkem
kapital akcie azio fondy fondy rozdily (ztrata)
Zustatek k 1. lednu 2005 808 000 0 0 0 38 97 340  -201 201 704 177
Kurzové rozdily a oceriovaci rozdily
nezahrnuté do hospodarského vysledku 78 789 78 789
Cisty zisk/ztrata za Ggetni obdobi -50 015 -50 015
Prevody do fondu 459 459
Zvyseni zékladniho kapitalu -205 232 207 070 1838
Ostatni zmény -2 297 -2 297
Zustatek k 31. prosinci 2005 602 768 0 0 459 38 176 129 -46 443 732 951
Zistatek k 1. lednu 2006 602 768 0 0 459 38 176 129 -46 443 732 951
Kurzové rozdily a oceriovaci rozdily
nezahrnuté do hospodéarského vysledku -70 145 -70 145
Cisty zisk/ztrata za Ggetni obdobi 193 134 193 134
Zustatek k 31. prosinci 2006 602 768 0 0 459 38 105 984 146 691 855 940
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Statement of Changes in Equity
for the year ended 31 December 2006

CZK thousand Share  Treasury Share Reserve Capital Valuation Profit
capital capital premium funds funds  gains or (loss)
losses

Balance at 1 January 2005 808,000 0 0 0 38 97,340 (201,201) 704,177
FX differences and valuation gains
or losses not included in profit/(loss) 78,789 78,789
Net profit/(loss) for the period (50,015) (50,015)
Transfers to funds 459 459
Share capital decrease (205,232) 207,070 1,838
Other changes (2,297) (2,297)
Balance at 31 December 2005 602,768 0 0 459 38 176,129 (46,443) 732,951
Balance at 1 January 2006 602,768 0 0 459 38 176,129 (46,443) 732,951
FX differences and valuation gains or
losses not included in profit/(loss) (70,145) (70,145)
Net profit/(loss) for the period 193,134 193,134
Balance at 31 December 2006 602,768 0 0 459 38 105,984 146,691 855,940
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1. Obecné informace

1.1. Charakteristika a hlavni aktivity spole¢nosti
Komeréni pojistovna, a.s. (dale jen , spole¢nost” nebo ,KP"), vznikla zapisem do obchodniho rejstrfiku vedeného Méstskym
soudem v Praze, oddil B, vlozka 3362, dne 1. zafi 1995.

Pfedmét podnikani:
Spole¢nost ziskala opravnéni k provozovani pojistovaci ¢innosti, zajiStovaci ¢innosti a ¢innosti souvisejicich s pojistovaci
a zajistovaci ¢innosti v nasledujicim rozsahu:
m pojistovaci ¢innost dle 8 7 odst. 3 zadkona ¢. 363/1999 Sb., o pojistovnictvi a 0 zméné nékterych souvisejicich zédkonu
(déle jen ,,zékon o pojistovnictvi”):
— v rozsahu pojistnych odvétvi 1, 2, 3, 4, 5 a 6 Zivotnich poji§téni uvedenych v ¢asti A pfilohy k zdkonu o poji§tovnictvi,
— v rozsahu pojistnych odvétvi 1, 2, 3, 4, 5, 6, 7, 8, 9, 10b), 11, 12, 13, 14, 15, 16 a 18 neZivotnich pojisténi uvedenych
v ¢asti B prilohy k zadkonu o pojistovnictvi,
m zajistovaci ¢innost (dle 8 3 odst. 3 a § 9 odst. 5 zdkona o pojistovnictvi) v rozsahu:
— fakultativni zajistovaci ¢innosti pro odvétvi nezivotnich pojisténi 7, 8, 9, 13 a 16 uvedenych v ¢asti B prilohy k zdkonu
o pojistovnictvi,
m ginnosti souvisejici s pojistovaci a zajiStovaci ¢innosti dle § 3 odst. 4 zdkona o pojistovnictvi:
— zprostredkovatelska ¢innost provadéna v souvislosti s pojistovaci ¢innosti dle zdkona o pojistovnictvi,
— poradenska ¢innost souvisejici s pojisténim fyzickych a pravnickych osob dle zakona o pojistovnictvi,
— Setreni pojistnych udélosti provadéné na zékladé smlouvy s pojistovnou dle zdkona o pojistovnictvi,
— zprostredkovani finanénich sluzeb uvedenych pod pism. a) az e):
a) zprostfedkovatelska ¢innost v oblasti stavebniho sporeni,
b) zprostredkovatelska ¢innost v oblasti penzijniho pripojisténi,
c) zprostiedkovatelska ¢innost v oblasti sjednavani spotfebitelskych a hypotecnich avérd,
d) zprostredkovatelska ¢innost v oblasti sjednavani kreditnich karet,
e) zprostredkovatelské ¢innost v oblasti leasingu.
— vzdélavaci ¢innost pro pojistovaci zprostfedkovatele a samostatné likvidatory pojistnych udalosti.

Zakladni kapital:

Z&kladni kapital spole¢nosti ¢ini 602 768 000 K¢ a je tvoren 6 580 ks kmenovych akcii na jméno ve jmenovité hodnoté
74 600 K¢ (v zaknihované podobé) a 3 000 ks kmenovych akcii na jméno o jmenovité hodnoté 37 300 K¢ (v zaknihované
podobé). Zakladni kapital spole¢nosti byl splacen ve vysi 100 %.

Akcionafi spolec¢nosti k 31. prosinci 2006:

Komeré&ni banka, a.s., se sidlem Praha 1, Na Prikop& 33, &. p. 969, PSC: 114 07, registrované v obchodnim rejst¥iku
vedeném Méstskym soudem v Praze, oddil B, vlozka 1360, IC: 45 31 70 54, podil 49 %.

SOGECAP S.A. se sidlem 50, Avenue du Général de Gaulle, 92093 Paris, La Défense Cedex, identifikacni ¢islo: 086380730
R.C.S. NANTERRE, podil 51 %.

Sidlo spoleénosti:
Komeré&ni pojistovna, a.s., Karolinska 1, &. p. 650, PSC 186 00, Praha 8
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Notes to the Financial Statements
for the year ended 31 December 2006

1. General Information

1.1. Description of the Business and Principal Activities of the Company
Komeréni pojistovna, a.s., (hereinafter the “Company” or “KP") was incorporated following its registration in the Register
of Companies held by the Municipal Court in Prague, Volume B, File 3362, on 1 September 1995.

The principal operations are as follows:
The Company has been licensed to undertake insurance activities, reinsurance activities, and activities relating to insurance
and reinsurance activities as follows:
® insurance activities pursuant to Section 7 (3) of the Insurance Act 363/1999 Coll., as amended (hereinafter the
“Insurance Act”):
- to the extent of life insurance segments 1, 2, 3, 4, 5 and 6 as set out in Section A of the Appendix to the Insurance Act;
- to the extent of non-life insurance segments 1, 2, 3, 4, 5, 6, 7, 8,9, 10b, 11, 12, 13, 14, 15, 16 and 18 as set out in
Section B of the Appendix to the Insurance Act.
® reinsurance activities pursuant to Section 3 (3) and Section 9 (5) of the Insurance Act:
— optional reinsurance activities for non-life insurance segments 7, 8, 9, 13 and 16 as set out in Section B of the
Appendix to the Insurance Act.
m activities relating to insurance and reinsurance pursuant to Section 3 (4) of the Insurance Act:
— agency activities undertaken in connection with insurance activities under the Insurance Act;
— advisory activities relating to insurance of individuals and legal entities under the Insurance Act;
— investigation into insurance claims undertaken on a contractual basis with an insurance company under the Insurance Act;
— mediation of financial services listed under (a) to (e):
(a) agency services in respect of construction savings programmes;
(b) agency services in respect of retirement benefit programmes;
(c) agency services in respect of the arrangement of consumer and mortgage loans;
(d) agency services in respect of the arrangement of credit cards;
(e) leasing agency services.
— training activities for insurance brokers and independent loss adjusters.

Share Capital:

The share capital amounts to CZK 602,768,000 and consists of 6,580 ordinary registered shares with a nominal value of
CZK 74,600 in the book-entry form and 3,000 ordinary registered shares with a nominal value of CZK 37,300 in the book-entry
form. The Company’s share capital is fully paid.

Shareholders as of 31 December 2006:

Komeréni banka, a.s., having its registered office at Prague 1, Na Pfikopé 33/969, 114 07, registered in the Register
of Companies held at the Municipal Court in Prague, Section B, File 1360, Corporate ID: 45 31 70 54; share 49 percent.
SOGECAP S.A., having its registered office at 50, Avenue du Général de Gaulle, 92093 Paris, La Défense Cedex,
identification number: 086380730 R.C.S. NANTERRE; share 51 percent.

Registered Office of the Company:
Komeréni pojistovna, a.s., Karolinské 1/650, 186 00, Prague 8
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1.2. Orgény spolecnosti k 31. prosinci 2006

Pfedstavenstvo Predseda Arnaud Briere de la Hosseraye
Clen Ing. Zdeng&k Zavadil
Clen Stéphane Corbet
Dozoréi rada Clen Alain de Saint-Martin
Clen Philippe Perret
Clen Laurent Goutard
Clenka Ing. Anna Tichagkova
Clen RNDr. Radovan Gregor

V prlibéhu ucetniho obdobi zlstalo slozeni predstavenstva spole¢nosti beze zmén, avsak v dozoréi radé spoleé¢nosti doslo

k nésledujicim zménam:

— ke dni 21. tnora 2006 zaniklo ¢lenstvi v dozor¢i radé panu Arnaudu Alricovi;

— na zéakladé rozhodnuti valné hromady spole¢nosti 0 zméné stanov ze dne 3. bfezna 2006 doslo k rozsifeni po¢tu ¢lend
dozor¢i rady spole¢nosti z plvodnich tFi (3) na Sest (6) ¢lent. S Ucinnosti od 3. bFezna 2006 pak byl do dozor¢i rady zvolen
zameéstnanci spole¢nosti novy ¢len dozoréi rady spolecnosti voleny jejimi zaméstnanci, pan RNDr. Radovan Gregor. Dalsi
¢lenové dozoréi rady, pan Laurent Goutard, nahrazujici ve funkci pana Arnauda Alrica, a ¢lenové dozoréi rady nové voleni
valnou hromadou, panové Alain de Saint-Martin a Philippe Perret, byli do svych funkci zvoleni s U¢innosti od 4. bfezna 2006;

— ke dni 22. listopadu 2006 zaniklo ¢lenstvi v dozor¢i radé panu Ing. Liboru Loflerovi.

Zpusob jednani za spolecnost:

Jménem spolecnosti jednaji a za spolec¢nost podepisuji v pfipadech, kdy tak stanovi zakon, vSichni ¢lenové predstavenstva
spole¢né, v ostatnich vécech vzdy dva ¢lenové predstavenstva spole¢né, feditel spole¢nosti v rozsahu plsobnosti, kterou
na néj preneslo pisemnym zmocnénim predstavenstvo, v mezich své pusobnosti jim zplnomocnéni podfizeni zaméstnanci
spole¢nosti, jakoz i prokuristé se samostatnou prokurou.

Podepisovani se déje tak, Ze k napsanému nebo vytisténému jménu spoleénosti nebo otisku razitka spolecnosti pfipoji
opravnéné osoby svUj vlastnoruéni podpis.

1.3. Podily v jinych spole¢nostech
Spole¢nost neméla k 31. prosinci 2006 zadné podily v jinych spole¢nostech.

1.4. Zmény a dodatky v zapisu spole¢nosti v obchodnim rejstfiku

V pribéhu roku 2006 doslo s ucinnosti ke dni 10. kvétna k vymazu zéapisu o ¢lenstvi pana Arnauda Alrica v dozoréi radé.
Ke stejnému dni byli do obchodniho rejstiiku zapsani novi ¢lenové dozor¢i rady, panové Laurent Goutard, Alain de Saint-Martin,
Philippe Perret a RNDr. Radovan Gregor.

Z&dost o zapsani zaniku &lenstvi pana Ing. Libora Léfflera v dozordi radé nebyla k 31. prosinci 2006 v obchodnim rejst¥iku
provedena.

1.5. Pravni poméry
Ke dni sestaveni UCetni zavérky jsou veskeré pravni poméry spolec¢nosti v souladu se zdkonem o pojistovnictvi véetné
prislusnych provadécich vyhlasek. Spole¢nost provozuje soubézné pojistna odvétvi Zivotnich i nezivotnich pojistént.

1.6. Zmény ve vilastnim kapitalu
V pribéhu ucetniho obdobi nedoslo k zadnym zménam v zakladnim kapitalu spole¢nosti.
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1.2. Board of Directors and Supervisory Board as of 31 December 2006

Board of Directors Chairman Arnaud Briére de la Hosseraye

Member Zdenék Zavadil

Member Stéphane Corbet
Supervisory Board Member Alain de Saint-Martin

Member Philippe Perret

Member Laurent Goutard

Member Anna Tichackova

Member Radovan Gregor

During the course of the reporting period, the composition of the Board of Directors remained unchanged. The following

changes were made to the composition of the Supervisory Board of the Company:

—as of 21 February 2006, the membership of Arnaud Alric in the Supervisory Board ceased to exist;

— pursuant to the decision of the Company’s General Meeting on a change in the Articles of Association of 3 March 2006,
the number of members of the Supervisory Board of the Company increased from the original three (3) to six (6)
members. With effect from 3 March 2006, the Company’s employees elected a new member of the Supervisory Board of
the Company, Radovan Gregor. Other members of the Supervisory Board, Laurent Goutard, replacing Arnaud Alric, and
members of the Supervisory Board newly-elected by the General Meeting, Alain de Saint-Martin and Philippe Perret were
elected with effect from 4 March 2006; and

—as of 22 November 2006, the membership of Libor Léfler in the Supervisory Board ceased to exist.

Acting on behalf of the Company:

All members of the Board of Directors are jointly authorised to act and sign on behalf of the Company where legislation
requires so. Otherwise, two members of the Board of Directors are always jointly entitled to act on behalf of the Company,
as are the Company's Managing Director, to the extent that he is authorised, in writing, to do so by the Board of Directors,
employees of the Company authorised by the Managing Director, and persons listed as “procura”.

The act of signing is conducted such that the authorised persons attach their signatures to the written or printed name of
the Company or the Company’s stamp.

1.3. Equity Holdings in Other Businesses
The Company held no equity investments in other businesses as of 31 December 2006.

1.4. Changes and Amendments to the Register of Companies

During the course of 2006, the membership of Arnaud Alric in the Supervisory Board was cancelled with effect from
10 May. As of the same date, the new members of the Supervisory Board, Laurent Goutard, Alain de Saint-Martin, Philippe
Perret and Radovan Gregor, were recorded in the Register of Companies.

The petition to register the cancellation of the membership of Libor Léfler in the Supervisory Board was not carried through
in the Register of Companies as of 31 December 2006.

1.5. Legal Relations
At the balance sheet date, all of the Company’s legal relations comply with the Insurance Act including the related
implementation guidance. The Company operates both in life and non-life insurance segments.

1.6. Movements in Equity
During the reporting period, there were no changes in the Company’s share capital.
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2. Ugetni metody

2.1. Obecna vychodiska pro pripravu Ucetni zavérky spolecnosti

Pfi vedeni Gcetnictvi a sestavovani Ucetni zavérky spole¢nost postupovala v souladu se zdkonem ¢. 563/1991 Sb.,
o Ucetnictvi, v platném znéni, vyhlaskou ¢. 502/2002, kterou se provadeéji nékterd ustanoveni zékona ¢. 563/1991 Sb.,
o Ucetnictvi, ve znéni pozdéjsich predpist, pro ucetni jednotky, které jsou pojistovnami (déle jen , vyhlaska 502"), a ¢eskymi
Ucetnimi standardy pro Ucetni jednotky, které Gcétuji podle vyhlasky 502.

Ugetnictvi spoleénosti je vedeno tak, aby Ugetni zavérka sestavend na jeho zéklad& podavala vérny a poctivy obraz
predmétu UcCetnictvi a finanéni situace Uc¢etni jednotky pri dodrZeni zdsady opatrnosti a principu nepfetrzitého trvani
podniku.

Ugetni zavérka vychazi z principu &asového rozlideni nakladd a vynosd, kdy transakce a dal$i skute&nosti jsou uznany v dobé
jejich vzniku a zauc¢tovany v obdobi, ke kterému se vztahuji. Aktiva, ktera nejsou preceriovana na reélnou hodnotu a u nichz
doslo ke sniZzeni hodnoty, jsou vykézéana v Cisté realizovatelné hodnoté.

Spole¢nost vykazuje finanéni Udaje v ¢eskych korunach (K&) s presnosti na tisice K&, pokud nenf uvedeno jinak.

2.2. Dlouhodoby hmotny a nehmotny majetek

Dlouhodobym hmotnym majetkem se rozumi majetek, jehoz ocenéni je vy$si nez 40 000 K¢ v jednotlivém pripadé a doba
pouzitelnosti je delsi nez jeden rok. Hmotny majetek v pofizovaci cené do 40 000 K¢ je uc¢tovan do nakladt v ucetnim
obdobi, ve kterém byl pofizen.

Dlouhodobym nehmotnym majetkem jsou zfizovaci vydaje vy$si nez 20 000 K¢ a dal$i majetek, jehoz ocenéni je vyssi nez
60 000 K¢ v jednotlivém pfipadé a doba pouzitelnosti je delSi nez jeden rok. Nehmotny majetek v pofizovaci cené do
60 000 K¢ je uctovan do nakladl v uetnim obdobi, ve kterém byl pofizen.

Opravné polozky k dlouhodobému hmotnému a nehmotnému majetku se stanovi na zékladé inventarizace k tém polozkam,
jejichz ocenéni v Ucetnictvi je docasné nizsi neZ jejich redlnd hodnota. V roce 2006 nebyla Z&dna opravné polozka
k dlouhodobému majetku vytvorena.

Spole&nost stanovila Ugetni odpisy dlouhodobého majetku jako linearni. Ugetni odpisy vychéazeji z pfedpokladané doby
Zivotnosti hmotného a nehmotného majetku. Doby odepisovéni jsou nésledujici:

Kategorie majetku Doba odepisovani v letech

Automobily 4
Inventar 7-10
Software 4-5
Zfizovaci vydaje 5

Z dtvodu zavaznych pozadavkd na podobu finanénich vykaza pro pojistovny jsou vySe uvedené polozky dlouhodobého
majetku klasifikovany v rozvaze k 31. prosinci 2006 nésledujicim zptisobem:

— dlouhodoby nehmotny majetek na fadcich 2 — 4,

— dlouhodoby hmotny majetek (odepisovany i neodepisovany) véetné porizeni na radku 29.

Spole¢nost neuplatriuje dariové odpisy.

2.3. Finanéni umisténi

Depozita u finan¢nich instituci jsou k okamziku pofizeni ocefiovana v nominélnich hodnotach. Ke konci tu¢etniho obdobf jsou
tato aktiva precerovana na redlnou hodnotu.

Pokud jsou depozita denominovana v cizi méné, je jejich hodnota prepoétena na ¢eskou meénu aktualnim kurzem
vyhlagenym CNB a kurzovy rozdil se stava soudasti precenéni. Pfecenénf je promitnuto vysledkové.

Cenné papiry jsou ocefiovany pofizovaci cenou. V pripadé dluznych cennych papirti je nakoupeny alikvotni Grokovy vynos (AUV)
evidovan jako sou&ast pofizovaci ceny investice. Urokové vynosy jsou U&tovany za pouZiti efektivni Grokové miry do doby
splatnosti cenného papiru. Nabéhlé Urokové vynosy z cennych papirli se zachycuji pfimo na prislusny Ucet téchto cennych
papirt. U stejného druhu cennych papirti se za zplsob ocenéni pouziva ocenéni cenou zjisténou pomoci metody FIFO.
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2. Accounting Policies

2.1. Basis of Accounting

In maintaining its accounting books and records and in preparing the financial statements, the Company complied with
Accounting Act 563/1991 Coll., as amended, Notice No. 502/2002, which provides implementation guidance on certain
provisions of the Accounting Act 563/1991 Coll., as amended, for reporting entities that are insurance companies (hereinafter
"Notice 502"), and with Czech Accounting Standards for reporting entities that maintain their accounts under Notice 502.
The Company's accounting books and records are maintained in such a manner so as to ensure that the financial
statements prepared on the basis of the accounting books and records give a true and fair view of assets, liabilities, equity
and the financial position of the Company while complying with the prudence and going concern principles.

The financial statements are prepared on the accruals basis of accounting whereby the effects of transactions and other
events are recognised when they occur and are reported in the financial statements of the periods to which they relate.
Assets that are not remeasured at fair value and suffered impairment are stated at net recoverable amount.

The reporting currency used in the financial statements is the Czech crown (“CZK") with accuracy to CZK thousand, unless
indicated otherwise.

2.2. Tangible and Intangible Fixed Assets

Tangible fixed assets include assets with an acquisition cost greater than CZK 40,000 on an individual basis and an estimated
useful life exceeding one year. Tangible assets costing less than CZK 40,000 are expensed in the year of acquisition.
Intangible fixed assets include start-up costs greater than CZK 20,000 and other assets with an acquisition cost greater than
CZK 60,000 on an individual basis and an estimated useful life exceeding one year. Intangible assets costing less than
CZK 60,000 are expensed in the year of acquisition.

The Company creates provisions against tangible and intangible fixed assets if the inventory count highlights that their
carrying value is lower than their fair value and the impairment is temporary. No provisions were recognised against fixed
assets in the year ended 31 December 2006.

Depreciation of fixed assets is recorded on a straight line basis for accounting purposes. Accounting depreciation is based
on the expected useful life of the tangible and intangible assets. The depreciation period is indicated below:

Category of assets Depreciation period in years

Cars 4
Furniture and fixtures 7-10
Software 4-5
Start-up costs 5

As a result of binding statutory requirements regarding the presentation of financial statements of insurance companies, the
components of fixed assets shown above are classified on the face of the balance sheet as of 31 December 2006 as follows:
—intangible fixed assets are presented in lines 2 — 4;

— tangible fixed assets (both depreciable and non-depreciable) including acquisition are presented in line 29.

The Company does not recognise depreciation charges for tax purposes.

2.3. Financial Placements

Deposits placed with financial institutions are measured at the nominal value upon acquisition. As of the year-end, these
assets are remeasured at fair value.

Deposits denominated in foreign currencies are retranslated into Czech crowns at the ruling exchange rate of the Czech
National Bank and any foreign exchange rate difference is included in the valuation. Revaluation is recognised through the
profit and loss account.

Securities are stated at cost. With regard to debt securities, purchased accrued interest income is added to the cost of the
investment. The difference between the cost of the jacket of debt securities and their nominal value is recorded to income
or expense over the remaining maturity of these securities using the effective interest income method. Accrued interest
income on securities is reflected directly in the relevant account of these securities. The same types of securities are
valued using a price determined by the FIFO method.
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Pokud jsou cenné papiry denominovéany v cizi méné, je jejich hodnota prfepoctena na ¢eskou ménu aktualnim kurzem
vyhlagenym CNB a kurzovy rozdil se stava soucasti precenéni redlnou hodnotou.

K datu ucetni zavérky jsou jednotlivé slozky finanéniho umisténi precenény na reédlnou hodnotu. Za realnou hodnotu
obchodovanych cennych papirt je povaZzovéna cena, za kterou byl cenny papir obchodovan na Burze cennych papirt Praha,
popf. kdtovan nejvyznamnéjsimi obchodniky s cennymi papiry.

Rozdil z pfecenéni cennych papird je Uc¢tovan proti vlastnimu kapitalu (4cet 404), nebot veskeré cenné papiry drzené
spole¢nosti nejsou uréeny k obchodovéni.

Rozdil z pfecenéni ostatnich sloZek finanéniho umisténi, pokud vznika, je U¢tovan do vykazu zisku a ztraty.

Skladba finanéniho umisténi se fidi zavaznymi limity dle pfislu§nych ustanoveni zédkona ¢. 363/1999 Sb., o pojistovnictvi,
a vyhlasky Ministerstva financi ¢. 303/2004 Sb., kterou se provadeéji néktera ustanoveni zakona o pojistovnictvi.

2.4. Pohledavky

Pohledéavky se oceruji v nominélnich hodnotéach.

V névaznosti na analyzu navratnosti pohledavek po splatnosti, kterou spole¢nost provedla, byly pro jednotlivé skupiny
pohledavek stanoveny specifické koeficienty pro tvorbu opravnych polozek k 31. prosinci 2004. Tyto koeficienty byly rovnéz
pouzivany v letech 2005 a 2006.

Pri vypoctu opravnych poloZek k pohleddvkam je riziko (doba po splatnosti) v8ech pohledavek za konkrétnim dluznikem
povazovano za rovné riziku (dobé& po splatnosti) nejstarsi z nich.

2.5. Trvalé nebo dlouhodobé snizeni hodnoty aktiv

Spole¢nost k rozvahovému dni posuzuje, zda existuje nadznak toho, Ze mohlo dojit ke sniZzeni hodnoty aktiv, kterd nejsou
precefiovana na realnou hodnotu, nebo aktiv, kterd precefiovéna jsou, ale preceriovaci rozdily jsou zachycovany rozvahové.
K 31. prosinci 2006 spole¢nost neidentifikovala zadné naznaky mozného sniZzeni hodnoty, a v Uéetni zavérce tedy o Zadném
sniZzeni hodnoty aktiv neuc¢tovala.

2.6. Penize a ceniny

Penize jsou zastoupeny hotovosti a béZznymi bankovnimi Géty uréenymi k zajisténi provozu spole¢nosti. Terminované ucty
— s vyjimkou cizoménovych terminovanych uc¢td, které jsou rovnéz pouzivany k zabezpeceni provozu spoleénosti — jsou
sledovény v ramci finanéniho umisténi.

Ceniny zahrnuji kolky, stravenky, postovni znamky a jizdenky MHD Praha.

Penize a ceniny jsou oceriovany nominélni hodnotou.

2.7. Technické rezervy

Spolecnost tvofi technické rezervy v souladu se zdkonem €. 363/1999 Sb., o pojistovnictvi, v platném znént:

Rezerva pojistného Zivotnich pojisténi

Rezerva pojistného Zivotniho pojisténi je tvorena jako souhrn rezerv vypocitanych podle jednotlivych smluv Zivotniho
pojisténi a predstavuje hodnoty zavazkl pojistovny po odecteni hodnoty budouciho pojistného. Technickéa rezerva zahrnuje
jiz pfiznany podil na zisku a rovnéz rezervu na naklady spojené se spravou poji§téni. Pro smlouvy tradi¢niho Zivotniho
pojisténi je k vypoctu rezervy uzita tzv. Zillmerova metoda, pfitom zaporné hodnoty jsou nahrazeny nulou.

Rezerva na nezaslouzené pojistné

Rezerva na nezaslouzené pojistné predstavuje skutec¢né (pfipadné odhadnuté) ¢astky pfedepsaného pojistného, jez
nenalezeji do bézného ucetniho obdobi, které je vypoditano jako pomeérna c¢astka celkového predepsaného pojistného podle
poctu dnU, které se vztahuji k béZnému ucetnimu obdobf a které se vztahuji k nasledujicim uc¢etnim obdobim.
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Securities denominated in foreign currencies are retranslated into Czech crowns at the ruling exchange rate of the Czech
National Bank and any foreign exchange rate difference is included in the fair value remeasurement.

The Company remeasures individual components of financial placements at fair values at the balance sheet date. The fair
value of publicly tradable securities is defined as the value at which the security is traded on the Prague Stock Exchange or
quoted by major securities dealers, as appropriate.

The gains or losses from the remeasurement of securities are charged against equity (account 404) as all the securities held
by the Company are not intended for trading.

The gains or losses from the remeasurement of other financial placement components, if any, are recognised in the profit
and loss account.

The structure of the financial placement portfolio follows the obligatory limits set out in Insurance Act 363/1999 and
Finance Ministry Decree 303/2004, which provides implementation guidance on certain provisions of the Insurance Act.

2.4. Receivables

Receivables are stated at nominal value.

Following the analysis of the recoverability of past due debts undertaken by the Company, individual groups of receivables were
assigned specific coefficients for provisioning as of 31 December 2004. These coefficients were also used in 2005 and 2006.

In determining debt provisioning levels, the risk (the number of past due days) attached to all amounts due from a specific
debtor is considered to be equal to the risk (the number of past due days) of the oldest of these receivables.

2.5. Permanent or Long-Term Impairment of Assets

At the balance sheet date, the Company assesses whether there is any indication that assets that are not measured at fair
value, or assets that are fair valued but the revaluation differences are included in the balance sheet, may be impaired.

As of 31 December 2006, the Company did not identify any indication of impairment and therefore did not recognise any
impairment in its financial statements.

2.6. Cash and Cash Equivalents

Cash comprises cash on hand and current bank accounts designed to ensure the Company’s operations. Term deposits,
with the exception of foreign currency term deposits, which are also used to finance the Company’s operations, are
reported as a component of financial placements.

Cash equivalents comprise labels, meal vouchers, stamps and Prague public transport tickets.

Cash and cash equivalents are stated at nominal value.

2.7. Technical Reserves
The Company records technical reserves pursuant to Insurance Act 363/1999, as amended, as follows:

Life Insurance Reserve

The life insurance reserve is created as a sum of reserves calculated under individual life insurance policies and represents
sum of the Company’s liabilities net of the value of future premiums. The technical reserve includes allocated share of profit
and the costs associated with insurance administration. The life insurance reserve for traditional life insurance products is
calculated using the “Zillmer” method where negative values are substituted with zero.

Unearned Premiums Reserve

The unearned premium reserve represents actual (or estimated as appropriate) written premiums that do not relate to the
current reporting period and are calculated using a daily ‘pro rata’ method of the aggregate written premiums according
to the number of days that relate to the current reporting period and to the following reporting periods.
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Rezerva na pojistna plnéni

Rezerva na pojistnd plnéni (v Zivotnim i neZivotnim pojisténi) zahrnuje rezervu na pojistnd plnéni na sSkody nahldSené do

konce ucetniho obdobi, ale dosud nezlikvidované (RBNS) a na pojistna plnéni na Skody do konce ucetniho obdobi vzniklé,

ale nenahladsené (IBNR).

Rezerva na pojistna pInéni zahrnuje rovnéz hodnotu odhadnutych nakladd spojenych s likvidaci pojistnych udéalosti.

Rezerva na pojistna plnéni RBNS je tvorena jako souhrn rezerv oc¢ekavaného pojistného plnéni za jednotlivé nahldSené, ale

nezlikvidované skody dle odhadl vySe $kod z udalosti evidovanych k datu Gcetni zavérky.

Stav rezervy na pojistna plnéni IBNR za dané ¢asové obdobi je uréen pojistné matematickymi metodami na zakladé analyzy

dostupnych informaci, zahrnujicich mimo jiné:

— podklady vztahujici se ke stavu pojistného kmene nezivotniho pojisténi v rozliSeni na jednotlivé druhy neZivotniho
pojistént,

— Casové rady vztahujici se k jednotlivym oblastem neZivotniho pojisténi, které sleduji okamzik vzniku pojistné udalosti
a okamzik jeji likvidace (metoda Chain-Ladder aplikované na kvartalni data),

— odhadované celkové Skodni procento.

Prestoze predstavenstvo spoleénosti povazuje vySi rezerv na pojistna plnéni za vérné zobrazenou na zakladé informaci,

které jsou k datu sestaveni Ucetni zavérky k dispozici, konecné vyse zavazkl se muze lisit v disledku naslednych informaci

a udalosti a mdzZe mit za nasledek vyznamné zmény kone¢nych hodnot. Zmény ve vysi rezerv se zohledriuji v U¢etni zavérce

toho obdobi, ve kterém jsou provedeny. Pouzité postupy a odhady jsou pravideln& provérovany.

Rezerva na prémie a slevy

Tato rezerva se vytvéri ke kryti nakladd na prémie a slevy poskytnuté pojisténclim na zékladé uzavienych pojistnych smluv.
V Zivotnim pojisténi tato rezerva zahrnuje ¢ast vynosU z finanéniho umisténi uréenou na predpokladané, ale jesté nepfiznané
podily na zisku (zpravidla za béZzné Uc¢etni obdobi).

Vyrovnavaci rezerva

Vyrovnévaci rezerva je tvorena k t&m odvétvim neZivotnich pojisténi, u kterych dochazi k vykyvim ve Skodnim poméru
zpUsobenym skute¢nostmi nezévislymi na vuli spole¢nosti, a je ur€ena na vyrovnavani zvysenych nékladd na pojistna plnéni,
které vznikly z titulu téchto vykyvl. Tvorba a Gerpani této rezervy je v souladu s platnou vyhlaskou ¢. 303/2004 Sb.
Vyhlaska ¢. 303/2004 Sb. stanovi metodu a kritéria pro zjiSténi vySe vyrovnavaci rezervy, ¢astek jeji tvorby a ¢erpani a déle
maximalnf hranici rezervy pro vybrané odvétvi nezivotniho pojistént.

Pro ostatni pojistnd odvétvi pouziva spole¢nost v souladu s odstavci 5 a 6 prilohy 1 vyhlasky ¢. 303/2004 Sb. sazby
stanovené pro to pojistné odvétvi, které je danému pojistnému odveétvi nejblizsi.

Od tvorby rezervy se upusti u pojistnych odveétvi, jejichz podil na ¢istém zaslouZzeném pojistném za vSechna odvétvi
nezivotnich pojisténi provozovanych pojistovnou klesne ve sledovaném obdobi pod 4 % a zé&rover objem c&istého
zaslouzeného pojistného z tohoto pojistného odvétvi nepreséhne ani v jednom roce sledovaného obdobi ¢astku 1 000 tis. K&.

Rezerva na splnéni zavazkd z pouzité technické Urokové miry

Na zavazky ze smluv Zivotnich pojisténi tvofi spole¢nost rezervy. Spolec¢nost provadi k datu ucetni zavérky test
postacitelnosti technickych rezerv Zivotnich pojisténi (dale jen ,test postacitelnosti rezerv"”), jehoz cilem je provéfit
postacitelnost souctu vysSe rezerv zivotnich pojisténi. Zakladni metodou testovani rezervy je model diskontovanych
finanénich toku.

Vysledkem testu postacitelnosti je minimalni hodnota z&vazkl za pojistniky spoétend pomoci nejlepsiho odhadu
predpokladd budouciho vyvoje vstupnich parametrt, upravenych o pfirdzky na riziko a neurcitost.

K nepostaditelnosti rezerv dochézi, pokud je minimélni hodnota pojistnych zavazkd vy$si nez vyse Zivotnich rezerv snizena
o odpovidajici nesplacené pofizovaci naklady. Pokud je vysledkem testu postacitelnosti nedostatec¢na vyse technickych
rezerv, vytvoli spolec¢nost rezervu ve vysi této nepostacitelnosti.

Spole&nost pozadala v souladu s § 18a zakona o pojistovnictvi Ministerstvo financi CR o souhlas s metodikou vypod&tu této
rezervy a dne 31. prosince 2004 tento souhlas obdrzela.

Metodika tvorby a Cerpéni rezervy na splnéni zavazkl z pouzité technické tUrokové miry je v souladu s Odbornou smérnici
&. 3 Ceské spole&nosti aktuar(i ze dne 22. zafi 2003.

Pro Ucely Ucetni zavérky je rezerva na splnéni zavazk( z pouzité technické Urokové miry vykadzana v rdmci polozky C.6.
Rezerva na splnéni zavazkd z pouZité technické Urokové miry.
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Reserve for Outstanding Claims

The claim reserve, for both life and non-life insurance, consists of a reserve for insurance claims reported but not settled

during the year ('RBNS’) and a reserve for insurance claims incurred but not reported during the year (“IBNR").

The claim reserve also reflects the amount of the estimated claims handling costs associated with settling claims.

The RBNS is recognised as equal to the sum of reserves for anticipated insurance payments for individual reported, but

unsettled claims according to estimated damage amounts arising from claims recorded as of the balance sheet date.

The IBNR is determined using actuarial methods based on an analysis of available information that includes, but is not

limited to:

— supporting evidence underlying the non-life insurance portfolio split by classes of non-life activities;

— historical series relating to individual classes of non-life activities that monitor the moment of claim origination and the
moment of claim settlement (the Chain-Ladder method applied to quarterly data); and

- the estimated aggregate claims ratio.

While the Board of Directors considers the balance of the reserve for outstanding claims to be fairly presented on the basis of the

information available at the balance sheet date, the ultimate balance of liabilities may differ as a result of subsequent information

and events and can result in significant changes in the final amounts. Changes in the reserve balance are reflected in the financial

statements for the period in which they occur. Adopted approaches and estimates are assessed on a regular basis.

Reserve for Bonuses and Discounts

The reserve for bonuses and discounts is recorded to cover costs of bonuses and discounts provided to the policy holders
under insurance policies.

In respect of life insurance, this reserve also reflects a portion of income from financial placements held for anticipated but
not yet awarded profit shares (typically for the current reporting period).

Equalisation Reserve

The equalisation reserve is recorded for those non-life insurance lines of business that see fluctuations in loss occurrence incurred
as a result of matters that are beyond the Company's control and is intended to offset increased costs of insurance claims that
originated from the fluctuations in loss occurrence. The creation and use of this reserve complies with Decree No. 303/2004 Coll.
Decree No. 303/2004 Coll. sets out guidance on and criteria for determining the amount of the equalisation reserve, the
amount of the creation and usage, and the maximum limit of the reserve for the selected line of business of non-life insurance.
For other insurance line of business, the Company uses, in compliance with Sections 5 and 6 of Annex 1 of Decree No. 303/2004
Coll., the rates stipulated for the insurance line of business that is the most relevant to the insurance line of business.

No reserve is recognised for a line of business where the share of the net earned premiums for all non-life lines of business
operated by the Company falls below four percent for the monitored period and the volume of net earned premiums arising
from this line of business does not exceed CZK 1,000 thousand in any of the years of the monitored period.

Reserve for the Coverage of Obligations from the Used Technical Interest Rate (Deficiency Reserve)

The Company creates a reserve for obligations resulting from life insurance contracts. At the balance sheet date, the
Company undertakes a test of the adequacy of life insurance technical reserves (the “liability adequacy test”) designed to
verify the sufficiency of the total sum of amounts of life insurance reserves. The basic testing method is the model of
discounted financial cash-flows.

The result of the liability adequacy test is the minimum value of liabilities to the policy holders calculated when using the
best estimate of the presumptions of the future development of input parameters adjusted for an additional charge
reflecting risk and uncertainty.

The reserves are insufficient when the minimum value of the insurance liabilities is greater than the amount of the life
provisions decreased by the corresponding outstanding acquisition costs. If the result of the liability adequacy test shows
insufficiency of technical reserves, the Company creates a reserve equivalent to this deficiency.

Pursuant to Section 18 (a) of the Insurance Act, the Company requested the Ministry of Finance's approval of the methodology
used in calculating this reserve and obtained approval on 31 December 2004.

The methodology for creating and using reserves for the coverage of obligations from the used technical interest rate is
in accordance with Special Directive No. 3 of the Czech Society of Actuaries of 22 September 2003.

In the financial statements, the reserve for the coverage of obligations from the used technical interest rate is presented
in line C.6. "Reserve for the coverage of obligations from the used technical interest rate”.

65



Rezerva na zZivotni pojisténi, je-li nositelem investi¢niho rizika pojistnik

Tato rezerva je uréena na kryti zavazkd pojistovny vaci pojisténym u téch produktd Zivotniho pojisténi, kdy investiéni riziko
nese na zakladé pojistné smlouvy pojistnik; pojistovna ji tvori od roku 2006, kdy byl zahajen prodej produktu Vital Invest.
VySe rezervy se stanovi jako souhrn zévazk( vaci pojisténym ve vySi jejich podill na umisténych prostfedcich pojistného
z jednotlivych smluv, a to podle z&sad specifikovanych v pojistnych smlouvach.

2.8. Rezervy na ostatni rizika a ztraty

Spole¢nost vytvari také dalsi rezervy na rizika pfimo nesouvisejicich s pojisténim.

Jedna se o rezervu na oekévana rizika a ztraty vyplyvajici ze soudnich sporli a obdobnych pripadu.

V né&vaznosti na ztratové hospodareni Komeréni pojistovny v roce 2001 a v predchazejicich letech byla zahajena materskou
spolecnosti v roce 2002 restukturalizace spole¢nosti.

Na zékladé analyzy o¢ekavanych nékladl vyplyvajicich z této restrukturalizace vytvofila spoleénost v roce 2002 a 2003
rezervu na ¢ast nakladul, které Ize podle platnych Uc¢etnich predpist zatucétovat do bézného obdobi. Tato rezerva je pribézné
rozpousténa oproti realné vynalozenym nakladtm.

2.9. Zavazky

Zavazky se ocenuji v nominalni hodnoté.

Soucasti zavazkl vici pojisténym jsou predevsim predplatky a preplatky na pojistném a pfijaté platby nespérované k datu
Ucetni zavérky s pfislusnymi polozkami pohledéavek.

2.10. Pfechodné ucty aktiv a pasiv

Mezi hlavni polozky pfechodnych Uc¢tl aktiv a pasiv patfi:

naklady pristich obdobi — zejména casové rozlisené pofizovaci nédklady na pojistné smlouvy,

prijmy pristich obdobi — zejména ¢asové rozlisené vynosy z terminovanych vklad(,

dohadné ucty aktivni — zejména ocekavané prijmy od zajistitelt (podily na pojistnych plinénich, provize a podily na zisku),
dohadné Ucty pasivni — zejména dohadné polozky na o¢ekédvané pojistné postoupené zajistitellim na nevyplacené provize,
poplatky a nevyfakturované dodévky.

2.11. Pfedepsané hrubé pojistné

Predepsané hrubé pojistné zahrnuje veskeré ¢astky splatné podle pojistnych smluv béhem ucetniho obdobi nezavisle na
skute¢nosti, zda se tyto ¢astky vztahuji zcela, nebo z¢asti k pozdéjsim ucetnim obdobim.

Casové rozliseni predepsaného pojistného je v souladu s postupy U&tovani pro pojistovny provedeno formou tvorby rezervy
na nezaslouzené pojistné (viz bod 3.7.).

2.12. Naklady na pojistna pInéni

Néklady na pojistna pInéni se Uctuji ve vysi ¢astek priznanych k vyplaté pojistnych plnéni z titulu zlikvidovanych pojistnych
udalosti a dale zahrnuji externi nédklady pojistovny spojené s likvidaci pojistnych udalosti. Naklady na pojistnd plnéni se
snizuji o prijaté regresy a jiné obdobné naroky pojistovny.

Néklad je u¢tovan v bézném ucetnim obdobi v okamziku uznani vySe zavazku vaci klientovi.

Jako naklad na pojistné plnéni (zejména u Zivotniho pojisténi) se Uctuje nejen pojistné pinéni ze vzniklé Skody (nezZivotni
pojisténi, u zivotniho pojisténi smrt ¢i doziti), ale také vyplaty penéz klientim z uc¢tl kapitédlového Zivotniho pojisténi
a odbytné pfi zruSeni tohoto pojistént.
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Life insurance reserve where the investment risk is assumed by the policy holder

This reserve is held to cover obligations of the insurance company to the policy holders for the life insurance products
where it is the policy holder that bears investment risk on the basis of the insurance contract; the Company has recognised
this provision since 2006 when the sale of the Vital Invest product began.

The reserve amount is determined as a sum of the liabilities to the policy holders in the amount of their shares of allocated
premiums from individual contracts according to the principles specified in insurance contracts.

2.8. Reserves for Other Risks and Losses

The Company creates other reserves for risks that are not directly related to its insurance activities.

Specifically, the Company recorded a reserve for estimated risks and losses associated with legal disputes and similar
cases.

Following the reporting of significant losses in the year ended 31 December 2001 and in prior years, the parent company
initiated a restructuring of the Company in 2002.

Based upon an analysis of anticipated costs resulting from this restructuring, the Company recorded, in 2002 and 2003,
a reserve for the portion of those costs that can be recognised in the current period under applicable accounting
regulations. This reserve is released to expenses as the actual costs are incurred.

2.9. Payables

Payables are stated at nominal value.

Payables to the policyholders principally comprise insurance premium prepayments and overpayments, and received
payments temporary unmatched with the related receivables at the balance sheet date.

2.10. Temporary Assets and Liabilities

Temporary assets and liabilities principally comprise:

— deferred expenses — primarily deferred acquisition costs of insurance policies;

— accrued income — particularly accrued revenues from term deposits;

— estimated receivables — primarily estimated funds to be collected from reinsurers (shares of insurance claims,
commissions and profit shares); and

— estimated payables — primarily estimated balances of premiums ceded to the reinsurers, unpaid commissions, fees and
unbilled supplies.

2.11. Gross Written Premiums

Gross written premiums include all premium amounts stated in insurance policies during the period, regardless of whether
these amounts relate partly or wholly to the following accounting periods.

Income from written premiums is recognised on an accruals basis by recording a provision for unearned premiums
in accordance with accounting procedures for insurance companies (refer to Note 3.7).

2.12. Costs of Insurance Claims

Costs of insurance claims are recorded as equal to the amounts awarded for the settlement of claims and also include
external costs of the Company incurred in processing claims. Costs of insurance claims are reduced by claims of recourse
or other similar claims of the Company.

The cost is recognised in the current period when the level of a payable to a client is acknowledged.

The costs of insurance claims (specifically life insurance claims) include not only the claims incurred (non-life insurance, death
or endowment in respect of life insurance) but also client payments from capital life insurance accounts and the lump-sum
settlement when this insurance is cancelled.
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2.13. Porizovaci naklady na pojistné smlouvy

Pofizovaci naklady na pojistné smlouvy zahrnuji v§echny pfimé a nepfimé naklady vzniklé v souvislosti s uzaviranim

pojistnych smluv. Mezi pofizovaci naklady na pojistné smlouvy patfi zejména:

— provize vyplacené ziskatelim pojistnych smluy,

— ostatni pofizovaci naklady, napf. naklady na spotfebu materialu v pfimé souvislosti s uzavienim pojistnych smluv, Uhrada
za lékarské posudky, poradenstvi nebo néaklady na reklamu.

Provize v oblasti neZivotniho pojis§téni jsou ¢asové rozliSovany v zavislosti na poméru nezaslouzeného pojistného proti

predepsanému pojistnému (resp. dle o¢ekévané doby platnosti smlouvy), ke kterému se prislusna provize vztahuje.

Porizovaci néklady v oblasti produktd tradiéniho Zivotniho pojisténi jsou ¢asové rozliSovany formou zillmerovanych rezerv

Zivotniho pojisténi.

Provize u Zivotniho pojisténi, kde je nositelem investi¢niho rizika pojistény, jsou ¢asové rozliSovany v zavislosti na poméru

nezaslouzeného pojistného proti predepsanému pojistnému (resp. dle ocekavané doby platnosti smlouvy), ke kterému se prislusna

provize vztahuje.

2.14. Spravni rezie

Spravni rezii tvori néklady pfimo nesouvisejici s uzavirdnim pojistnych smluv — spotfeba materidlu a pohonnych hmot,
cestovné, nadjemné, postovné, jiné poplatky, mzdy a ostatni sociélni nédklady nebo odpisy majetku.

Pokud Ize naklady spravni rezie priradit pfimo k nékterému druhu pojisténi, Uctuji se v pribéhu roku primo na pfislusné
technické Ucty Zivotniho nebo nezivotniho pojisténi.

Ostatni naklady spravni rezie se primarné Uctuji na netechnické nékladové Ucéty a na konci Uc¢etniho obdobi jsou prevedeny
na technické ucty zivotniho a nezivotniho pojisténi v poméru, ktery odpovida poméru predepsaného pojistného za oba druhy
pojisténi v bézném ucetnim obdobi.

2.15. U&tovani o nékladech a vynosech z finanéniho umisténi

Uétovani o nakladech a vynosech z finanéniho umisténi a jejich rozdé&leni mezi Zivotni a neZivotni pojisténi

Vynosy a néklady z finanéniho umisténi jsou primarné U¢tovany na technickych Gétech Zivotniho pojisténi. Na konci u¢etniho
obdobi jsou ¢isté vynosy nesouvisejici s zivotnim pojisténim predctovany na netechnické Uéty a z netechnickych Gétl je
preuc¢tovana odpovidajici hodnota vynosd na technické Ucéty nezivotniho pojisténi. Jako kli¢ k pferozdéleni nakladd a vynosu
z finanéniho umisténi se pouzivd pomé&r mezi primeérnou vysi technickych rezerv Zivotniho pojisténi, nezivotniho pojisténi
a prostredk( vlastniho kapitalu.

Zpusob ucétovani realizace finanéniho umisténi

Spolec¢nost pfi Uc¢tovani o realizaci finanéniho umisténi pouziva tzv. ,brutto” metodu a v souladu s ni U¢tuje oddélené
o veskerych vynosech z realizace ve vyS$i prodejni ceny pfislu§nych instrumentl finanéniho umisténi a zvlast o nakladech
ve vySsi jejich ucetni hodnoty.

2.16. Ostatni naklady a vynosy

Béhem ucetniho obdobi jsou jednoznacné prifaditelné néklady a vynosy U¢tovany primo na technicky ucet Zivotniho
a nezivotniho pojisténi nebo netechnicky ucet. Naklady, které neni mozno jednoznaéné prirfadit, jsou priméarné zauctovany
na netechnicky Ucet a nasledné prevedeny na technicky Ucet Zivotniho ¢i neZivotniho pojisténi. Jako kli¢ k jejich pferozdélent
je pouZit pomér mezi pfedepsanym pojistnym za Zivotni, resp. nezZivotni pojisténi.

Timto zplUsobem nejsou prevedeny dané, poplatky a ostatni naklady nesouvisejici s pojisténim a zajisténim.
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2.13. Acquisition Costs of Insurance Policies

Acquisition costs of insurance policies include all direct and indirect costs incurred in acquiring insurance policies.

Acquisition costs of insurance policies principally comprise:

— commission paid to insurance policy acquirers; and

— other acquisition costs, such as costs of materials consumed in direct relation to the arrangement of insurance policies,
payment for medical assessments, advisory costs, or advertising costs.

Non-life insurance commissions are deferred in line with unearned premiums reserve or reflect the estimated period of

validity of the policy to which the commission relates.

Acquisition costs of traditional life insurance products are deferred in the form of Zillmer life insurance reserves.

Life insurance commissions where the investment risk bearer is the policy holder are deferred in line with the unearned

premiums reserve or reflect the estimated period of validity of the policy to which the respective commission relates.

2.14. Administrative Costs

Administrative costs consist of costs that are not directly involved in entering into insurance policies, such as consumption
of material and fuel, travel expenses, rental expenses, postal fees, other fees, wages and other social costs, or depreciation
of assets.

If administrative costs are clearly identifiable, they are charged directly to the relevant technical life or non-life accounts
during the year.

Other administrative costs are primarily posted to non-technical cost accounts and at the year-end re-allocated to life and
non-life insurance technical accounts in a proportion that matches the proportion of written premiums in respect of both
insurance activities for the current reporting period.

2.15. Financial Placement Costs and Income Recognition

Recognition of Costs and Income from Financial Placements and their Allocation between Life and Non-life Insurance
Income from and costs of financial placements are primarily recorded on the life insurance technical accounts. At the year-end,
net income not related to life insurance is re-allocated to the non-technical accounts and the relevant amount of income is
re-allocated from the non-technical accounts to the non-life insurance technical accounts. The Company uses the proportion
of the average balances of life and non-life insurance technical reserves and equity as a basis for re-allocating expenses and
income from financial placements.

Accounting Treatment for the Realisation of Financial Placements

The Company's accounts for the realisation of financial placements on a gross basis and accordingly records separately all
the revenues arising from realisation as equal to the selling value of the relevant financial placement instruments and the
costs as equal to their carrying value.

2.16. Other Costs and Income

Clearly identifiable costs and income are recorded directly on the life and non-life technical accounts or the non-technical
accounts during the year. Costs that are not clearly identifiable are primarily recorded on the non-technical accounts and
subsequently reallocated to the technical life or non-life accounts. The Company uses the proportion between written life
and non-life premiums as a basis for re-allocating the costs and income.

This treatment does not apply to taxes, fees, and other expenses not related to insurance and reinsurance.
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2.17. Zajisténi

Podil zajistitele na pojistném podle pfislusnych smluv se zajistiteli je vypocitdvan, fakturovan a odvéadén z pfijatého
pojistného ze zajisténych pojistnych smluv. K datu Ucéetni zavérky je vytvofena dohadn& polozka pasivni na dosud
nevyfakturovany, ale o¢ekavany podil zajistitele na pfijatém pojistném.

Podil zajistitele na pojistném plnéni je podle prislusnych smluv se zajisteli vypodcitavan a vyplacen ze skutec¢né vyplacenych
pojistnych plnéni. Na ocekavany a dosud nevyplaceny podil zajistitele na zauctovaném pojistném plnéni jsou vytvoreny
dohadné polozky aktivni.

Provize od zajistitele je dle pfislusnych smluv se zajistiteli vypoditavéana a vyplacena z odvedeného podilu zajistitele na
pojistném s prihlédnutim k vysi §kodniho pribéhu. K datu ucetni zavérky je vytvorena dohadna polozka aktivni na o¢ekavané
provize z podilu zajistitele na dosud nepfijatém pojistném.

O podilech na zisku zajistitele U¢tuje spole¢nost v okamziku, kdy Ize s dostatecnou urcitosti nédrok na tento podil urcit
a prokézat. K 31. prosinci 2006 nebylo o podilech na zisku zajistitele tu¢tovano.

Podil zajistitele na rezervach je vypocitdvan na zékladé podilu zajistitelU na pfijatém pojistném nebo pojistném plnéni
po zohlednéni dal$ich relevantnich faktord.

2.18. Dan z pfijmua

Dan z prijm0 za dané obdobi se sklada ze splatné dané a ze zmény stavu v odloZzené dani. Splatna dan zahrnuje dan
vypoctenou z dafiového zakladu s pouzitim danové sazby platné v béZzném roce a veskeré domeérky a vratky za minuld obdobi.
Dan splatna je Uctovana na zakladé danového priznani. V roce 2006 realizovala spole¢nost dafiovy zisk, ktery je snizen
kumulovanymi darovymi ztratami minulych let, a splatna dar z pfijmad je tedy rovna nule.

2.19. Odlozena dan

Odlozena dan z pfijmU se stanovuje pouZzitim zévazkové metody na zakladé vSech prechodnych rozdild mezi dafiovymi
zéklady aktiv a pasiv a jejich ucetnimi hodnotami pro Ucely finan¢nich vykazi. OdloZzena daf z pfijmU je pocitana pomoci
danovych sazeb platnych v obdobich, kdy se odhaduje uplatnéni do¢asného darového rozdilu. Zakladni pfechodné rozdily
vznikaji pfi odepisovani dlouhodobého hmotného majetku, u opravnych polozek k pohledavkam, rezerv a u dafiovych ztrat
prevadénych do dalSich obdobi.

Odlozenéa dariova pohledavka souvisejici s prevadénim nepouZitych dafiovych ztrat a ostatnimi prechodnymi rozdily je
Uctovéana do vyse, v jaké je pravdépodobné, Ze bude moci byt v budoucnosti realizovana. Spoleé¢nost z dlivodu pochybnosti
o realizovatelnosti odlozené darové pohledéavky v roce 2006 nelcétovala.

2.20. Prepocet cizich mén

Transakce provadéné b&hem G&etniho obdobi jsou G&tovany v kurzu CNB, ktery je platny ke dni vzniku U&etniho ptipadu,
popr. kurzem, za ktery byla transakce realizovana. ZUstatky aktiv a pasiv denominované v cizi méné jsou k 31. prosinci
bé&Zného roku prepoditany kurzem CNB k tomuto datu, vzniklé kurzové zisky a ztraty jsou U&tovany vysledkové (s vyjimkou
cennych papird, u kterych jsou tyto kurzové rozdily soucésti pfecenéni na redlnou hodnotu).

2.21. Konsolidace

Tato U&etni zavérka je spole&nosti sestavena jako nekonsolidovana. Udaje Ucetni zavérky spoleénosti se zahrnuji do
konsolidované ugetni zavérky spolednosti Komeréni banka, a.s., se sidlem Praha 1, Na P¥ikopé& 33, &. p. 969, PSC 114 07,
a spole¢nosti SOGECAP S.A. se sidlem 50 avenue du Général De Gaulle, 92093 Paris, la Défense Cedex, které je mozno
ziskat tamtéz.

2.22. Zmény metod Uctovani
Spoleénost v roce 2006 neaplikovala zadné zmény Gcetnich metod.
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2.17. Reinsurance

Under the terms of reinsurance arrangements, the reinsurer’s share of premiums is calculated, invoiced and paid based on
the premiums collected from reinsured policies. At the balance sheet date, the Company records an estimated payable in
respect of the anticipated reinsurer’s share of premiums not yet billed.

Under the terms of reinsurance arrangements, the reinsurer’s share of claims is calculated and paid based on the actually
settled insurance claims. The Company recognises estimated receivables in respect of the anticipated but not yet paid
reinsurer’s share of recorded insurance claims.

Under the terms of reinsurance arrangements, reinsurance commissions are calculated and paid based on the paid
reinsurer’'s share of premiums reflecting loss experience. At the balance sheet date, the Company records an estimated
receivable in respect of expected commissions from the reinsurer’s share of premiums not yet collected.

The Company recognises its share of the reinsurer's profit when the entitlement to this profit share can be determined and
ascertained with reasonable certainty. No profit shares were recognised as of 31 December 2006.

The reinsurer’s share of provisions is determined pursuant to the reinsurer’s share of collected premiums or insurance
claims taking into account other relevant factors.

2.18. Income Taxation

The income tax for the relevant period consists of the due tax and the change in the deferred tax. The due tax consists
of the tax calculated from the tax base using the tax rate valid in the current year and all additionally assessed taxes and
returns of the overpaid taxes of the previous periods.

The income tax liability is accounted for based on an income tax return. In 2006, the Company generated a tax profit
decreased by accumulated tax losses of the previous years and the due income tax is equal to zero.

2.19. Deferred Income Tax

Deferred income tax is provided using the balance sheet method, for all temporary differences arising between the tax
basis of assets and liabilities and their carrying values for financial reporting purposes. Deferred income tax is determined
using tax rates effective in the periods in which the temporary tax difference is expected to be realised. The principal
temporary differences arise from depreciation on tangible fixed assets, provisions against receivables, reserves and tax
losses carried forward.

Deferred tax assets in respect of tax losses carried forward and other temporary differences are recognised to the extent
that it is probable that future taxable profit will be available against which the tax assets can be utilised. The Company did
not recognise the deferred tax asset in 2006 due to doubt about its recoverability.

2.20. Foreign Currency Retranslation

Transactions during the year were retranslated at the Czech National Bank’'s exchange rate prevailing as of the transaction
date or at the rate at which the transaction was realised. Assets and liabilities denominated in foreign currencies at the
year-end are retranslated using the Czech National Bank’s exchange rate prevailing as of that date. Foreign exchange rate
gains and losses are recognised through the profit and loss account, except for securities for which these foreign exchange
gains or losses are included in remeasurement at fair value.

2.21. Consolidation

These financial statements have been prepared on an unconsolidated basis. The Company’s financial information is
included in the consolidated financial statements of Komeréni banka, a.s., having its registered office at Na Prikopé 33/969,
Prague 1, 114 07, and SOGECAP S.A., having its registered office at 50, avenue du Général De Gaulle, 92093 Paris,
la Défense Cedex, which can be obtained at the same place.

2.22. Changes in Accounting Policies
In 2006, the Company did not make any changes to its accounting policies.
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3. Doplnujici informace k finan&nim vykazim

3.1. Dlouhodoby hmotny a nehmotny majetek
Pofizovaci cena

Prirtstky 31. prosince 2006  31. prosince 2005
Odepisovany hmotny majetek 16 449 5038 63 640 52 229
Z toho: automobily 1756 317 9165 7726
hardware 14 461 3896 45125 34 560
kancelarska technika 232 825 8 405 8998
inventar 0 0 945 945
Odepisovany nehmotny majetek 86 479 0 131590 45111
Neodepisovany hmotny majetek 0 0 236 236
Pofizeni majetku 71820 102 928 4216 35324
Celkem 174 748 107 966 199 682 132 900
Opravky
firastky 31. prosince 2006  31. prosince 2005
Odepisovany hmotny majetek 5176 5038 41118 40 980
Z toho: automobily 1717 317 4824 3424
hardware 2 507 3896 29519 30908
kancelarské technika 900 825 6 334 6 259
inventar 52 0 441 389
Odepisovany nehmotny majetek 8410 0 46 737 38 327
Neodepisovany hmotny majetek 0 0 0 0
Pofizeni majetku 0 0 0 0
Celkem 13 586 5038 87 855 79 307

Zustatkova cena

tis. K& 2006 2005
Odepisovany hmotny majetek 22 522 11249
Z toho: automobily 4341 4302

hardware 15 606 3652

kancelarské technika 2071 2739

inventar 504 556
Odepisovany nehmotny majetek 84 853 6784
Neodepisovany hmotny majetek 236 236
Pofizeni majetku 4216 35324
Celkem 111 827 53 593

VySe uvedené polozky predstavuji dlouhodoby hmotny a nehmotny majetek vykazovany na nasledujicich fadcich rozvahy:

tis. K¢ 2006 2005
Nehmotny majetek (f. 2) 84 853 6 784
Hmotny movity majetek (. 29) 26 974 46 809
Celkem 111 827 53 593

Odpisy dlouhodobého majetku prouc¢tované do nékladl v roce 2006 cinily 13 584 tis. K& (2005: 11 965 tis. K¢&).
Nejvyznamnéjsi prirGstky hmotného odepisovaného majetku se tykaly nakupu automobild a vypocetni techniky,
u dlouhodobého nehmotného majetku nejvyznamnéjsi prirlstek predstavoval ndkup nového systému na spravu pojistnych
smluv AlA ve vysi 78 078 tis. K¢. Tento software bude Ucetné odepisovan po dobu 5 let.
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3. Additional Information on the Financial Statements

3.1. Tangible and Intangible Fixed Assets

Cost
CZK thousand Additions Disposals 31 December 2006 31 December 2005
Depreciated tangible assets 16,449 5,038 63,640 52,229
Of which: cars 1,756 317 9,165 7,726
hardware 14,461 3,896 45,125 34,560
office equipment 232 825 8,405 8,998
furniture and fixtures 0 0 945 945
Amortised intangible assets 86,479 0 131,590 45111
Non-depreciated tangible assets 0 0 236 236
Acquisition of assets 71,820 102,928 4,216 35,324
Total 174,748 107,966 199,682 132,900

Accumulated Depreciation

CZK thousand Additions Disposals 31 December 2006 31 December 2005

Depreciated tangible assets 5,176 5,038 41,118 40,980
Of which: cars 1,717 317 4,824 3,424
hardware 2,507 3,896 29,519 30,908
office equipment 900 825 6,334 6,259
furniture and fixtures 52 0 441 389
Amortised intangible assets 8,410 0 46,737 38,327
Non-depreciated tangible assets 0 0 0 0
Acquisition of assets 0 0 0 0
Total 13,586 5,038 87,855 79,307

Net Book Value

CZK thousand 2006 2005

Depreciated tangible assets 22,622 11,249
Of which: cars 4,341 4,302
hardware 15,606 3,652
office equipment 2,071 2,739
furniture and fixtures 504 556
Amortised intangible assets 84,853 6,784
Non-depreciated tangible assets 236 236
Acquisition of assets 4,216 35,324
Total 111,827 53,593

The assets shown in the tables above represent tangible and intangible fixed assets reported within the following balance sheet lines:

CZK thousand 2006 2005
Intangible assets (line 2) 84,853 6,784
Tangible movable assets (line 29) 26,974 46,809
Total 111,827 53,593

Depreciation of fixed assets charged to expenses for the year ended 31 December 2006 amounted to CZK 13,584 thousand
(2005: CZK 11,965 thousand). The principal additions to tangible depreciated assets included the purchase of cars and computers.
As for intangible fixed assets, the most significant acquisition was the purchase of a new AIA system for insurance contracts
administration in the amount of CZK 78,078 thousand. This software will be amortised for accounting purposes over five years.
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3.2. Finanéni umisténi
Realna hodnota finanéniho umisténi

tis. K& 2006 2005
Dluhopisy vydané ¢lenskym statem EU nebo jeho centréini bankou 6 447 382 6195 777
Dluhopisy vydané bankami ¢lenskych statt EU 2 023736 1089 252
Koétované dluhopisy vydané obchodnimi spole¢nostmi 1387 399 640 221
Koétované komunélini dluhopisy 203719 206 031
Koétované dluhopisy vydané bankami a obchodnimi spole¢nostmi neclenskych statt EU 510 485 441 275
Dluhopisy vydané EIB, ECB, EBRD nebo IBRD 618 905 650 413
Opravné poloZka k cennym papiriim 0 0
Cenné papiry s pevnym vynosem celkem 11191 625 9 222 969
Depozita u bank 68 000 332 000
Cenné papiry a depozita celkem 11 259 625 9 554 969

Finan¢ni umisténi aktiv, jejichZ zdrojem jsou technické rezervy pojistovny, je v souladu s poZzadavky kladenymi na skladbu
finanéniho umisténi zakonem ¢. 363/1999 Sb., o pojistovnictvi, a vyhlaskou ¢. 303/2004 Sb., kterou se provéadi zédkon
¢. 363/1999 Sb., o pojistovnictvi.

Prostfedky finan¢niho umisténi jsou z vice nez 57 % (2005: 67 %) alokovéany do statnich dluhopist vydanych Ceskou
republikou. Dal§imi skupinami prostfedkd finanéniho umisténi jsou dluhopisy vydané bankami, dluhopisy vydané
obchodnimi spolegnostmi (se sidlem v Ceské republice i mimo Ceskou republiku), dluhopisy vydané Evropskou investiéni

bankou, komunalni dluhopisy a bankovni depozita.

Struktura finanéniho umisténi spole¢nosti (cenné papiry s pevnym vynosem)

56
4\"

1 Dluhopisy vydané ¢lenskym statem nebo jeho centrélni bankou 57 %
3' 2 Dluhopisy vydané bankami ¢lenskych statl 18 %
1 3 Koétované dluhopisy vydané obchodnimi spole¢nostmi 12 %
4 Koétované komunalini dluhopisy 2%
5  Kotované dluhopisy vydané bankami a obchodnimi spoleénostmi neclenskych statl 5%
& 6 Dluhopisy vydané EIB, ECB, EBRD nebo IBRD 6 %
3.3. Pohledavky
Vécna struktura pohledavek
tis. K& 2006 2005
Pohledavky z pfimého pojisténi za pojistniky 155 763 110 164
Pohledévky za zprostfedkovateli (makléri) 450 506
Pohledavky pfi operacich zajisténi 6 047 42 857
Ostatni pohledavky z pfimého pojisténi a zajisténi 11292 6289
Celkem pohledavky z pfimého pojisténi a zajisténi 173 552 159 816
Poskytnuté provozni zalohy 19218 34 294
Ostatni pohledéavky 18 847 21 851
Pohledavky za zaméstnanci 0 15
Z&lohova dan z pfijmu 0 0
Odlozena dariova pohledavka 0 0
Pohledavky celkem 211617 215 976

Ostatni pohledavky z prfimého pojisténi a zajisténi k 31. prosinci 2006 vznikaji z divodu ¢asového zpozdéni mezi poukazanim
plateb za pojistna pInéni exkasnim Sekovym systémem a jejich vyporadanim (tj. za¢tovanim pohledavek proti pfislusnému
Uctu zavazkl vaci pojistnikim).
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3.2. Financial Placements
Fair Value of Financial Placements

CZK thousand 2006 2005
Debt securities issued by an EU member state or its central bank 6,447,382 6,195,777
Debt securities issued by banks of EU member states 2,023,736 1,089,252
Listed bonds issued by businesses 1,387,399 640,221
Listed municipal bonds 203,719 206,031
Listed debt securities issued by banks and trading companies of non-EU member states 510,485 441,275
Debt securities issued by EIB, ECB, EBRD or IBRD 618,905 650,413
Provision against securities 0 0
Total fixed income securities 11,191,625 9,222,969
Deposits with banks 68,000 332,000
Total securities and deposits 11,259,625 9,554,969

The financial placement of assets originated from the Company's technical reserves complies with the requirements set
out in respect of the structure of financial placements by Insurance Act 363/1999 Coll. and Decree 303/2004 Coll., which
provides implementation guidance on the Insurance Act.

More than 57 percent (2005: 67 percent) of financial placements are allocated to government debt securities issued by the
Czech Republic. Financial placements have also been allocated to debt securities issued by banks, bonds issued
by businesses (registered both in the Czech Republic and abroad), bonds issued by the European Investment Bank,
municipal bonds and bank deposits.

Structure of the financial allocation of the Company (fix-yield securities)

\‘ 1 Debt secur!t!es !ssued by a member state or its central bank 57%
3' 2 Debt securities issued by banks of EU member states 18%
1 3 Listed bonds issued by businesses 12%
4 Listed municipal bonds 2%
\ 5 Listed debt securities issued by banks and trading companies of Non-EU member states 5%
2 6 Debt securities issued by EIB, ECB, EBRD or IBRD 6%
3.3. Receivables
Analysis of Receivables
CZK tousand 2006 2005
Receivables from direct insurance from policy holders 155,763 110,164
Receivables from agents (brokers) 450 506
Amounts due from reinsurance transactions 6,047 42,857
Other receivables from direct insurance and reinsurance 11,292 6,289
Total receivables from direct insurance and reinsurance 173,552 159,816
Operating prepayments 19,218 34,294
Other debtors 18,847 21,851
Amounts due from employees 0 15
Prepaid income tax 0 0
Deferred tax assets 0 0
Total receivables 211,617 215,976

As of 31 December 2006, other receivables from direct insurance and reinsurance arise from the delay between the transfer
of insurance claim payments through the client payment check system and their settlement (i.e. the settlement of receivables
against the related account payables to the policy holders).
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Provozni zalohy k 31. prosinci 2006 v celkové vysi 19 218 tis. K& (2005: 34 294 tis. K¢&) tvori zejména provozni zéloha
poskytnuta spole¢nosti INTER PARTNER ASSISTANCE ve vysi 2 209 tis. K& (2005: 1 105 tis. K¢), zaloha na zajistné Swiss
Re ve vysi 7 106 tis. K& (2005: 9 418 tis. K¢&) a kauce na pronajmy ve vysi 7 422 tis. K¢ (2005: 8 714 tis. K&).

Ostatni pohledévky k 31. prosinci 2006 obsahuji zejména pohledévku z nesplaceného kuponu z cennych papird ve vysi
18 765 tis. K& (2005: 21 765 tis. K¢&).

Vékova struktura pohledavek
Vékové struktura pohledévek z pfimého pojisténi za pojistniky je nasledujici:

tis. K& 2005
Meésicl po splatnosti 3 6 Celkem Celkem
Pramysl a podnikatelé 0 0 0 29793 29 793 33863
Majetek a odpovédnost 0 0 0 0 0 1161
Merlin, Merlin Profi 779 0 2 305 0 3084 4016
Patron, Patron Profi 5 4 10 308 327 1832
Ostatni NP 1161 57 68 4 359 5645 2737
Vital Invest 71 0 0 0 71 0
Vital 17 059 9 960 9 467 11747 48 233 44 907
Hypotéky 2 000 1478 2377 4069 9924 3182
Ostatni ZP 10 034 1190 280 47182 58 686 18 466
Celkem 31109 12 689 14 507 97 458 155 763 110 164

Opravné polozky k pohledavkédm z pfimého pojisténi jsou nésledujici:

tis. K¢ 2005

Meésicl po splatnosti 3 6 Celkem Celkem
Pramysl a podnikatelé 0 0 0 29793 29 793 33863
Majetek a odpovédnost 0 0 0 0 0 884
Merlin, Merlin Profi 0 0 2 305 0 2 305 0
Patron, Patron Profi 0 0 0 0 0 0
Ostatni NP 0 25 50 3434 3509 338
Vital Invest 0 0 0 0 0 0
Vital 0 470 2481 5 566 8517 1453
Hypotéky 0 45 136 1536 1717 603
Ostatni ZP 0 247 127 8931 9 305 10 355
Celkem 0 787 5099 49 260 55 146 47 496

Spole¢nost vytvari opravné polozky pouze k pohledédvkam za pojistniky. U ostatnich pohledavek neexistuje k 31. prosinci 2006
vyznamneé riziko jejich nesplaceni.

Pohledavky pfi operacich zajisténi

VySe pohledavek pfi operacich zajisténi je 6 047 tis. K& (2005: 42 857 tis. K¢&). Spole¢nost vytvofila v roce 2004 opravnou
polozku ve vys$i 59 616 tis. K¢ k témto pohledavkam v jednom zvlastnim pripadé, ktery se tykéd Skod z povodni 2002. V roce
2005 spole¢nost na zékladé ukonéeni spoluprace a na zékladé vyrovnani se zajistitelem, spole¢nosti Converium, snizila tuto
opravnou polozku na 52 848 tis. K& a nasledné prerozdélila 17 568 tis. K& na rezervu na ostatni rizika a ztraty. VySe opravné
polozky k pohledavkdm pri operacich zajisténi, tedy k 31. prosinci 2005, ¢inila 35 280 tis. K&, a Cisté vySe téchto pohledavek
tedy ¢inila 7 577 tis. K¢&.

V roce 2006 Komeréni pojistovna, a.s., uzavrela se spolec¢nosti Royal & SunAlliance a spole¢nosti Frankona dohodu
o vyrovnani, na zakladé ¢ehoz doslo k rozpusténi opravné polozky evidované v roce 2005 v plné vysi, tj. 35 280 tis. K¢,
a rozpusténi ¢asti rezervy, kterou spolec¢nost v roce 2005 zahrnula do rezervy na ostatni rizika a ztraty (2005: 17 568 tis. K¢).
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As of 31 December 2006, operating prepayments totalling CZK 19,218 thousand (2005: CZK 34,294 thousand) primarily
included a prepayment of CZK 2,209 thousand provided to INTER PARTNER ASSISTANCE (2005: CZK 1,105 thousand),
a reinsurance prepayment of CZK 7,106 thousand (2005: CZK 9,418 thousand) to Swiss Re, and a rental guarantee payment
of CZK 7,422 thousand (2005: CZK 8,714 thousand).

As of 31 December 2006, other receivables primarily consist of receivables from outstanding coupons of securities
amounting to CZK 18,765 thousand (2005: CZK 21,765 thousand).

Aging Analysis of Receivables
Set out below is an aging analysis of receivables from direct insurance from policy holders:

CZK thousand 2006 2005
Months past due 0-3 4-6 7-12 over 12 Total Total
Industry and business 0 0 0 29,793 29,793 33,863
Property and casualty 0 0 0 0 0 1,161
Merlin, Merlin Profi 779 0 2,305 0 3,084 4,016
Patron, Patron Profi 5 4 10 308 327 1,832
Other non-life products 1,161 57 68 4,359 5,645 2,737
Vital Invest 71 0 0 0 71 0
Vital 17,059 9,960 9,467 11,747 48,233 44,907
Mortgages 2,000 1,478 2,377 4,069 9,924 3,182
Other life products 10,034 1,190 280 47,182 58,686 18,466
Total 31,109 12,689 14,507 97,458 155,763 110,164

Set out below is a summary of provisions to receivables from direct insurance:

CZK thousand 2006 2005
Months past due 0-3 4-6 7-12 over 12 Total Total
Industry and business 0 0 0 29,793 29,793 33,863
Property and casualty 0 0 0 0 0 884
Merlin, Merlin Profi 0 0 2,305 0 2,305 0
Patron, Patron Profi 0 0 0 0 0 0
Other non-life products 0 25 50 3,434 3,509 338
Vital Invest 0 0 0 0 0 0
Vital 0 470 2,481 5,566 8,517 1,453
Mortgages 0 45 136 1,536 1,717 603
Other life products 0 247 127 8,931 9,305 10,355
Total 0 787 5,099 49,260 55,146 47,496

The Company recognises provisions solely against receivables from policy holders. The risk of non-payment of other
receivables as of 31 December 2006 is immaterial.

Receivables Arising from Reinsurance Transactions

The amount of receivables arising from reinsurance transactions is CZK 6,047 thousand (2005: CZK 42,857 thousand). In 2004, the
Company recognised a provision for these receivables in one specific case related to the damage arising from the flood in 2002.
The provision was recognised in the amount of CZK 59,616 thousand. In 2005, pursuant to the discontinuance of cooperation and
settlement with the reinsurer, Converium, the Company reduced the provision to CZK 52,848 thousand and subsequently re-allocated
CZK 17,568 thousand to the reserves for other risks and losses. As a result, the provision against receivables from reinsurance
transactions amounts to CZK 35,280 thousand as at 31 December 2005 and the net balance of these receivables is CZK 7,577 thousand.
In 2006, the Company concluded a settlement agreement with the reinsurer Royal & SunAlliance and the reinsurer Frankona
based upon which the provision recorded in 2005 was released in the full amount, i.e. CZK 35,280 thousand, and part of the
reserve that the Company included in the reserve for other risks and losses (2005: CZK 17,568 thousand) in 2005 was released.



3.4. Penize a ceniny

tis. K& 2006 2005
Bé&zne ucty 38 750 18 154
Pokladna 46 37
Ceniny 817 285
Opravné polozka k UB -77 77
Celkem 39 536 18 399

V roce 2003 byla k béZznému u¢tu vedenému u Union banky vytvorena opravna polozka ve 100% vysi, tj. 96 tis. K&, v roce
2004 doslo k ¢aste¢né Uhradé této pohledavky ve vysi 19 tis. K&, ve stejném poméru byla sniZzena opravna polozka.
Spole¢nost bude opravnou polozku na zakladé doporuéeni pravniho oddéleni evidovat az do skonceni likvidace Union banky.
Zlstatek opravné polozky k 31. prosinci 2006 ¢ini 77 tis. K¢.

3.5. Pfechodné Ucty aktiv

tis. K& 2006 2005
Casové rozliseni pofizovacich nakladd 6 474 5053
z toho: provize nezivotniho pojisténi 6 466 5 053

provize Zivotniho pojisténi 8 0
Ostatni naklady pfistich obdobi 2 348 2 345
Pfijmy pfistich obdobi 183 67
Dohadné ucty aktivni 49 642 46 890
z toho: pojistné 44 591 33 645

provize a podil zajistitele na pojistném plnéni 4 959 12 985

ostatni 92 260
Celkem 58 647 54 355

Dohadné polozky aktivni z pojistného k 31. prosinci 2006 ve vysi 44 591 tis. K& (2005: 33 645 tis. K&) pfedstavuji pojistné ze
smluv uzavrenych, avSak nenatypovanych do provozniho systému do data uzavérky ucetnich knih.

Dohadné polozky aktivni z provizi a podilu zajistitele na pojistném plnéni k 31. prosinci 2006 ve vysi 4 959 tis. K& (2005:
12 985 tis. K&) vyplyvaji z vyuctovani zajisténi zejména za ¢tvrté Ctvrtleti roku 2006.

Podrobnéjsi informace o zajisténi jsou uvedeny v kapitole 3.24.

3.6. Vlastni kapital

tis. K& 2006 2005
Zakladni kapitél 602 768 602 768
Ostatni kapitélové fondy 105 984 176 129
Z&konny rezervni fond 459 459
Ostatni fondy (Fond zabrany $kod) 38 38
Nerozdéleny zisk minulych let 3572 3572
Neuhrazené ztrata minulych let -50 015 0
Hospodarsky vysledek bézného Gcetniho obdobi 193134 -50 015
Celkem 855 940 732 951

Soucasti ostatnich kapitalovych fondl je precenéni finanéniho umisténi na redlnou hodnotu.



3.4. Cash and Cash Equivalents

CZK thousand 2006 2005
Current accounts 38,750 18,154
Cash on hand 46 37
Cash equivalents 817 285
Provision against UB (77) (77)
Total 39,536 18,399

The Company recognised a full provision against its current account maintained with Union banka, amounting to CZK 96,000
in 2003. In 2004, this outstanding receivable was partly settled in the amount of CZK 19,000. The underlying provision was
reduced by the same proportion. Based upon the recommendation of the Legal Department, the Company will record the
provision until the liquidation of Union banka is completed. The balance of the provision is CZK 77,000 as of 31 December 2006.

3.5. Temporary Assets

CZK thousand 2006 2005
Deferred acquisition costs 6,474 5,053
of which: non-life insurance commissions 6,466 5,063

life insurance commissions 8 0
Other deferred expenses 2,348 2,345
Accrued income 183 67
Estimated receivables 49,642 46,890
of which: premiums 44,591 33,645

reinsurer's commission and share of claims 4,959 12,985

other 92 260
Total 58,647 54,355

The balance of estimated premium receivables as of 31 December 2006 of CZK 44,591 thousand (2005: CZK 33,645 thousand)
represents premiums under policies that have been entered into but not recorded in the operating system by the closing date.
The balance of estimated receivables from reinsurer's commission and share of claims as of 31 December 2006
of CZK 4,959 thousand (2005: CZK 12,985 thousand) results from the settlement of reinsurance balances mainly for the last
quarter of 2006.

For further details about reinsurance balances refer to Note 3.24.

3.6. Equity

CZK thousand 2006 2005
Share capital 602,768 602,768
Other capital funds 105,984 176,129
Statutory reserve fund 459 459
Other funds (Loss Prevention Fund) 38 38
Retained earnings 3,572 3,572
Accumulated losses brought forward (50,015) 0
Profit/loss for the period 193,134 (50,015)
Total 855,940 732,951

Other capital funds also include the remeasurement of financial placements at fair value.



3.7. Technické rezervy

tis. K& 2006 2006 2006 2005
Néazev rezervy Hruba vyse Podil zajistitele Cista vyse Cista vyse
Rezerva pojistného Zivotnich pojisténi 9 787 033 0 9 787 033 8 138 296

Rezerva na Zivotni pojisténi, je-li nositelem
investi¢niho rizika pojistnik 3031 0 3031 0
z toho: Vital Invest 3031 0 3 031 0
Rezerva na pojistné plnéni celkem 326 215 102 139 224 076 194 293
Rezerva na pojistné pInéni IBNR 107 419 23 658 83761 81891
z toho: nezivotni pojisténi 94 771 22181 72 590 72 005
PpaP (pojisténi primyslu a podnikateld) 4520 461 4 059 4243
P&C (pojist&ni majetku a odpovédnosti) 4180 1788 2392 2111
pojisténi karet 39 864 19 932 19 932 19415
Merlin, Merlin Profi 2515 0 2515 1296
Patron, Patron Profi 4132 0 4132 3370
ostatni NP 39 560 0 39 560 41570
Zivotni pojisténi 12 648 1477 11171 9 886
Vital 169 0 169 0
hypotéky 1444 0 1444 1879
ostatni ZP 11035 1477 9 558 8 008
Rezerva na pojistné plnéni RBNS 218 796 78 481 140 315 112 402
z toho: nezivotni pojisténi 165 797 77 119 88678 87 687
PpaP (pojisténi primyslu a podnikateld) 131 848 62 835 69013 68 208
P&C (pojist&ni majetku a odpovédnosti) 6325 3813 2512 3012
pojisténi karet 20942 10 471 10 471 10 471
Merlin, Merlin Profi 3249 0 3249 2027
Patron, Patron Profi 1788 0 1788 1541
ostatni nezivotni pojisténi 1645 0 1645 2428
Zivotni pojisténi 52 999 1362 51637 24715
Vital 5525 0 5525 3760
hypotéky 1318 0 1318 975
ostatni ZP 46 156 1362 44 794 19 980
Rezerva na prémie a slevy 64 818 0 64 818 77 199
z toho: nezivotni pojisténi 6 464 0 6 464 5324
PpaP (pojisténi primyslu a podnikateld) 4661 0 4661 3170
P&C (pojist&ni majetku a odpovédnosti) 1803 0 1803 2154
pojisténi karet 0 0 0 0
Merlin, Merlin Profi 0 0 0 0
Patron, Patron Profi 0 0 0 0
ostatni NP 0 0 0 0
Zivotni pojisténi 58 354 0 58 354 71875
Vital Invest 0 0 0 0
Vital 56 534 0 56 5634 51 965
hypotéky 0 0 0 0
ostatni ZP 1820 0 1820 19910
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3.7. Technical Reserves

CZK thousand 2006 2006 2006 2005

Name of reserve Gross balance Reins. share Net balance Net balance

Life Insurance Reserve 9,787,033 0 9,787,033 8,138,296
Life insurance reserve where the investment risk is

assumed by the policy holder 3,031 0 3,031 0

of which: Vital Invest 3,031 0 3,031 0

Total reserve for insurance claim 326,215 102,139 224,076 194,293

Reserve for IBNR insurance claim 107,419 23,658 83,761 81,891

of which: Non-life insurance 94,771 22,181 72,590 72,005

Industrial and business insurance 4,520 461 4,059 4,243

P&C (property & casualty insurance) 4,180 1,788 2,392 2,111

Cards insurance 39,864 19,932 19,932 19,415

Merlin, Merlin Profi 2,515 0 2,515 1,296

Patron, Patron Profi 4,132 0 4,132 3,370

Other non-life insurance 39,5660 0 39,5660 41,570

Life insurance 12,648 1,477 11,171 9,886

Vital 169 0 169 0

Mortgages 1,444 0 1,444 1,879

Other life insurance 11,035 1,477 9,558 8,008

Reserve for RBNS insurance claim 218,796 78,481 140,315 112,402

of which: Non-life insurance 165,797 77,119 88,678 87,687

Industrial and business insurance 131,848 62,835 69,013 68,208

P&C (property & casualty insurance) 6,325 3,813 2,512 3,012

Cards insurance 20,942 10,471 10,471 10,471

Merlin, Merlin Profi 3,249 0 3,249 2,027

Patron, Patron Profi 1,788 0 1,788 1,541

Other non-life insurance 1,645 0 1,645 2,428

Life insurance 52,999 1,362 51,637 24,715

Vital 5,625 0 5,525 3,760

Mortgages 1,318 0 1,318 975

Other life insurance 46,156 1,362 44,794 19,980

Reserve for bonuses and discounts 64,818 0 64,818 77,199

of which: Non-life insurance 6,464 0 6,464 5,324

Industrial and business insurance 4,661 0 4,661 3,170

P&C (property & casualty insurance) 1,803 0 1,803 2,154

Cards insurance 0 0 0 0

Merlin, Merlin Profi 0 0 0 0

Patron, Patron Profi 0 0 0 0

Other non-life insurance 0 0 0 0

Life insurance 58,354 0 58,354 71,875

Vital Invest 0 0 0 0

Vital 56,634 0 56,5634 51,965

Mortgages 0 0 0 0

Other life insurance 1,820 0 1,820 19,910
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tis. K¢ 2006 2006 2006 2005

Néazev rezervy Hruba vyse Podil zajistitele Cista vyse Cista vyse
Vyrovnavaci rezerva 21593 0 21593 17 202
z toho: P&C (pojisténi majetku a odpoveédnosti) 315 0 315 281
pojisténi karet 12 322 0 12 322 11477

Merlin, Merlin Profi 3815 0 3815 1450

Patron, Patron Profi 2 067 0 2 067 1051

ostatni NP 3074 0 3074 2943
Rezerva na nezaslouzené pojistné 132 996 663 132 333 117 945
z toho: nezivotni pojisténi 81528 374 81 154 61 409
PpaP (pojisténi primyslu a podnikateld) 0 0 0 26

P&C (pojist&ni majetku a odpovédnosti) 521 374 147 295

pojisténi karet 61 230 0 61230 44 801

Merlin, Merlin Profi 0 0 0 0

Patron, Patron Profi 17 952 0 17 952 14 036

ostatni NP 1825 0 1825 2 251

Zivotni pojisténi 51 468 289 51179 56 536

Vital Invest 61 0 61 0

Vital 597 0 597 441

hypotéky 774 0 774 128

ostatni ZP 50 036 289 49 747 55 968

Rezerva na kryti zavazk(i z pouzité TUM 286 398 0 286 398 310 153
z toho: Vital 286 398 0 286 398 154 458
ostatni ZP 0 0 0 155 695

Spole&nost poZadala v souladu s § 18a z&kona o pojistovnictvi Ministerstvo financi CR o souhlas s metodikou vypoé&tu
rezervy na splnéni zavazkd z pouzité technické Urokové miry a dne 31. prosince 2004 tento souhlas obdrzela.

3.8. Vysledek likvidace pojistnych udalosti nezivotniho pojisténi — run-off analyza

tis. K¢ 2006 2005
VySe rezervy na pojistné plnéni k 1. lednu 123122 127 606
Uhrady pojistnych pInéni vyplacenych v bézném G&etnim obdobi za pojistna pinéni vznikla

v minulém ucetnim obdobi 11974 19 936
VySe rezervy na pojistné plnéni k 31. prosinci 94 626 92 823
Vysledek likvidace pojistnych udalosti 16 522 14 847

Run-off analyza nebere v Gvahu rezervu na pojistna plnéni produktu vkladového Urazového pojisténi, zafazeni této rezervy
do analyzy vysledku likvidace pojistnych udélosti by analyzovana data zkreslilo.

Zlstatek rezervy na pojistné plnéni produktu vkladové Urazové pojisténi k 1. lednu 2005 byl 40 087 tis. K&, k 31. prosinci 2005
36 570 tis. K& a k 31. prosinci 2006 ¢ini 34 560 tis. K&.

Pri likvidaci pojistnych udélosti nezivotniho pojisténi spolec¢nost spolupracuje se spoleé¢nostmi INSERVIS MVC s.r.o., Willis, s.r.o.,
a AXA ASISSTANCE CZ, s.r.o., a to v oblasti organiza¢niho, ekonomického a technického poradenstvi véetné Setfeni
pojistnych udalosti, vytvoreni Uplnych podkladd pro revizi a likvidaci téchto pojistnych udalosti.
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CZK thousand 2006 2006 2006 2005

Name of reserve Gross balance Reins. share Net balance Net balance
Equalisation reserve 21,593 0 21,593 17,202
of which: P&C (property & casualty insurance) 315 0 315 281
Cards insurance 12,322 0 12,322 11,477

Merlin, Merlin Profi 3,815 0 3,815 1,450

Patron, Patron Profi 2,067 0 2,067 1,051

Other non-life insurance 3,074 0 3,074 2,943

Reserve for unearned premiums 132,996 663 132,333 117,945
of which: Non-life insurance 81,528 374 81,154 61,409
Industrial and business insurance 0 0 0 26

P&C (property&casualty insurance) 521 374 147 295

Cards insurance 61,230 0 61,230 44,801

Merlin, Merlin Profi 0 0 0 0

Patron, Patron Profi 17,952 0 17,952 14,036

Other non-life insurance 1,825 0 1,825 2,251

Life insurance: 51,468 289 51,179 56,536

Vital Invest 61 0 61 0

Vital 597 0 597 441

Mortgages 774 0 774 128

Other life insurance 50,036 289 49,747 55,968

Reserve for the coverage of obligations from the used TIR 286,398 0 286,398 310,153
of which: Vital 286,398 0 286,398 154,458
Other life insurance 0 0 0 155,695

Pursuant to Section 18 (a) of the Insurance Act, the Company requested the Ministry of Finance’s approval of the
methodology used in calculating the reserve for the coverage of obligations from the used technical interest rate
(deficiency reserve) and obtained approval on 31 December 2004.

3.8. Result of Non-Life Insurance Claims Settlement — Run-off Analysis

CZK thousand 2006 2005
Claims provision at 1 January 123,122 127,606
Claims paid in the current period arising from claims incurred the prior period 11,974 19,936
Claims provision at 31 December 94,626 92,823
Result of claims settlement 16,5622 14,847

The run-off analysis does not take into account the reserve for claims arising from deposit accident insurance. Reflecting
this reserve in the analysis of the result of claims settlement would bias the analysed information.

The balances of the reserve for claims arising from deposit accident insurance were CZK 40,087 thousand, CZK 36,570 thousand
and CZK 34,560 thousand as of 1 January 2005, 31 December 2005 and 31 December 2006, respectively.

In settling non-life insurance claims the Company cooperates with INSERVIS MVC s.r.o., Willis, s.r.o. and AXA ASISSTANCE CZ, s.r.o.
in respect of organisational, economic and technical advice, including investigations of insured events, preparation of full
documentation in support of examining and settling these insured events.
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3.9. Vysledek likvidace pojistnych udalosti Zivotniho pojisténi — run-off analyza

tis. K& 2005 2004
VySe rezervy na pojistné plnéni k 1. lednu 3658 5461
Uhrady pojistnych plnéni vyplacenych v b&Zném ucéetnim obdobi za poj. pinéni vznikla v minulém Ggetnim obdobi 866 1466
VySe rezervy na pojistné plnéni k 31. prosinci 1452 2412
Vysledek likvidace pojistnych udalosti 1339 1583

Run-off analyza produktl Zivotniho pojisténi je prezentovéna pro Urazové pripojisténi. Vysledek likvidace pojistnych udalosti
z produkt obnosového pojisténi je neutrélni.

3.10. Rezerva na ostatni rizika a ztraty

tis. K& 2006 2005
Rezerva na soudni spory a obdobné rizika 9622 22 479
Rezerva na restrukturalizaci 17 443 27 944
Rezerva na ostatni rizika a ztraty celkem 27 065 50 423

Rezerva na soudni spory a obdobné rizika predstavuje rezervu na ocekévané ztraty z probihajicich soudnich sport a dalsi
ocekavané ztraty z transakci uzavienych do data Ucetni zavérky, zejména v oblasti pojisténi primyslu a podnikatell. Tato
rezerva byla vedenim spole¢nosti stanovena a aktualizovana na zakladé v8ech dostupnych Udaju jako pfimérené opatrny
odhad konecné vyse nakladd souvisejicich s vySe zminénymi zélezitostmi.

Zména stavu rezervy na soudni spory a obdobna rizika v roce 2006 ve vysi 12 857 tis. K& zahrnuje: rozpusténi rezervy na
Skody z povodni r. 2002, o které spole¢nost vedla spor se svymi zajistiteli (viz bod 3.3.), ve vysi 17 568 tis. K¢, dale
rozpu$téni rezervy z titulu ukonc¢eni soudnich spord ve vysi 711 tis. K& a rozpusténi ¢asti rezervy na nevycerpanou
dovolenou 966 tis. K& a rovnéz tvorbu rezervy na nevycéerpanou dovolenou roku 2006 ve vysi 1 406 tis. K¢ a tvorbu rezervy
na nové evidované pasivni soudni spory ve vysi 4 982 tis. K¢&.

Na zakladé analyzy o¢ekévanych nékladd souvisejicich s restrukturalizaci byla v letech 2002 a 2003 vytvorena rezerva na
¢ast nakladl, které Ize podle platnych Gcetnich predpist zauc¢tovat do bézného obdobi, az do uhrnné vyse 136 135 tis. K&.
V nésledujicich Uc¢etnich obdobich byla restrukturalizacni rezerva rozpousténa proti skute¢né vynaloZzenym nakladim na
restrukturalizaci spole¢nosti. Celkovy objem rezervy rozpusténé v roce 2006 predstavuje 10 501 tis. K¢ (2005: 1 427 tis. K&).

3.11. Zavazky

tis. K¢ 2006 2005
Z&vazky z pfimého pojisténi vici pojisténym 97 290 89 278
Zéavazky vici zprostfedkovatellim 177 1127
Z&vazky pfi operacich zajisténi 289 4139
Ostatni zavazky z pfimého pojisténi a zajisténi 124 286
Celkem zéavazky z pfimého pojisténi a zajisténi 97 880 94 830
Z&vazky k zaméstnanclm ze z&vislé ¢innosti 5594 4645
Zuctovani s institucemi sociélniho a zdravotniho pojisténi 4 356 3709
Ostatni zavazky 14140 14 549
Ostatni pfimé dané 2028 1586
Celkem zéavazky 123 998 119 319

U za&dného ze zavazk( nepresahuje doba splatnosti pét let. Spole¢nost k 31. prosinci 2006 neeviduje zadné zavazky po
splatnosti. Zadny ze zévazkd spole¢nosti nebyl k 31. prosinci 2006 zaji§tén zastavnim pravem nebo jinym vécnym bfemenem.
Zavazky z pfimého pojisténi vici pojisténym zahrnuji: nevyplacena pojistnéd plnéni, preplatky (star§i 5 let: 1 244 tis. K¢)
a docasné neumisténé platby pojistného (starsi 5 let: 3 822 tis. K¢).

Ostatni zavazky zahrnuji zavazky, které se nevztahuji k pojisténi, predevsim se jednd o nezaplacené faktury.
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3.9. Result of Life Insurance Claims Settlement — Run-off Analysis

CZK thousand 2005 2004
Claims provision as at 1 January 3,658 5,461
Claims paid in the current period arising from claims incurred the prior period 866 1,466
Claims provision at 31 December 1,452 2,412
Result of claims settlement 1,339 1,583

The run-off analysis of life insurance products is presented for accident riders. The run-off in respect of insurance capital
products is neutral.

3.10. Reserve for Other Risks and Losses

CZK thousand 2005 2004
Reserve for legal disputes and similar risks 9,622 22,479
Restructuring reserve 17,443 27,944
Total reserve for other risks and losses 27,065 50,423

The reserve for legal disputes and similar risks represents a reserve for estimated losses from pending litigations and other
estimated losses on transactions entered into by the year-end, specifically in relation to industrial and business insurance.
Based on all information available, management of the Company established and updated this reserve as an appropriately
prudent estimate of the ultimate balance of costs associated with the matters referred to above.

The movement of the reserve for legal disputes and other risks in 2006 in the amount of CZK 12,857 thousand includes: release
of the reserve for losses resulting from the floods in 2002 about which the Company had a dispute with its reinsurers (refer to
Note 3.3.) in the amount of CZK 17,568 thousand, further a release of the reserve due to termination of the legal disputes in the
amount of CZK 711 thousand, a release of part of the reserve for outstanding vacation days of CZK 966 thousand, and also
a recognition of the reserve for outstanding vacation days from 2006 in the amount of CZK 1,406 thousand as well as creation of
the reserve for newly-recorded legal disputes where the Company acts as the defendant in the amount of CZK 4,982 thousand.
Based upon an analysis of anticipated costs involved in restructuring the Company, a reserve amounting to CZK 136,135 thousand
was recorded in 2002 and 2003 for the portion of costs that can be recognised in the current period under applicable accounting
regulations. In the following reporting period the reserve was released against the actual costs incurred in restructuring the
Company. The aggregate balance of the reserve released in 2006 is CZK 10,501 thousand (2005: CZK 1,427 thousand).

3.11. Payables

CZK thousand 2006 2005
Payables from direct insurance to the policy holders 97,290 89,278
Payables to agents 177 1,127
Payables from reinsurance transactions 289 4,139
Other payables from direct insurance and reinsurance 124 286
Total payables from direct insurance and reinsurance 97,880 94,830
Payables to staff from dependent activities 5,594 4,645
Settlement balances with social security and health insurance institutions 4,356 3,709
Other payables 14,140 14,549
Other direct taxes 2,028 1,586
Total payables 123,998 119,319

None of the payables fall due for repayment over five years. As of 31 December 2006, the Company records no past due
payables. None of the Company's payables were secured by lien or any other encumbrance as of 31 December 2006.
Payables from direct insurance to the policy holders consist of unpaid claims, over-payments of premiums (older than
5 years: CZK 1,244 thousand) and temporarily unmatched payments (older than 5 years: CZK 3,822 thousand).

Other payables include non-insurance liabilities, predominantly unpaid invoices.
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3.12. Pfechodné Ucty pasiv

tis. K& 2006 2005
Dohadné uéty pasivni 102 852 56 735
z toho: podil zajistitele na pojistném 28 884 21788
provize ziskatellm 54 928 18 169
pojistné pinéni 16 311
ostatni 19 024 16 467
Prechodné Géty pasiv 102 852 56 735

Dohadné U¢ty pasivni k provizim ziskatellm ve vysi 54 928 tis. K& (2005: 18 169 tis. K¢&) jsou odhadem dosud nevyplacenych
provizi za ziské&ni pojistnych smluv. Nejvétsi podil predstavuje odhad vySe nevyplacenych provizi vici spole¢nostem ESSOX
— Zivotni pojisténi ke spotfebitelskym dvérdm ve vysi 31 556 tis. K& (2005: 2 688 tis. K&) a KB - Zivotni poji§téni, produkt
VITAL ve vysi 15 300 tis. K& (2005: 12 350 tis. K&).

Ostatni pfechodné ucty pasiv ve vysi 19 024 tis. K& (2005: 16 467 tis. K&) jsou tvofeny zejména nevyfakturovanymi
dodavkami ve vysi 13 317 tis. K& (2005: 10 930 tis. K¢) a naklady na bonusy zaméstnancim za rok 2006 ve vysSi 4 943 tis. K¢
(2005: 4 617 tis. K&).

3.13. Dané

Dan z prijm splatna

Spole¢nost ve fiskalnim roce 2006 realizovala zisk, avSak vzhledem ke skute¢nosti sniZzeni dafiového zékladu dafiovymi
ztrdtami minulych obdobi je splatna dari z prijmd za rok 2006 rovna nule.

VySe dané za rok muze byt porovnana se ziskem dle vysledovky nasledovné:

tis. K& 2006 2005
Zisk pred zdanénim 193 134 -50 015
Dari pfi lokélni sazbé dané z pfijmU ve vysi 24 %, resp. 26 % 46 352 0
Dariovy dopad poloZek zvySujicich zéklad dané 16 121 0
Dariovy dopad poloZek snizujicich zéklad dané -5 598 0
Uplatnéni darové ztraty minulych obdobf -66 875 0
Celkem dari z pfijm za béZnou €innost 0 0

OdloZena dan

Hodnota vypocitané odlozené darové pohledavky ¢inila k 31. prosinci 2006 ¢astku 228 954 tis. K¢&. Vzhledem k vysoké
kumulované darové ztraté a celkovym pochybnostem o realizaci této odloZzené darové pohledavky v blizké budoucnosti
nebylo o odloZené dafiové pohledavce U¢tovano.
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3.12. Temporary Liabilities

CZK thousand 2006 2005
Estimated payables 102,852 56,735
of which: Reinsurer’s share on premiums 28,884 21,788
Commissions to acquirers 54,928 18,169
Insurance claims 16 311
Other 19,024 16,467
Total temporary liabilities 102,852 56,735

Estimated payables to acquirers’ commissions of CZK 54,928 thousand (2005: CZK 18,169 thousand) represent an estimate
of unpaid commissions for the acquisition of insurance policies. This balance predominantly consists of commissions not
paid to ESSOX amounting to CZK 31,556 thousand (2005: CZK 2,688 thousand) and of commissions of CZK 15,300 thousand
(2005: CZK 12,350 thousand) not paid to Komeréni banka in respect of the VITAL life insurance product.

Other estimated payables of CZK 19,024 thousand (2005: CZK 16,467 thousand) principally comprise unbilled supplies of
CZK 13,317 thousand (2005: CZK 10,930 thousand) and costs of staff bonuses for 2006 amounting to CZK 4,943 thousand
(2005: CZK 4,617 thousand).

3.13. Taxation

Income Tax

In the 2006 fiscal year, the Company generated profit but given a decrease in the tax base due to tax losses of the previous
years; the due income tax for 2006 is equal to zero.

The charge for the year can be reconciled to the profit per the profit and loss account as follows:

CZK thousand 2006 2005
Profit before tax 193,134 (50,015)
Tax at the local income tax rate of 24%, or 26% 46,352 0
Tax effect of items increasing the tax base 16,121 0
Tax effect of items decreasing the tax base (5,598) 0
Utilisation of tax loss from prior periods (56,875) 0
Total income tax on ordinary activities 0 0

Deferred Tax

The Company’s deferred tax asset amounted to CZK 228,954 thousand as of 31 December 2006. Given the substantial
balance of tax losses carried forward and overall doubts about the realisation of the deferred tax asset in the foreseeable
future, the Company has not recognised and accounted for this deferred tax asset.
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3.14. NeZivotni pojisténi

tis. K& 2006 2005
Pfedepsané hrubé pojistné 283 378 202 756
z toho: PpaP (poji§téni primyslu a podnikatelt) 13 890 8 899
P&C (pojist&ni majetku a odpovédnosti) 5545 5148
pojisténi karet 130416 101 838
Merlin, Merlin Profi 78 803 40 429
Patron, Patron Profi 37 783 28 246
ostatni NP 16 941 18 196
Hrubé zaslouZené pojistné 263 599 193 909
z toho: PpaP (pojisténi primyslu a podnikatelt) 13915 8917
P&C (pojisténi majetku a odpovédnosti) 5709 5352
Pojisténi karet 113989 98 444
Merlin, Merlin Profi 78 803 40 429
Patron, Patron Profi 33 867 22 238
ostatni NP 17 316 18529
Hrubé néaklady na pojistna plnéni 50 856 65 095
z toho: PpaP (poji§téni primyslu a podnikatell) 2 805 5 006
P&C (pojisténi majetku a odpovédnosti) 6513 5206
pojisténi karet 25762 40170
Merlin, Merlin Profi 8 884 4 456
Patron, Patron Profi 2316 1122
ostatni NP 4576 9135
Saldo zajisténi 35 688 14 668
Pofizovaci naklady na pojistné smlouvy 63 549 37 131
z toho: provize 60 936 36 035
ostatni pofizovaci naklady 4026 3259
tvorba ¢asového rozliSeni (aktiva) -1413 -2 163

3.15. Zivotni pojisténi

tis. K& 2006 2005
Predepsané hrubé pojistné 2 372 359 2 431 020
Zaslouzené pojistné 2379482 2 434 480
Hrubé néklady na pojistna pInéni 739 366 579 429
Saldo zajisténi -9 372 -9 243
Pofizovaci naklady na pojistné smlouvy 82528 80 429
z toho: provize 66 646 65 205

ostatni pofizovaci naklady 15890 15224

tvorba ¢asového rozliseni -8 0
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3.14. Non-Life Insurance

CZK thousand 2006 2005
Gross premiums written 283,378 202,756
of wich: Industrial and business insurance 13,890 8,899
Property and casualty insurance 5,545 5,148
Card insurance 130,416 101,838
Merlin, Merlin Profi 78,803 40,429
Patron, Patron Profi 37,783 28,246
Other non-life insurance 16,941 18,196
Gross earned premiums 263,599 193,909
of wich: Industrial and business insurance 13,915 8,917
Property and casualty insurance 5,709 5,362
Card insurance 113,989 98,444
Merlin, Merlin Profi 78,803 40,429
Patron, Patron Profi 33,867 22,238
Other non-life insurance 17,316 18,529
Gross costs of insurance claims 50,856 65,095
of wich: Industrial and business insurance 2,805 5,006
Property and casualty insurance 6,513 5,206
Card insurance 25,762 40,170
Merlin, Merlin Profi 8,884 4,456
Patron, Patron Profi 2,316 1,122
Other non-life insurance 4,576 9,135
Reinsurance balance 35,688 14,668
Acquisition costs of insurance policies 63,549 37,131
of wich: Commissions 60,936 36,035
Other acquisition costs 4,026 3,259
Deferred expenses and accrued income (1,413) (2,163)

3.15. Life Insurance

CZK thousand 2006 2005
Gross premiums written 2,372,359 2,431,020
Earned premium 2,379,482 2,434,480
Gross costs of insurance claims 739,366 579,429
Reinsurance balance (9,372) (9,243)
Acquisition costs of insurance policies 82,528 80,429
of wich: Commissions 66,646 65,205

Other acquisition costs 15,890 15,224

Deferred expenses and accrued income (8) 0
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Pfehled Zivotniho pojisténi, pfedepsané pojistné

tis. K¢ 2006 2005
Individudini smlouvy 2172735 2 380 604
z toho: pojistné smlouvy, kde nositelem investi¢niho rizika je pojistnik 3270 0
Kolektivni smlouvy 199 624 50416
Zivotni pojisténi celkem 2 372 359 2431020
Jednorazové placené 1435651 1783 559
z toho: pojistné smlouvy, kde nositelem investi¢niho rizika je pojistnik 3159 0
Bézné placené 936 708 647 461
Zivotni pojisténi celkem 2 372 359 2431020
Pojistné smlouvy s prémif 916 1677
Pojistné smlouvy bez prémie 2 371443 2 429343
z toho: pojistné smlouvy, kde nositelem investi¢niho rizika je pojistnik 3270 0
Zivotni pojisténi celkem 2 372 359 2431020

3.16. Celkova vyse hrubého predepsaného pojistného podle zemi, kde bylo pojisténi uzavieno
V&echny smlouvy byly uzavfeny na tzemi Ceské republiky.

3.17. Prehled provizi
Celkovéa vySe provizi v rdmci pfimého pojisténi dosahla v roce 2006 ¢astky 127 582 tis. K& (2005: 101 240 tis. K&) a ¢leni se
nasledovné:

Zivotni pojisténi Nezivotni pojisténi

2006 2005 2006 2005
Néklady na provize 66 646 65 205 60 936 36 035

3.18. Naklady a vynosy z finan¢niho umisténi technickych rezerv

Cisté vynosy z prostfedkd finandniho umisténi za rok 2006 doséhly 360 497 tis. K& (2005: 298 746 tis. K&), z toho &isty
vynos z aktiv, jejichz zdrojem jsou technické rezervy, ¢ini 334 895 tis. K¢ (2005: 272 270 tis. K&).

Jak je uvedeno v bodé 2.15., néklady a vynosy z prostfedkl finanéniho umisténi jsou v pribéhu ucetniho obdobi Gétovany
primarné na technickém Uc¢tu Zivotniho pojisténi. Ke konci Ucetniho obdobi jsou ¢&isté finanéni vynosy nesouvisejici
s Zivotnim pojisténim prevedeny na netechnické G¢ty a nasledné na technické Ucty nezivotniho pojisténi. Takto prevedena
Castka za rok 2006 c&ini 10 200 tis. K& (2005: 8 979 tis. K&) a odpovidé podilu vynosd z prdmérného zlstatku neZivotnich
rezerv na primeérném zlstatku celkovych rezerv v prabéhu uc¢etniho obdobi.

2006 2005
Zivotni pojisténi NeZivotni pojisténi  Zivotni pojisténi NeZivotni pojisténi
V/ySe rezerv (stav na konci obdobi) 10251 930 370 152 8611462 243 627
\/ynos z rezerv 324 696 10 200 263 291 8 979
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Summary of life insurance, written premium

CZK thousand 2006 2005
Individual contracts 2,172,735 2,380,604
of which: insurance contracts where investment risk is assumed by the policy holder 3,270 0
Group contracts 199,624 50,416
Life insurance — total 2,372,359 2,431,020
Single premium 1,435,651 1,783,559
of which: insurance contracts where investment risk is assumed by the policy holder 3,159 0
Regular premium 936,708 647,461
Life insurance — total 2,372,359 2,431,020
Insurance contracts with premium 916 1,677
Insurance contracts without premium 2,371,443 2,429,343
of which: insurance contracts where investment risk is assumed by policy holder 3,270 0
Life insurance — total 2,372,359 2,431,020

3.16. Territorial Analysis of Total Premiums Written
All insurance policies have been entered into in the territory of the Czech Republic.

3.17. Summary of Commissions
For the year ended 31 December 2006, the aggregate balance of commissions in respect of direct insurance was
CZK 127,582 thousand (2005: CZK 101,240 thousand) and was segmented as follows:

CZK thousand Life insurance Non-life insurance

2006 2005 2006 2005
Commission expense 66,646 65,205 60,936 36,035

3.18. Financial Placements Income and Expense

For the year ended 31 December 2006, net income on the Company's financial placements amounted to CZK 360,497 thousand
(2005: CZK 298,746 thousand), of which net income from assets generated from technical reserves amounted to
CZK 334,895 thousand (2005: CZK 272,270 thousand).

As discussed in Note 2.15, income and expense from financial placements are recorded primarily on the life insurance
technical account during the reporting period. At the year-end, net financial income unrelated to life insurance is re-allocated
to the non-technical accounts and subsequently re-allocated to the non-life insurance technical accounts. For the year
ended 31 December 2006, this re-allocated balance was CZK 10,200 thousand (2005: CZK 8,979 thousand) and is equal
to the proportion of the average balance of non-life reserves to the average balance of the aggregate reserves during the
reporting period.

CZK thousand 2006 2005
Life insurance Non-life insurance Life insurance Non-life insurance
Year-end net balances of reserves 10,251,930 370,152 8,611,462 243,627
Income from reserves 324,696 10,200 263,291 8,979
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3.19. Spravni naklady

Celkova vy$e spravnich naklada (naklad spravni rezie) doséhla v roce 2006 ¢astky 227 578 tis. K& (2005: 185 771 tis. K&).
Spravni naklady jsou ¢lenény nésledovné:

tis. K& 2006 2005
Osobni naklady (mzdy, sociélni a zdravotni pojisténi) 104 341 96 475
Néajemné (vetné souvisejicich sluzeb) 24 027 24 073
Poradenstvi 14762 14 006
Telekomunikace 2209 1993
Skolenf 3208 3647
Bankovni a po$tovni poplatky 8 654 11154
Néklady spojené s vypocetni technikou 6511 3950
Odpisy 13 564 11 965
Ostatni spravni néklady 50 302 18 508
Celkem 227 578 185 771

3.20. Ostatni technické vynosy a naklady a netechnicky ucet

Ostatni technické naklady nezivotniho pojisténi ve vysi 23 852 tis. K& (2005: 25 319 tis. K&) zahrnuji jednak tvorbu opravnych
poloZek k pohledavkdm ve vysi 6 634 tis. K& (2005: 3 289 tis. K¢&), jednak odpis nedobytnych pohledavek z pojisténi
primyslu a podnikateld ve vysi 16 457 tis. K¢ (2005: 15 813 tis. K&), z pojisténi majetku a odpovédnosti ve vysi 3 tis. K¢
(2005: 3 563 tis. K&) a dale odpis pohledavky za CKP ve vysi 702 tis. K& (2005: 0).

Nejvyznamnéjsi polozky ostatnich vynosU neZivotniho pojisténi tvori pouZiti opravnych polozek k pohledédvkédm ve vysi
6 113 tis. K& (2005: 27 852 tis. K&) a dale odpis proml¢enych preplatkl ve vysi 2 462 tis. K& (2005: 120 tis. K&).

Ostatni technické néklady Zivotniho pojisténi zahrnuji polozky vztahujici se k tvorbé opravnych polozek k pohledédvkam ve
vys§i 10 370 tis. K& (2005: 5 004 tis. K¢&) a k odpisu nedobytnych pohledévek u Zivotniho pojisténi ve vysi 77 tis. K&
(2005: 8 921 tis. K&).

Ostatni technické vynosy Zivotniho pojisténi zahrnuji zejména pouziti opravnych polozek ve vysi 3 241 tis. K& (2005: 12 504 tis. K&).
Celkové néaklady netechnického Uctu jsou 12 363 tis. K& (2005: 7 213 tis. K&), nejvétsi podil z nich predstavuje tvorba rezervy
na soudni spory kvalifikované 4 983 tis. K¢ (2005: 2 616 tis. K&) a kurzové ztraty v celkové vysi 5 843 tis. K& (2005: 3 361 tis. KE).
Z celkovych vynost netechnického Gtu ve vysi 17 690 tis. K& (2005: 16 409 tis. K&) tvoli nejvétsi East rozpusténi rezervy na rizika
ve vysi 1 677 tis. K& (2005: 10 923 tis. K&) a rozpusténi rezervy na restrukturalizaci ve vysi 10 502 tis. K& (2005: 1 427 tis. K&).

3.21. Pfrevody nakladt mezi technickymi Uc¢ty a netechnickym uctem
Celkova vy$e nakladd, které byly prevedeny mezi technickym ucétem zivotniho pojisténi, nezivotniho pojisténi a netechnickym
Uctem na zékladé klice uvedeného v bodé 2.16., Cinila ke dni U¢etni zdvérky 203 332 tis. K& (2005: 192 907 tis. K¢&).
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3.19. Administrative Expenses
The total amount of administrative expenses was CZK 227,578 thousand in 2006 (2005: CZK 185,771 thousand).
The administrative expenses are analysed as follows:

CZK thousand 2006 2005
Staff cost (wages, social security and health insurance) 104,341 96,475
Rent (incl. related services) 24,027 24,073
Advisory services 14,762 14,006
Telecommunication 2,209 1,993
Trainings 3,208 3,647
Bank and postal fees 8,654 11,154
IT costs 6,611 3,950
Depreciation 13,664 11,965
Other administrative costs 50,302 18,508
Total 227,578 185,771

3.20. Other Technical Income and Expenses and Non-Technical Account

Other technical expenses of non-life insurance amounting to CZK 23,852 thousand (2005: CZK 25,319 thousand) include the
charge for provisions against receivables in the amount of CZK 6,634 thousand (2005: CZK 3,289 thousand), the write-off of
bad debts arising from industrial and business insurance in the amount of CZK 16,457 thousand (2005: CZK 15,813 thousand),
property and liability insurance in the amount of CZK 3,000 (2005: CZK 3,563 thousand), and the write-off of a receivable
from the Czech Insurers’ Bureau in the amount of CZK 702 thousand (2005: CZK nil).

Other income from non-life insurance primarily includes the use of provisions against receivables in the amount of
CZK 6,113 thousand (2005: CZK 27,852 thousand) and write-off of lapsed over-payments in the amount of CZK 2,462 thousand
(2005: CZK 120 thousand).

Other technical expenses of life insurance include balances relating to the charge for provisions against receivables in the
amount of CZK 10,370 thousand (2005: CZK 5,004 thousand) and the write-off of bad debts from life insurance in the
amount of CZK 77,000 (2005: CZK 8,921 thousand).

Other technical income of life insurance primarily includes the use of provisions in the amount of CZK 3,241 thousand
(2005: CZK 12,504 thousand).

Aggregate costs of the non-technical accounts amounted to CZK 12,363 thousand (2005: CZK 7,213 thousand), of which
the principal balances related to the charge for the reserve for legal disputes amounted to CZK 4,983 thousand (2005:
CZK 2,616 thousand and foreign exchange losses of CZK 5,843 thousand (2005: CZK 3,361 thousand).

Aggregate income from the non-technical accounts amounted to CZK 17,690 thousand (2005: CZK 16,409 thousand),
of which the principal balances involved the release of the reserve for risks in the amount of CZK 1,677 thousand
(2005: CZK 10,923 thousand) and the release of the restructuring reserve in the amount of CZK 10,502 thousand
(2005: CZK 1,427 thousand).

3.21. Reallocation of Costs between Technical and Non-Technical Accounts

The aggregate balance of costs re-allocated between the life insurance technical accounts, the non-life insurance technical
accounts, and the non-technical accounts on the basis as disclosed in Note 2.16 was CZK 203,332 thousand as of
31 December 2006 (2005: CZK 192,907 thousand).
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3.22. Vlysledek hospodareni

tis. K¢ 2006 2005
NezZivotni pojisténi 146 462 97 377
Zivotni pojisténi 15799 -183 019
Netechnicky Gcet (pred zdanénim) 30928 35673
Hospodarsky vysledek pfed zdanénim 193 189 -49 969
Ostatni dané -65 -46
Hospodarsky vysledek za Gcetni obdobi 193 134 -50 015

3.23. Osobni a obdobné naklady
Osobni a obdobné naklady vyplacené spole¢nosti doséhly nasledujici vyse:

2006
Primeérny Mzdové Socialni Ostatni Osobni
prepocteny naklady a zdravotni osobni naklady
stav zabezpedeni néklady celkem
Zaméstnanci 141 55015 19510 1342 75 867
Vedeni spole¢nosti 6 20 854 7 468 152 28 474
Celkem 147 75 869 26 978 1494 104 341
2005
Primeérny Mzdové Socialni Ostatni Osobni
prepocteny naklady a zdravotni osobni naklady
stav zabezpedeni néklady celkem
Zaméstnanci 137 50 027 17 456 1229 68 712
Vedeni spole¢nosti 6 19 959 7 659 145 27 763
Celkem 143 69 986 25115 1374 96 475

Odmeény vyplacené spravnim, fidicim, dozoréim a jinym organdm byly nasledujici:

tis. K& 2006 2005
Odmény dozoréi radé 78 51
Odmény predstavenstvu 402 162

Spole¢nost umoznuje ¢trnacti pracovniklm pouzivani sluzebniho automobilu i pro soukromé Ucely. Kromé této vyhody
spole¢nost neposkytla Zadné zalohy, pujcky a Uvéry ¢lenim statutarnich, fidicich a dozoréich organt.
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3.22. Profit/(Loss)

CZK thousand 2006 2005
Non-life insurance 146,462 97,377
Life insurance 15,799 (183,019)
Non-technical account (before tax) 30,928 35,673
Profit/(loss) before tax 193,189 (49,969)
Other taxes (55) (46)
Net profit or loss for the period 193,134 (50,015)

3.23. Staff Costs and Similar Costs
Staff and similar costs paid by the Company were as follows:

2006
CZK thousand Average Wages Social Other
recalculated and security staff costs
headcount salaries and health
insurance
Staff 141 55,015 19,510 1,342 75,867
Management 6 20,854 7,468 152 28,474
Total 147 75,869 26,978 1,494 104,341
2005
CZK thousand Average Wages Social Other
recalculated and security staff costs
headcount salaries and health
insurance
Staff 137 50,027 17,456 1,229 68,712
Management 6 19,959 7,659 145 27,763
Total 143 69,986 25,115 1,374 96,475

The following table summarises bonuses paid to administrative, management, supervisory and other bodies:

CZK thousand 2006 2005
Bonuses to the Supervisory Board 78 51
Bonuses to the Board of Directors 402 162

Fourteen employees of the Company have been provided with business cars for both business and private purposes.
The Company has provided no other advances, borrowings or loans to the members of its statutory, executive and
supervisory bodies in addition to this benefit.
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3.24. Zajisténi
Celkovy vysledek zajisténi je nasledujici:

tis. K& 2006 2005
Podil zajistitele na pojistném -42 266 -44 774
Podil zajistitele na pojistném plnéni 67 493 37 410
Provize 1091 12789
Provize — ¢asové rozlieni 0 0
Saldo zajisténi 26 318 5425
Podil zajistitele na tvorbé a ¢erpani rezerv -4 820 -31 026
Vysledek zajisténi 21498 -25 601

Z(statek pohledavek a zavazkl za zajistiteli je nasledujici:

tis. K& 2006 2005
Pohledavka za zajistiteli 6 047 7577
Dohadné poloZka aktivni 4 959 12 985
Z&vazek za zajistiteli -413 -4 425
Dohadné poloZka pasivni -28 900 -21 788
Cista pohledavka (zavazek) za zajistiteli -18 307 -5 651

Vy$e podilu zajistitele na nakladech na pojistnd pinéni zahrnuje jednu mimoradnou pojistnou udalost z roku 2002 - vybuch

a zaplava.

V névaznosti na skutec¢nost, Ze v této kauze do$lo k rozepfi ohledné zahrnuti $§kod do pfislusného upisovaciho roku (limity

upisovaciho roku 2001 vs. limity upisovaciho roku 2002), a to jak mezi soupojistiteli, tak mezi zajistovateli a soupojistiteli,

vytvorila spole¢nost rezervu 59 616 tis. K&, kterd zahrnovala:

— nesplacenou ¢ast pohledavek za zajistiteli na pojistnych plnénich,

— ¢ast prijatych podill zajistitelll na nékladech na pojistna plnéni (v pfipadé prohry by spole¢nost musela vracet uz prijaté
Castky).

V roce 2005 doslo ke kone¢nému vyrovnani s jednim ze zajistiteld — Converium — a nésledné k rozpu§téni dohadné polozky

dle podilu tohoto zajistitele na vy$e zminénych Skodéch ve vysi 6 768 tis. K¢ .

V roce 2006 doslo ke kone¢nému vyrovnani s Royal & SunAlliance, nasledkem kterého byla rozpusténa dohadnéa polozka

ve vySi 42 776 tis. K&, a oproti tomu spole¢nost odepsala zlstatek pohledavky za Royal & SunAlliance ve vysi 7 409 tis. K¢&.

Poslednim vyrovnanim bylo vyrovnani se zajistitelem Frankona, pfi kterém byla rozpu$téna posledni ¢&st dohadné polozky

ve vySi 10 072 tis. K&, a oproti tomu spole¢nost odepsala zlstatek pohledavky za Frankonou ve vysi 5 394 tis. K¢.

V dUsledku téchto vyrovnani vykazuje KP vy$si podil zajistitele na nakladech na pojistna plnéni, nez je hruba vyse nakladl

na pojistna plnéni v nezivotnim pojisténi.

Oproti t¢mto podilim jsou v ostatnich technickych nékladech vykadzany odpisy pohledavek za zajistitelem.

Spole¢nost uprednostnila vykazéani podilG zajistiteld na nakladech na pojistna plnéni z titulu zachyceni vérného obrazu

Ucetnich transakci.

3.25. Nasledné udalosti
Ke dni sestaveni Ucetni zavérky nejsou vedeni spole¢nosti zndmy zadné udalosti, které by si vyzadaly Upravu Ucetni zavérky
spole¢nosti.



3.24. Reinsurance
The aggregate reinsurance result is as follows:

CZK thousand 2006 2005
Reinsurer’s share of premiums (42,266) (44,774)
Reinsurer's share of insurance claims 67,493 37,410
Commissions 1,091 12,789
Commissions — deferral 0 0
Reinsurance balance 26,318 5,425
Reinsurer's share of the creation and use of reserves (4,820) (31,026)
Reinsurance result 21,498 (25,601)

The amounts due from and to reinsurers are as follows:

CZK thousand 2006 2005
Receivable from reinsurers 6,047 7,577
Estimated receivable 4,959 12,985
Payable to reinsurers (413) (4,425)
Estimated payable (28,900) (21,788)
Net receivable (payable) from reinsurers (18,307) (5,651)

The amount of the reinsurer’s share of the costs related to insurance claims includes one extraordinary claim from 2002

— an explosion and the flood.

Given that there was a dispute in this cause regarding the inclusion of the losses in the respective underwriting period

(limits of the 2001 underwriting period versus limits of the 2002 underwriting period), this both between co-insurers and

between reinsurers and co-insurers, the Company created a reserve of CZK 59,616 thousand that included:

— an unpaid part of claims to reinsurers related to insurance claims; and

— a part of received shares of reinsurers related to expenses of insurance claims (in the event of a loss, the Company would
have to return the amounts already received).

In 2005, there was a final settlement with one of the reinsurers, Converium, and subsequently the estimated payable was

released according to the share of this reinsurer of the above-mentioned losses in the amount of CZK 6,768 thousand.

In 2006, there was a final settlement with Royal & SunAlliance, and subsequently the estimated amount of CZK 42,776 thousand

was released and, the claim balance for Royal & SunAlliance of CZK 7,409 thousand was written off.

The last settlement was one with the reinsurer Frankona when the last part of the estimated balance of CZK 10,072 thousand

was released and, the claim balance for Frankona of CZK 5,394 thousand was written off.

Due to these settlements the Company reports the share of the reinsurer of the expenses related to insurance claims

higher than the gross amount of the expenses related to insurance claims in non-life insurance.

Compared to these shares, the write-off of claims to the reinsurers is reported in other technical expenses.

The Company preferred reporting the reinsurers’ shares of the expenses related to insurance claims in order to provide

a true and fair view of the accounting transactions.

3.25. Post Balance Sheet Events
At the financial statements date, management of the Company is not aware of any events that would require adjustment of
the Company'’s financial statements.



Zprava o vztazich meazi
propojenymi osobami

za Ucetni obdobi roku 2006

(déle jen ,,zprava o vztazich”)

Komeré&ni pojistovna, a.s., se sidlem Praha 8, Karolinska 1, & p. 650, PSC 186 00, IC 63998017, zapsané v obchodnim
rejstriku vedeném Méstskym soudem v Praze, oddil B, vlozka 3362 (déle jen ,Spolec¢nost”), je soucasti podnikatelského
seskupeni (koncernu), ve kterém existuji nasledujici vztahy mezi Spolecnosti a ji ovladajici osobou a déle vztahy mezi
Spolecnosti a osobami ostatnimi ovladanymi stejnou ovladajici osobou (dale jen , propojené osoby"”).

Tato zprava o vztazich mezi nize uvedenymi osobami byla vypracovéna v souladu s ustanovenim § 66a odstavec 9 zékona
¢. 513/1991 Sh. v platném znéni (obchodni zédkonik) za obdobi roku 2006 — tj. od 1. ledna 2006 do 31. prosince 2006 (déle
jen ,ucetni obdobi”).

|. Uvod

Spole¢nost byla v obdobi od 1. ledna 2006 do 31. prosince 2006 soucasti koncernu spole¢nosti Société Générale S.A. se
sidlem 29, BLD Haussmann, 75009 PafiZ, Francie, ¢islo registrace ve francouzském obchodnim rejstriku: R.C.S. Paris
B552120222 (1955 B 12022) (dale jen ,SG" nebo , SG Pariz").

V Ucetnim obdobi roku 2006 méla Spole¢nost vztahy s nasledujicimi propojenymi osobami:

Spole¢nost Sidlo Podil SG na hlasovacich pravech Spole¢nosti
Komeréni banka, a.s. Praha 1, Na Pfikopé& 33, PSC 114 07 60,35 %
ESSOX s.r.o. Ceské Budgjovice, Senovazné nam. 231/7, PSC 370 00 100,00 %
Penzijni fond Komeréni banky, a.s. Praha 1, Na Prikopé 33, PSC 114 07 100,00 %
Investi¢ni kapitalovéa spole¢nost KB, a.s. Praha 1, Dlouha 34, PSC 110 15 100,00 %
Modré pyramida stavebni spofitelna, a.s. Praha 2, Bé&lehradska 128, &p. 222, PSC 120 21 100,00 %
Komeréni banka Bratislava, a.s. Bratislava, Medena 6, PSC 811 02 100,00 %
ESSOX SK s.r.o. Bratislava, Medena 6, PSC 811 02 100,00 %
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Report on Relations
Among Related Entities

for the reporting period of the year 2006

(hereinafter referred to as the “Report on Relations”)

Komeréni pojistovna, a.s., having its registered office in Prague 8, Karolinska 1/650, postcode 186 00, Corporate
ID 63998017, incorporated with the Municipal Court in Prague, section B, file 3362, (hereinafter referred to as the
"Company"”), is a part of the corporate group in which there are the following relationships between the Company and its
controlling entity and, furthermore, between the Company and entities controlled by the same controlling entity (hereinafter
referred to as the “Related Entities”).

This Report on Relations Among Related Entities has been prepared in compliance with provisions of Section 66a
subsection 9 of Act N. 513/1991 Coll., as amended (the Commercial Code), for the 2006 reporting period — i.e. from
1st January 2006 to 31st December 2006 (hereinafter referred to as the “Reporting Period”).

|. Introduction

In the period from 1st January 2006 to 31st December 2006, the Company was a member of Société Générale S.A. Group
having its registered office at 29, BLD Haussmann, 75009 Paris, France, registration number in the French Register of
Companies: R.C.S. Paris B552120222 (1955 B 12022) (hereinafter referred to as the “SG"” or “SG Paris”).

In the 2006 Reporting Period the Company had relations with the following Related Entities:

Company Registered office address SG Company Share
Komeréni banka, a.s. Praha 1, Na Prikopé 33, postcode 114 07 60.35%
ESSOX s.r.o. Ceské Budsjovice, Senovazné nam. 231/7, postcode 370 00 100.00%
Penzijni fond Komeréni banky a.s. Praha 1, Na Prikopé 33, postcode 114 07 100.00%
Investi¢ni kapitalova spole¢nost KB, a.s. Praha 1, Dlouhéa 34, postcode 110 15 100.00%
Modré pyramida stavebni sporitelna, a.s. Praha 2, Bélehradska 128, ¢p. 222, postcode 120 21 100.00%
Komeréni banka Bratislava, a.s. Bratislava, Medené 6, postcode 811 02 100.00%
ESSOX SK's.r.o. Bratislava, Medené 6, postcode 811 02 100.00%
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II. Vztahy s propojenymi osobami

A. Smlouvy a dohody s ovladajici osobou a dal$imi propojenymi osobami
1. Smlouvy a dohody uzaviené béhem ucetniho obdobi

Druh smlouvy Smluvni strana PInéni Protiplnéni Ujma vznikla

(nebo predmét smlouvy - pokud neni dan nazvem) Spoleénosti Spolec¢nosti

Smlouva o kolektivnim pojisténi k Gvértim spole¢nosti ESSOX SK's.r.o. ESSOX SK s.r.o. Poskytnuti Pojistné Nevznikla

€. 3080000000 (ze dne 1. srpna 2006) pojisténi

Smlouva o finanéni kompenzaci ve formé podilu na zisku ESSOX SK s.r.o. Podil na zisku Pojistné Nevznikla

(ze dne 1. srpna 2006)

Pojistnd smlouva o skupin. pojisténi osob (ze dne 9. ledna 2003) Komeréni banka, a.s.  Provize Zprostredkovani a uzavirani Nevznikla

ve znéni dodatku ¢. 4 (ze dne 6. ledna 2006) pojistnych smluv

Pojistnd smlouva o skupin. pojisténi osob (ze dne 9. ledna 2003) Komeréni banka, a.s.  Provize Zprostredkovani a uzavirani Nevznikla

ve znéni dodatku ¢. 5 (ze dne 12. dubna 2006) pojistnych smluv

Rémcovéa smlouva o zpracovéni osobnich Gdaji uzaviena Komeréni banka, a.s.  Bez plnéni Zpracovavani osobnich udaju Nevznikla

mezi KB a KP (ze dne 24. brezna 2006)

Ramcova smlouva ¢. 3010000235 (Pojistny program Spektrum) Komeréni banka, a.s.  Provize Zprostredkovani a uzavirani Nevznikla

ve znéni dodatku ¢. 1 (ze dne 14. dubna 2006) pojistnych smluv

Smlouva o zprostfedkovani a spravé produktu PATRON Komeréni banka, a.s.  Provize Zprostredkovani a uzavirani Nevznikla

ve znéni dodatku ¢. 1 (ze dne 24. dubna 2006) pojistnych smluv

Smlouva o kolektivnim pojisténi — PATRON Komeréni banka, a.s.  Provize Zprostredkovani a uzavirani Nevznikla

ve znéni dodatku ¢. 1 (ze dne 24. dubna 2006) pojistnych smluv

Smlouva o zprostredkovani ,PATRON" (ze dne 25. dubna 2006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Smlouva o zprostredkovéni ,,PROFI PATRON" (ze dne 25. dubna 2006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Smlouva o zprostredkovéni , RISK LIFE FOR MORTGAGE LOANS” Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla

(ze dne 25. dubna 2006) pojistnych smluv

Smlouva o zprostredkovéni ,,PROFI MERLIN" (ze dne 25. dubna 2006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Smlouva o zprostredkovani ,MERLIN" (ze dne 25. dubna 20006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Smlouva o zprostredkovani ,PROGRAM VITAL AND Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla

PROGRAM VITAL PLUS" (ze dne 25. dubna 2006) pojistnych smluv

Smlouva o zprostredkovani , VITAL GRANT" (ze dne 25. dubna 2006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Smlouva o zprostfedkovani , VITAL" (ze dne 25. dubna 2006) Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla
pojistnych smluv

Dohoda o spolupréci pri zajisténi vyplaty (ze dne 29. kvétna 2006) Komeréni banka, a.s.  Smluvni odména Spoluprace pfi zajisténi vyplat Nevznikla

Smlouva o zprostredkovéni , TRAVEL INSURANCE" Komeréni banka, a.s.  Provize Zprostiedkovani a uzavirani Nevznikla

(ze dne 14. Cervence 2006) pojistnych smluv

Smlouva o spolupraci pfi provedeni soutéze Komeréni banka, a.s.  Smluvni odména Organizace soutéze Nevznikla

(ze dne 28. Cervence 2006) OMEMPIC GAMES

Dohoda o0 zméné smluvnich podminek (ze dne 31. srpna 2006) Komeréni banka, a.s.  Poplatky dle Poskytovani sluzeb Nevznikla

sazebniku pfimého bankovnictvi

Smlouva o poskytovani sluzeb pfimého bankovnictvi Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovéni pfimého Nevznikla

s identifika¢nim ¢islem Klienta (ze dne 31. srpna 2006) bankovnictvi

Smlouva o zfizeni a vedeni béZného U¢tu (ze dne 5. fijna 2006) Komeréni banka, a.s.  Poplatky dle sazebniku  Zfizeni a vedeni bé&Zného uc¢tu Nevznikla

Smlouva o poskytovéni pfimého bankovnictvi/ Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovéni pfimého Nevznikla

Prikaz k administraci (ze dne 5. fijna 2006) bankovnictvi

Trvaly prikaz k automatickému prevodu (ze dne 5. fijna 2006) Komeréni banka, a.s.  Poplatky dle sazebniku  Prevod finanénich prostredkud Nevznikla

Smlouva o poskytovéni pfimého bankovnictvi/ Komeréni banka, a.s.  Poplatky dle sazebniku ~ Zména opravnénych osob Nevznikla

Z&dost o zménu (ze dne 5. fijna 2006)
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Il. Relationships with Related Entities

A. Contracts and agreements with the controlling entity and with other Related Entities
1. Contracts and agreements entered into in the Reporting Period

Type of Contract (or Subject-matter Contractual Provided Accepted

of the Contract - if it is not stated in the name) Party performance performance

Contract for collective insurance of loans of ESSOX SK s.r.o. ESSOX SK's.r.o. Insurance Premium None
no. 3080000000 (of 1 August 2006) provision

Contract for financial compensation in the form of profit ESSOX SK's.r.o. Profit shares Premium None
shares (of 1 August 2006)

Insurance contract for collective insurance of persons Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
(of 9 January 2003) as amended by annex no. 4

(of 6 January 2006)

Insurance contract for collective insurance of persons Komeréni banka, a.s.  Commissions Intermediation and entering into insurance contracts ~ None
(of 9 January 2003) as amended by annex no. 5

(of 12 April 2006)

Master contract for processing of personal data entered Komeréni banka, a.s. No performance Personal data processing None
into by KB and KP (of 24 March 2006) provided

Master contract no. 3010000235 Komeréni banka, a.s. Commissions Intermediation and entering into insurance contracts  None
(Spektrum insurance program)

as amended by annex no. 1 (of 14 April 2006)

Contract for intermediation and administration of PATRON Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
product as amended by annex no. 1 (of 24 April 2006)

Contract for collective insurance — PATRON as amended Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
by annex no.1 (of 24 April 2006)

Brokerage contract “PATRON" (of 25 April 2006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
Brokerage contract “PROFI PATRON" (of 25 April 2006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
Brokerage contract “RISK LIFE FOR MORTGAGE LOANS”  Komeréni banka, a.s.  Commissions Intermediation and entering into insurance contracts  None
(of 25 April 2006)

Brokerage contract “PROFI MERLIN" (of 25 April 2006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
Brokerage contract “MERLIN" (of 25 April 20006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
Brokerage contract “PROGRAM VITAL AND PROGRAM Komeréni banka, a.s.  Commissions Intermediation and entering into insurance contracts  None
VITAL PLUS" (of 25 April 2006)

Brokerage contract “VITAL GRANT" (of 25 April 2006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts ~ None
Brokerage contract “VITAL" (of 25 April 2006) Komeréni banka, a.s. ~ Commissions Intermediation and entering into insurance contracts  None
Agreement for cooperation during ensuring Komeréni banka, a.s. Contractual Cooperation during ensuring of payments None
of payment (of 29 May 2006) remuneration

Brokerage contract “TRAVEL INSURANCE" Komeréni banka, a.s.  Commissions Intermediation and entering into insurance contracts  None
(of 14 July 2006)

Contract for cooperation during organization Komeréni banka, a.s. Contractual Organization of OMEMPIC GAMES None
of competition (of 28 July 2006) remuneration competition

Agreement for alteration of contractual conditions Komeréni banka, a.s. Fees according to  Providing direct banking services None
(of 31 August 2006) the rate schedule

Contract for provisions of direct banking services with Komeréni banka, a.s. Fees according to  Providing direct banking services None
identification number of the Client (of 31 August 2006) the rate schedule

Contract for opening and management of current Komeréni banka, a.s. Fees accordingto  Opening and management of None
account (of 5 October 2006) the rate schedule  current bank account

Contract for provisions of direct banking services/ Komeréni banka, a.s. Fees according to  Providing direct banking services None
Administration order (of 5 October 2006) the rate schedule

Standing order concerning automatic transfer Komeréni banka, a.s. Fees according to  Transfer of financial means None
(of 5 October 2006) the rate schedule

Contract for provisions of direct banking/ Komeréni banka, a.s. Fees according to  Change in authorized persons None

Request for change (of 5 October 2006)

the rate schedule
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Druh smlouvy
(nebo predmét smlouvy - pokud neni dan nazvem)

Smluvni strana

PInéni
Spolecénosti

Protiplnéni

Ujma vznikla

Spolec¢nosti

Smlouva o zfizeni a vedeni béZného uctu v SKK Komeréni banka Poplatky dle sazebniku  Vedeni bézného uctu Nevznikla
(ze dne 27. fijna 2006) Bratislava, a.s.

Smlouva o poskytovéni pfimého bankovnictvi Komeréni banka Poplatky dle sazebniku  Poskytovani pfimého Nevznikla
(ze dne 27. fijna 2006) Bratislava, a.s. bankovnictvi

Smlouva o poskytovéni pfimého bankovnictvi ve znéni Komeréni banka Poplatky dle sazebniku  Poskytovani pfimého Nevznikla
dodatku ¢. 1 (ze dne 6. prosince 2006) Bratislava, a.s. bankovnictvi

Smlouva o poskytovéni pfimého bankovnictvi/ Komeréni banka Poplatky dle sazebniku  Poskytovani pfimého Nevznikla
Prikaz k administraci (ze dne 27. fijna 2006) Bratislava, a.s. bankovnictvi

Smlouva o poskytovéni pfimého bankovnictvi/ Komeréni banka Poplatky dle sazebniku  Poskytovani pfimého Nevznikla
PFikaz k administraci (ze dne 6. prosince 2006) Bratislava, a.s. bankovnictvi

Smlouva o TVIS/STVIS a spotovych transakcich Komeréni banka Poplatky dle sazebniku  Uskute¢iovani TVIS/STVIS Nevznikla
(ze dne 7. prosince 2006) Bratislava, a.s. a spotovych transakci

Smlouva o podminkéch nékupu a odkupovani podilovych listd Investi¢ni kapitdlovd ~ Smluvni odména Nékup a odkup podilovych listl Nevznikla
¢. 6005610314 (ze dne 13. zari 2006) spole¢nost KB, a.s.

Smlouva o dlouhodobé spolupréci pfi ndkupu podilovych listt Investi¢ni kapitdlovd ~ Smluvni odména Vydej podilovych listd pro KP Nevznikla
(ze dne 13. zati 2006) spole¢nost KB, a.s.

Smlouva o spolupraci pfi provedeni soutéZe na podporu prodeje Vital, Komeréni banka, a.s.  Poskytnuti cen Organizace a provadéni Nevznikla

Vital Grant pro bankovni poradce Retail (ze dne 18. z&fi 2006)

do soutéze

soutéze

2. PInéni prijata i poskytnuta v u¢etnim obdobi ze smluv uzavienych v minulych téetnich obdobich

Druh smlouvy Smluvni strana PInéni Protiplnéni Ujma vznikla
(nebo predmét smlouvy - pokud neni dan nazvem) Spolec¢nosti Spolec¢nosti
Smlouva o zfizenf a vedeni béZného U¢tu v K& Komeréni bankou, a.s.  Komeréni banka, a.s.  Poplatky dle sazebniku  Sluzby vedeni béZzného Gctu Nevznikla
(ze dne 21. ledna 2005), ve znéni dodatku ¢. 1 (ze dne 19. sprna 2005)
a dodatku €. 2 (ze dne 30. zafi 2005)
Smlouva o zfizeni a vedeni béZného U¢tu v K& Komeréni bankou, a.s.  Komeréni banka, a.s.  Poplatky dle sazebniku  Sluzby vedeni béZného Gctu Nevznikla
(ze dne 1. Cervna 2005), ve znéni dodatku ¢. 1 (ze dne 1. Eervna 2005)
Smlouva o obchodnim zastoupeni pfi prodeji produktl v rdmci Komeréni banka, a.s.  Provize Vlykonavani ¢innosti smérujicich Nevznikla
Programu Vital a Program Vital Plus podle § 652 a nésl. obchodniho k prilezitosti uzavirat pojistné
zékoniku ve znéni dodatku ¢. 1 (ze dne 26. dubna 2005) smlouvy
Kupni smlouvy o uzavfeni FX obchodu Komeréni banka, a.s.  Nakup/Prodej mény Prodej/Nakup mény Nevznikla
Kupni smlouvy o koupi dluhopist ¢i pokladni¢nich poukazek Komeréni banka, a.s.  Nakup/Prodej Prodej/Nakup cennych papirt Nevznikla
cennych papird
Rémcova smlouva o zajisténi penézité pohledéavky prevodem Komeréni banka, a.s.  Poskytovéani a pfijiméani  Poskytovani a pfijimani tvéru Nevznikla
cennych papirti (ze dne 19. dubna 2005) Gvéru zajisténého zajisténého prevodem cennych
prevodem cennych papirt  papirQ
Smlouva o provedeni prizkumu (ze dne 26. dubna 2005) Komeréni banka, a.s.  Sjednana odména Provedeni prazkumu Nevznikla
Smlouva o spolupréci pfi realizaci marketingové kampané Komeréni banka, a.s.  Spolupréace pfi kampani  Spolupréce pfi kampani Nevznikla
produktu VITAL GRANT (ze dne 6. ¢ervence 2005)
Smlouva o proskoleni zaméstnanct Komeréni banky, a.s., dle zdkona ~ Komeréni banka, a.s.  Proskoleni zaméstnanct Smluvni cena Nevznikla

¢. 38/2004 Sb. (smlouva ¢. 2200/2005/7) (ze dne 15. ¢ervence 2005)

Dohoda o zu¢tovani poplatkt (ze dne 18. Eervence 2005) Komeréni banka, a.s.  Bez plnéni Sjednany zpUsob zU¢tovani poplatkl Nevznikla
Smlouva o spolupraci pfi realizaci soutéZe bankovnich poradct Komeréni banka, a.s.  Poskytnuti cen do Organizace a provadéni soutéze Nevznikla
. MEM EXTRALIGA" (ze dne 2. zafi 2005) soutéze
Rémcové dohoda o distribuci (ze dne 22. z&f{ 2005) Komeréni banka, a.s.  Provize Zprostiedkovani uzavirani Nevznikla
pojistnych smluv
Dohoda o spolupréci (ze dne 22. z&fi 2005) Komeréni banka, a.s.  Spolupréace pfi vyvoji Spolupréce pfi vyvoji Nevznikla
produktt a dalSich produktt a dal$ich
obchodnich aktivitach obchodnich aktivitach
Smlouva o najmu nebytovych prostor (Brno) (ze dne 31. kvétna 2005)  Komeréni banka, a.s.  Najemné Poskytovani prostor Nevznikla
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Type of Contract (or Subject-matter
of the Contract - if it is not stated in the name)

Contractual

Party

Provided
performance

Accepted
performance

Contract for opening and management of current account Komeréni banka Fees according to Current account None

in SKK (of 27 October 2006) Bratislava, a.s. the rate schedule management

Contract for provisions of direct banking Komeréni banka Fees according to Providing direct banking None

(of 27 October 2006) Bratislava, a.s. the rate schedule services

Contract for provisions of direct banking as amended Komeréni banka Fees according to Providing direct banking None

by Annex no.1 (of 6 December 2006) Bratislava, a.s. the rate schedule services

Contract for provisions of direct banking/ Komeréni banka Fees according to Providing direct banking None

Administration order (of 27 October 2006) Bratislava, a.s. the rate schedule services

Contract for provisions of direct banking/Administration order Komeréni banka Fees according to Providing direct banking None

(of 6 December 2006) Bratislava, a.s. the rate schedule services

Contract for TVIS/STVIS and spot transactions (of 7 December 2006) Komeréni banka Fees according to Performance of TVIS/STVIS None
Bratislava, a.s. the rate schedule and spot transactions

Contract of conditions of purchase and repurchase of allotment Investi¢ni kapitdlovd  Contractual Purchase and repurchase None

certificates n0.6005610314 (of 13 September 2006) spole¢nost KB, a.s. remuneration of allotment certificates

Contract for long-term cooperation during purchase of allotment Investi¢ni kapitdlovd  Contractual Issuing of allotment None

certificates (of 13 September 2006) spole¢nost KB, a.s. remuneration certificates for KP

Contract for cooperation during performance of competition to support Komeréni banka, a.s  Providing awards for Organization and None

sale of Vital, Vital Grant for bank advisors Retail (of 18 September 2006)

the contest

performance of competition

2. Performances accepted and provided in the accounting period from contracts entered into in previous accounting periods

Type of Contract (or Subject-matter Contractual Provided Accepted
of the Contract - if it is not stated in the name) Party performance performance
Contract for opening and management of current account in CZK at Komeréni banka, a.s. Fees according to Services of current None
Komeréni banka, a.s. (of 21 January 2005) as amended by annex the rate schedule account management
no.1 (of 19 August 2005) and annex no. 2 (of 30 September 2005)
Contract for opening and management of current account in CZK at Komeréni  Komeréni banka, a.s. Fees according to Services of current None
banka, a.s. (of 1 June 2005) as amended by annex no. 1 (of 1 June 2005) the rate schedule account management
Contract for sales representation during sale of products within Program Komeréni banka, a.s. Commissions Performance of activities None
Vital and Program Vital Plus in compliance with § 652 and Commercial Code leading to the opportunity to
as amended by amendment no. 1 (of 26 April 2005) enter into insurance contracts
Contracts for purchase concerning FX transactions Komeréni banka, a.s. Purchase/Sale of currency  Purchase/Sale of currency None
Contracts for purchase of bonds or treasury bills Komeréni banka, a.s. Purchase/Sale of securities Purchase/Sale of securities None
General contract for provision of pecuniary claim by the transfer Komeréni banka, a.s. Provision and receipt of loan Provision and receipt of loan None
of securities (of 19 April 2005) secured by the transfer secured by the transfer
of securities of securities
Contract for performance of research (of 26 April 2005) Komeréni banka, a.s. Agreed remuneration Research performance None
Contract for cooperation during marketing campaign of Komeréni banka, a.s. Cooperation during Cooperation during campaign ~ None
VITAL GRANT product (of 6 July 2005) campaign
Contract for training of Komeréni banka, a.s. employees, in compliance Komeréni banka, a.s.  Training of employees Contractual price None
with Act N. 38/2004 Coll. (contract no. 2200/2005/7) (of 15 July 2005)
Agreement for fee accounting (of 18 July 2005) Komeréni banka, a.s.  No performance Agreed method of accounting  None
of fees
Contract for cooperation during competition for bank advisors Komeréni banka, a.s. Provision of awards Organization and performance  None
“"MEM EXTRALIGA" (of 2 September 2005) for the contest of contest
General distribution agreement (of 22 September 2005) Komeréni banka, a.s. Commissions Intermediation of insurance None
contracts arrangements
Contract for cooperation (of 22 September 2005) Komeréni banka, a.s. Cooperation during product Cooperation during product None
development and other development and other
business activities business activities
Contract for rent of non-residential premises (Brno) (of 31 May 2005) Komeréni banka, a.s. Rent Provision of premises None
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Druh smlouvy
(nebo predmét smlouvy - pokud neni dan nazvem)

Smluvni strana

PInéni
Spoleénosti

Protiplnéni

Ujma vznikla

Spolec¢nosti

Rémcové smlouva o poskytovéni finan¢nich sluzeb Komeréni banka, a.s.  Poplatky dle sazebniku  Vytvoreni Gvérového rdmce Nevznikla
(ze dne 1. ¢ervna 2004) ve znéni dodatku €. 1 (ze dne 3. prosince 2004)
a dodatku ¢. 2 (ze dne 5. prosince 2005)
Dodatek ke Smlouvé o ztizeni a vedeni BU v K& KB, a.s. Komeréni banka, a.s.  Poplatky dle sazebniku ~ Vedenfi cash poolingu Nevznikla
(Evidenéni cash pooling ze dne 1. fijna 2003)
Dohoda o sjednéani technickych pravidel a obchodnich podminek pro Komeréni banka, a.s.  Ukladani Uroky dle b&znych Nevznikla
terminovana depozita s individuéini Urokovou sazbou terminovanych vkladu obchodnich podminek
(TVIS ze dne 19. prosince 2002)
Rémcové smlouva o obchodovani na finanénim trhu Komeréni banka, a.s.  Obchodovéani na Obchodovéni na finanénim trhu Nevznikla
(ze dne 18. ¢ervence 2003) finanénim trhu
Smlouva o poskytovani sluzeb na trhu kratkodobych dluhopist Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovani sluzeb na Nevznikla
(ze dne 23. Fijna 2001) trhu kratkodobych dluhopist
Smlouva o poskytovani sluzeb na finanénim trhu (custody smlouva) Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovani custody sluzeb Nevznikla
(ze dne 21. fijna 2002) ve znéni dodatku ¢. 1 (ze dne 20. ledna 2004)
a dodatku ¢. 2 (ze dne 1. Gervence 2004)
Smlouva o pouZivani safesové schranky KB (2 smlouvy) Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovani safesovych schrdnek Nevznikla
Smlouva o pfipojeni na hlasovy informacni systém KB Komeréni banka, a.s.  Poplatky dle sazebniku  Pfipojeni na hlasovy informaéni Nevznikla
(ze dne 8. Cervence 1998) systém KB
Smlouvy o zfizeni a vedeni béZného Uctu (celkem 13 smluv) Komeréni banka, a.s.  Poplatky dle sazebniku  SluZby vedeni béZného Gc¢tu Nevznikla
Smlouva o pouZivani pfimého bankovnictvi (ze dne 13. zafi 2002) Komeréni banka, a.s.  Poplatky dle sazebniku  Poskytovani sluzeb pfimého Nevznikla
bankovnictvi KB
Smlouva o najmu nebytovych prostor — Jihlava (ze dne 31. ledna 2003)  Komeréni banka, a.s.  Najemné Poskytovani prostor Nevznikla
ve znéni dodatku ¢. 1 (ze dne 30. ¢ervna 2003), dodatku ¢&. 2
(ze dne 16. ¢ervna 2004) a Dodatku ¢. 3 (ze dne 29. dubna 2005)
Licenéni smlouva (ze dne 20. prosince 2004) Komeréni banka, a.s.  Smluvni odména Poskytnuti ochranné zndmky KB~ Nevznikla
Smlouva o vedeni mzdové agendy (ze dne 1. fijna 2003) Komeréni banka, a.s.  Smluvni odména Vedeni mzdové agendy Nevznikla
Pojistné smlouvy Komeréni banka, a.s.  Poskytnuti pojisténi, Pojistné Nevznikla
pojistné plnéni
Smlouva o spolupraci pfi poskytovani pojisténi k platebnim kartam Komeréni banka, a.s.  Provize Pojistné Nevznikla
American Express (ze dne 22. dubna 1998) ve znéni dodatkt 1 a7 8
Smlouva o spolupraci pfi poskytovani pojisténi k platebnim kartam Komeréni banka, a.s.  Provize Pojistné Nevznikla
EC/MC a VISA (ze dne 1. bfezna 1999) ve znéni dodatkd 1 a7 8
Smlouva o kolektivnim pojisténi ke spotiebitelskym tvérim Komeréni banka, a.s.  Poskytnuté pojisténti, Pojistné Nevznikla
(ze dne 21. prosince 2000) ve znéni dodatku ¢. 1 pojistné pinéni
(ze dne 29. prosince 2000) a dodatku ¢. 2 (ze dne 27. kvétna 2004)
Smlouva o spolupréci (ze dne 27. prosince 2000) Komeréni banka, a.s.  Spolupréace pfi vyvoji Spolupréce pfi vyvoji Nevznikla
produktt a dalSich produktt a dal$ich
obchodnich aktivitach obchodnich aktivitach
Smlouva o kolektivnim pojisténi ke kreditnim kartdm Komeréni banka, a.s.  Poskytnuté pojisténti, Pojistné Nevznikla
Komeréni banky, a.s., ¢. 3040000000 (ze dne 1. listopadu 2004) pojistné pinéni
Smlouva o zpracovéni osobnich Udajl (ze dne 31. prosince 2001) Komeréni banka, a.s.  Bez plnéni Zpracovavani osobnich udaju Nevznikla
ve znéni dodatku ¢. 1 (ze dne 30. listopadu 2004)
Dohoda o provizich poskytovanych KP (ze dne 2. ledna 1997) Komeréni banka, a.s.  Provize Zprostredkovani uzavirani Nevznikla
ve znéni dodatku ¢. 6 k Dohodé o provizich za sluzby pojistnych smluv
poskytované KB Komeréni pojistovné
Smlouva o zprostfedkovani a spravé produktu Patron Komeréni banka, a.s.  Provize Zprostredkovani a sprava Nevznikla
(ze dne 25. srpna 2003) produktu Patron
Smlouva o kolektivnim pojisténi Patron (ze dne 25. srpna 2003) Komeréni banka, a.s.  Poskytnuti pojisténi Pojistné Nevznikla
Ramcova smlouva o spolupraci mezi KB a KP, Pojistny program Komeréni banka, a.s.  Uzavirani pojistnych Zprostredkovani uzavirani Nevznikla
Spektrum (ze dne 28. ledna 2003) smluv pojistnych smluv
Smlouva o zprostredkovéni — Vital (ze dne 22. ledna 2003) ve znéni Komeréni banka, a.s.  Provize Zprosttedkovani uzavirani Nevznikla

dodatku ¢. 1 (ze dne 30. bfezna 2004)

pojistnych smluv
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Type of Contract (or Subject-matter Contractual Provided Accepted

of the Contract - if it is not stated in the name) Party performance performance

General agreement for provision of financial services (of 1 June 2004) as Komeréni banka, a.s. Fees according to Creation of loan frame None

amended by Annex no. 1 (of 3 December 2004) and Annex no. 2 the rate schedule

(of 5 December 2005)

Annex to Contract for opening and management of bank account Komeréni banka, a.s. Fees according to Cash-pooling management None

in CZK at KB, a.s. (Cash — pooling of 1 October 2003) the rate schedule

Agreement for arrangement of technical rules and business conditions for Komeréni banka, a.s. Deposition of time Interest rates according to None

term deposits with individual interest rates (TVIS, of 19 December 2002) deposit accounts current business conditions

General agreement on financial market trading (of 18 July 2003) Komeréni banka, a.s. Financial market trading Financial market trading None

Contract for provision of services in the T-bill market (of 23 October 2001) Komeréni banka, a.s. Fees according to Provision of services in the None
the rate schedule T-bill market

Contract for provision of services in the financial market (custody contract) Komeréni banka, a.s. Fees according to the Provision of custody services None

(of 21 October 2002) as amended by Amendment no. 1 (of 20 January 2004) rate schedule

and Amendment no. 2 (of 1 July 2004)

Contract for usage of KB safety box (2 contracts) Komeréni banka, a.s. Fees according to Provision of safety None
the rate schedule deposit boxes

Contract for connection to KB HIS telephone Komeréni banka, a.s. Fees according to Connection to KB HIS None

information system (of 8 July 1998) the rate schedule telephone information system

Contract for opening and management Komeréni banka, a.s. Fees according to Services of current account None

of current account (13 contracts in total) the rate schedule management

Contract for the use of direct banking (of 13 September 2002) Komeréni banka, a.s. Fees according to Provision of KB direct None
the rate schedule banking services

Contract for non-residential premises lease — Jihlava (of 31 January 2003), Komeréni banka, a.s. Rent Provision of premises None

as amended by Amendment no. 1 (of 30 June 2003), Amendment no. 2
(of 16 June 2004) and Amendment no. 3 (of 29 April 2005)

License contract (of 20 December 2004) Komeréni banka, a.s. Contractual remuneration  Provision of KB trade mark None

Contract for salary administration (of 1 October 2003) Komeréni banka, a.s. Contractual remuneration  Salary administration None
management

Insurance contract Komeréni banka, a.s.  Provision of insurance, Premium None

insurance benefit

Contract for cooperation during provision of insurance of American Komeréni banka, a.s. Commission Premium None
Express cards (of 22 April 1998) as amended by annex no. 1 to 8

Contract for cooperation during provision of insurance of EC/MC and VISA Komeréni banka, a.s. Commission Premium None
cards (of 1 March 1999) as amended by annex no. 1to 8
Contract for collective insurance of consumer loans (of 21 December 2000)  Komeréni banka, a.s.  Provision of insurance, Premium None
as amended by annex no. 1 (of 29 December 2000) and annex insurance benefit
no. 2 (of 27 May 2004)
Contract for cooperation (of 27 December 2000) Komeréni banka, a.s. Cooperation during product Cooperation during product None
development and other development and other
business activities business activities
Contract for collective insurance of credit cards of Komeréni banka, a.s. Komeréni banka, a.s.  Provision of insurance, Premium None
no. 3040000000 (of 1 November 2004) insurance benefit
Contract for personal data processing (of 31 December 2001) Komeréni banka, a.s.  No performance Personal data processing None
as amended by annex no. 1 (of 30 November 2004)
Agreement on commissions provided by KP (of 2 January 1997) as amended Komeréni banka, a.s.  Commission Intermediation of insurance None
by annex no. 6 of Agreement on commissions for services provided contract arrangements

by KB to Komeréni pojistovna

Contract for intermediation and management Komeréni banka, a.s.  Commission Intermediation and management None
of Patron product (of 25 August 2003) of Patron product

Contract for Patron collective insurance (of 25 August 2003) Komeréni banka, a.s. Provision of insurance Premium None
General agreement for cooperation between KB and KP, Spektrum Komeréni banka, a.s. Entering into Intermediation of insurance None
insurance program (of 28 January 2003) insurance contracts contract arrangements

Contract for intermediation — Vital (of 22 January 2003) Komeréni banka, a.s. Commission Intermediation of insurance None
as amended by annex no. 1 (of 30 March 2004) contract arrangements
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Druh smlouvy Smluvni strana PInéni Protiplnéni Ujma vznikla

(nebo predmét smlouvy - pokud neni dan nazvem) Spolec¢nosti Spolec¢nosti

Smlouva o zprostredkovani produktu MERLIN (ze dne 1. dubna 2004) Komeréni banka, a.s. Provize Zprostredkovani uzavirani  Nevznikla
pojistnych smluv

Smlouva o zprostredkovani produktu Vital Grant Komeréni banka, a.s. Provize Zprostredkovani uzavirani  Nevznikla

(ze dne 11. listopadu 2004) pojistnych smluv

Smlouva o finanéni kompenzaci ve formé podilu na zisku ESSOX s.r.o. Podil na zisku Pojistné Nevznikla

(ze dne 30. listopadu 2005)

Smlouva o kolektivnim pojisténi k Uvérdm spole¢nosti ESSOX s.r.o. ESSOX s.r.o. Poskytovani pojisténi  Pojistné Nevznikla

¢. 3020000000 (ze dne 1. srpna 2004)

Smlouva o kolektivnim pojisténf k revolvingovym tvérdm a futuro kartdm ESSOX s.r.o. Poskytovani pojisténi  Pojistné Nevznikla

spole¢nosti ESSOX s.r.o. ¢. 3030000000 (ze dne 1. zafi 2004) ve znéni

dodatku €. 1 (ze dne 30. listopadu 2005)

Smlouva o kolektivnim pojisténi k revolvingovym Gvérim a kreditnim kartdm ESSOXs.r.o. Poskytovani pojisténi  Pojistné Nevznikla
spole¢nosti ESSOX s.r.o. ¢. 3050000000 (ze dne 1. prosince 2004) ve znéni

dodatku ¢. 1 (ze dne 1. kvétna 2005) a dodatku ¢&. 2 (ze dne 30. listopadu 2005)

Smlouva o kolektivnim pojisténi k ivérdm spole¢nosti ESSOX s.r.o. ¢. 3070000000 ESSOX s.r.o. Poskytovani pojisténi  Pojistné Nevznikla
(ze dne 1. dubna 2005) ve znéni dodatku ¢. 1 (ze dne 1. za¥f 2005) a dodatku ¢. 2

(ze dne 30. listopadu 2005)

Smlouva o zpracovéni osobnich Udajl (ze dne 1. fijna 2003) ESSOX's.r.o. Bez plnéni Bez protiplnéni Nevznikla
Smlouva o spolupraci v oblasti penzijniho pripojisténi se statnim prispévkem Penzijni fond Spoluprace pfi Provize Nevznikla
(ze dne 18. srpna 2003) Komeréni banky, a.s. administraci smluv
0 penzijnim pfipojisténi
Smlouva o obchodnim zastoupeni (ze dne 10. kvétna 2005) Modré pyramida Provize Zprosttedkovani uzavirdni  Nevznikla
stavebni spofitelna, a.s. pojistnych smluv

B. Jiné pravni ukony ucinéné Spole¢nosti v zadjmu ovladajici osoby a dal$ich propojenych osob
V pribéhu roku 2006 nebyly prijaty ¢i uc¢inény Spolec¢nosti jiné pravni Ukony v zajmu ovladajici osoby a dalSich propojenych osob.

C. Opatreni pfijata ¢i ucinéna Spole¢nosti v zajmu ovladajici osoby a dalSich propojenych osob nebo na jejich popud
V prabéhu roku 2006 nebyla pfijata ¢i u¢inéna Spole¢nosti opatfeni v zajmu ovlddaci osoby a dalSich propojenych osob nebo na jejich popud.

[Il. Zavér
Predstavenstvo Spole¢nosti prezkoumalo veskeré vztahy mezi Spole¢nosti a propojenymi osobami za Uc¢etni obdobi roku 2006 a konstatuje, Ze
z zadné uzaviené smlouvy, dohody, jiného pravniho Ukonu &i ostatnich opatfeni u¢inénych ¢i pfijatych Spolec¢nosti v G¢etnim obdobi nevznikla

Spolecnosti Z4dna Ujma.

V Praze dne 23. Unora 2007

At

Arnaud Briére de la Hosseraye Ing. Zdenék Zavadil
predseda predstavenstva a feditel spole¢nosti ¢len predstavenstva
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Type of Contract (or Subject-matter Contractual

of the Contract - if it is not stated in the name) Party

Provided
performance

Accepted
performance

Contract for intermediation of MERLIN product (of 1 April 2004) Komeréni banka, a.s.  Commission Intermediation of insurance None
contract arrangements
Contract for intermediation of Vital Grant product (of 11 November 2004) Komeréni banka, a.s.  Commission Intermediation of insurance None
contract arrangements
Contract for financial compensation in the manner of profit ESSOX s.r.o. Profit sharing Premium None
sharing (of 30 November 2005)
Contract for collective insurance of ESSOX s.r.o. loans ESSOXs.r.o. Provision of insurance Premium None
no. 3020000000 (of 1 August 2004)
Contract for collective insurance of revolving loans and futuro cards of ESSOX s.r.o. Provision of insurance Premium None
ESSOX s.r.o. no. 3030000000 (of 1 September 2004) as amended by annex
no. 1 (of 30 November 2005)
Contract for collective insurance of revolving loans and credit cards of ESSOX s.r.o. Provision of insurance Premium None
ESSOX s.r.o. no. 3050000000 (of 1 December 2004) as amended by annex
no. 1 (of 1 May 2005) and annex no. 2 (of 30 November 2005)
Contract for collective insurance for loans of ESSOX s.r.o. no. 3070000000  ESSOX s.r.o. Provision of insurance Premium None
(of 1 April 2005) as amended by annex no. 1 (of 1 September 2005)
and annex no. 2 (of 30 November 2005)
Contract for personal data processing (of 1 October 2003) ESSOX s.r.o. None None None
Contract for cooperation in the field of pension additional insurance Penzijni fond Cooperation during administration Commission None
with state allowance (of 18 August 2003) Komeréni banky, a.s.  of additional pension insurance
contracts
Contract for commercial representation (of 10 May 2005) Modré pyramida Commission Intermediation of insurance None

stavebni spofitelna, a.s.

contract arrangements

B. Other legal steps taken by the Company in the interest of the controlling entity and other Related Entities
During 2006 no other legal steps were adopted or taken by the Company in the interest of the controlling entity and other

Related Entities.

C. Measures adopted or taken by the Company in the interest of the controlling entity and other Related

Entities or upon their instigation

During 2006 no measures were adopted or taken by the Company in the interest of the controlling entity and other Related

Entities or upon their instigation.

[1l. Conclusion

The Board of Directors of the Company has examined all the relations between the Company and the Related Entities for
the 2006 Accounting Period and states that the Company suffered no harm from any of the contracts or agreements
entered into, or any other legal steps or measures effected or adopted by the Company during the Accounting Period.

In Prague on 23 February 2007

o

Arnaud Briere de la Hosseraye Zdenék Zavadil

Chairman of the Board of Directors and CEO Member of the Board of Directors
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